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COUNCIL  CIRCULAR  NUMBER  9 OF  2014 


TO  ALL  MEMBERS  OF  THE  COUNCIL 

DRAFT  MEDIUM  TERM  REVENUE  AND  EXPENDITURE  FRAMEWORK  : 
2014/2015-2016/2017 

Attached  is  a copy  of  a report  dated  25  March  2014  by  the  Manager  : Budget  and 
Compliance  on  the  subject  of  the  draft  Medium  Term  Revenue  and  Expenditure 
Framework  : 2014/2015  - 2016/2017 

The  report  was  prepared  following  consideration  of  the  draft  medium  term  revenue 
and  expenditure  framework  by  the  Budget  and  Audit  Steering  Committee  at  a 
meeting  held  on  20  March  2014  and  will  be  considered  by  the  Council  at  its  meeting 
to  be  held  on  31  March  2014. 

AM  CouncMlors  are  requested  to  bring  their  copy  of  this  Circular  to  the  meeting 
of  the  Council  to  be  held  on  31  March  2014. 
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1.  PURPOSE 

To  table  for  consideration  before  Council  the  draft  Medium  Term  Revenue  and 
Expenditure  Framework  for  2014/2015,  2015/2016  and  2016/2017  in  terms  of  section 
16  of  the  Municipal  Finance  Management  Act,  No  56  of  2003. 

2.  MAYOR’S  REPORT 

It  is  an  honour  to  present  the  eighth  draft  annual  budget  for  the  District  since  we  took 
office  in  March  2006.  We  have  travelled  a long  road  to  come  where  we  are  today.  We 
were  aware  of  the  challenges  that  were  faced  by  the  general  populace  of  the  entire 
District  even  before  we  took  office.  These  challenges  were  that  our  people  had  long 
yeamed  for  reliable  basic  services  to  be  delivered  by  a capable  state  with  strong 
institutional  capacity  and  well-coordinated  structures.  Our  immediate  responsibility 
was  to  position  the  District  to  be  a iocal  govemment  that  is  responsive  to  the  needs  of 
the  people.  Before  everything  else,  institutional  capacity  became  the  priority  amongst 
other  competing  priorities.  This  does  not  in  any  way  mean  that  other  priorities  were  to 
be  ignored. 

In  strengthening  the  institutional  capacity,  we  had  to  First  deal  with  documenting  all 
challenges,  gaps  and  potentials  of  the  District  as  a whole.  As  a result  of  this,  the  First 
Integrated  Development  Plan  by  the  administration  was  introduced  in  2007  with  a 
Vision  2027.  In  that  vision,  we  began  by  accelerating  the  provisioning  of  basic 
services  mainly  water  and  sanitation.  Our  vision  was  to  consolidate  these  advances  by 
year  20 1 2 and  advance  our  determinations  by  year  2017.  By  20 1 7,  we  are  targeting  to 
excel  in  the  provisioning  of  services  and  other  transformational  matters.  It  was  in  this 
regard  that  our  Integrated  Development  Plans  since  then  captures  the  aspirations  of 
the  public  we  are  privilege  to  serve.  Indeed  we  are  now  at  a level  of  consolidating  the 
determinations  made  previously.  It  must  be  said;  however,  that  because  of  the  global 
economie  challenges  that  befell  not  only  our  District  and  the  countiy,  these  economie 
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slovvdowns  had  a negative  impact  on  the  aspirations  we  have  set  for  ourselves  as  a 
District.  To  this  end,  we  are  doing  our  utmost  best  to  realise  the  vision  of  the  District. 

Going  forward,  to  achieve  this  vision,  we  must  be  passionate,  have  positive  attitude, 
and  be  disciplined  and  teachable.  We  must  also  have  problem  solving  skills  and  have 
serx'ant  hood  so  that  we  are  able  to  put  others  first.  As  leaders  and  as  a community  we 
must  see  farthest  than  others  do,  see  first  before  others  do  and  see  the  most  than 
others  do.  As  leaders  we  must  encourage  others,  many  people  will  go  farther  than 
the%'  thought  they  w'ould  if  they  are  encouraged  by  someone  else.  Conversely,  even 
those  W'ho  could  go  far  will  not  go  veiy  far  if  others  keep  pulling  them  down! 

Again,  to  achieve  the  District’s  vision,  a strong  character  is  needed,  commitment, 
courage,  focus,  initiative  and  faith.  To  faith  we  must  add  virtue,  to  virtue  we  must  add 
knowiedge,  to  know'ledge  we  add  self-control,  and  to  self-control  we  must  add 
perseverance.  Management  is  just  as  important  as  leadership  because  it  covers 
everything  to  do  with  getting  things  done.  As  we  all  know,  management  is  the 
efficiënt  and  effective  use  of  anothers  resources  with  the  intention  to  give  an  account 
of  your  use,  to  the  one  who  entrusted  those  resources  to  you,  including  self. 

Indeed  JC  Maxwell  had  this  say,  “it  is  ?70t  the  size  of  the  budget  or  the  project  that 
determines  the  success  of  a project,  biit  rather  the  size  of  its  leader  It  goes  without 
saying  therefore,  that  in  order  for  us  to  achieve  our  strategie  objectives  as  envisaged 
in  the  IDP,  strong  leadership  and  management  goes  beyond  emphasis.  It  is  the  rock 
with  which  we  must  all  build  upon. 

The  2014/15  draft  annual  budget  is  informed  by  the  District’s  Integrated 
Development  Plan.  All  budgeted  programmes  and  projects  are  correctly  captured  in 
the  IDP.  We  are  now  facing  a task  of  aligning  our  IDP’s  against  the  National 
Development  Plan,  supported  by  the  New  Growth  Path  and  other  programmes.  This 
invites  us  to  look  beyond  the  constraints  of  the  present  to  the  transformation 
imperatives  of  the  next  twenty  and  thiily'  years.  These  imperatives  are  rapid 
urbanising  society  which  means  that  demand  for  water  and  sanitation  is  increasing. 
Also  because  of  economie  competitiveness,  as  a District  w'e  need  to  invest  more  in 
infrastructure,  diversity  our  economy  in  order  to  create  jobs  and  raise  living 
standards. 


iLembe  District  MTREF  - 2014 


Page  2 


While  our  draft  annual  budget  is  mainly  informed  by  the  IDP,  most  of  the  aspirations 
outlined  in  the  National  Development  Plan  have  found  expression  in  the  District’s 
IDP  as  vvell  as  in  the  draft  annual  budget.  We  are  privilege  to  have  a strong  Planning 
Unit.  Budget  and  Treasury  Office.  1 say  this  because,  front  the  Planning  perspective, 
the  District's  IDP's  have  over  the  years  been  regarded  as  number  one  and  the  best  in 
the  Pro\  ince.  Likewise,  our  Budget  Office  has  been  regarded  as  the  most  complying 
office  by  both  National  and  Provincial  Treasuries.  Furthennore,  our  Budget  Office 
has  been  producing  reliable  budgetary'  Information  within  which  to  base  decisions.  It 
be  understood  that  they  could  not  have  achieved  these  results,  indeed  without  the 
support  of  other  departments. 

Let  me  highlight  some  of  the  programmes  we  are  tabling  in  this  budget.  In  July  2012 
and  in  partnership  with  Department  of  Education,  we  have  identified  community 
gardens  projects  through  Enterprise  iLembe  that  will  serv'e  as  primaiy  producers  of 
vegetables  for  the  National  School  Nutrition  Programme.  In  part.  the  aim  of  the 
National  School  Nutrition  Programme  is  to  help  alleviate  poverty  in  local 
communities.  This  interv'ention  is  also  aimed  at  creating  jobs  and  training  particularly 
in  agricultural  sector.  In  this  budget,  we  are  extending  the  provisioning  of  water  and 
sanitation  services  to  the  communities  that  had  never  had  these  serv'ices  before.  It  is 
in  this  budget  that  a grant  has  been  allocated  to  deal  with  povertv'  alleviation  and  rural 
development  strategy  initiatives.  We  are  continuing  with  our  efforts  to  position  the 
District  as  a prime  tourist  attraction  corridor. 

We  are  also  advancing  our  efforts  to  mitigate  the  risks  associated  with  disasters  as  we 
are  prone  to  these  in  our  District  and  a significant  amount  has  been  allocated  to  this 
work.  An  allocation  has  been  made  to  install  intelligent  meters  that  will  ensure 
effective  collection  of  revenues  due.  We  are  investing  much  on  the  repairs  and 
maintenance  of  infrastructure  netw'orks  to  enhance  the  life  of  infrastructure.  The 
Information  Technology  section  is  currently  busy  with  programmes  that  will  ensure 
that  Information  systems  are  integrated  thus  providing  reliable,  timeous  and  accurate 
Information  within  which  to  base  our  decisions. 

In  this  budget  and  previous  budgets  gender  and  other  vulnerable  groups  programmes 
have  been  allocated  quite  significant  amounts  to  address  the  challenges  they  face  and 
we  are  advancing  on  the  gains  that  have  been  made  thus  far.  Also,  institutional 
capacity  of  the  District  is  constantly  being  strengthened  to  position  the  District  as  a 
capable  local  govemment  ready  to  deliver  on  its  mandate.  In  this  draft  budget,  we  are 
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continuing  with  our  efforts  to  fight  the  menace  of  HIV  and  AIDS  as  vvell  as  other 
communicable  diseases. 

The  2014/15  draft  annual  budget  is  based  on  sound  budgeting  principles,  assumptions 
and  guidelines.  It  complies  with  stipulated  National  Treasuty  guidelines,  presentation 
formats  and  complies  with  budgeting  regulations.  Our  budget  compliance  checklist 
indicates  greater  compliance,  transparency,  inclusivity,  reliability'  and  greater 
involvement  by  all  stakeholders.  Also,  all  our  budget  related  policies  have  been 
rellned  and  improved  to  give  effect  on  the  implementation  of  the  budget  as  well  as 
the  Integrated  Development  Plan. 

I would  like  to  urge  all  departments  to  implement  the  Expanded  Public  Works 
Programme.  All  programmes  that  we  have  as  a District  must  have  a component  of  job 
creation.  It  is  not  Technical  Services  department  alone  that  must  implement  this 
programme.  Pm  informed  that  at  least  one  thousand  job  opportunities  will  be  created 
in  2014/15  budget  year  and  this  will  be  from  Technical  Services  department  alone. 
Other  departments  must  also  indicate  as  to  how  many  job  opportunities  will  be 
created  by  their  programmes.  Accordingly,  innovative  ways  must  be  found  so  that 
this  becomes  a reality  and  success.  Therefore  management  is  tasked  with  taking 
correct  decisions  and  these  correct  decisions  are  precursors  of  any  logical  actions. 

3.  EXECUTIVE  SUMMARY 

In  terms  of  chapter  4,  section  1 6 of  the  Municipal  Finance  Management  Act,  No  56  of 
2003,  the  DRAFT  operational  and  capita!  budgets  must  be  tabled  by  the  Mayor  at  a 
council  meeting  on  or  before  31  March  of  each  financial  year  to  give  effect  to  the 
public  participation  process  as  envisaged  in  the  Municipal  Systems  Act  and  the 
MFMA  of  2003. 

Section  24  of  the  MFMA  further  requires  that  the  municipal  council  must  at  least  30 
days  before  the  start  of  the  budget  year  consider  approval  of  the  annual  budget,  as  the 
budget  must  be  approved  before  the  start  of  the  financial  year  It  is  in  compliance  with 
these  sections  (step  by  step  process)  that  the  budget  is  hereby  tabled. 
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The  budget  report  is  set  out  under  the  following  broad  headings: 

• Draft  budgets; 

Operating  budget  summar\' 

Budget  assumptions 
Capital  budget 

• Proposed  tariff  structures 

• Measurable  performance  objectives  for  revenue 

• Municipal  entity  - Enterprise  iLembe 

• Service  agreements 

• New  budget  regulations 

• Budget  related  policies 

• Public  input 

• Publication  of  budgets 

• Draft  resolutions 

The  budget  and  IDP  process  plan  adopted  by  the  Council  in  August  2013  ensured  that 
the  said  process  was  highly  Interactive  and  consultative  in  nature  as  this  is  a 
requirement  of  the  MFMA  56,  of  2003  and  MSA  32  of  2000. 

During  the  month  of  January'  2014,  the  Mid  Term  Budget  and  Performance 
Assessment  was  conducted  and  a report  was  presented  by  the  Accounting  Officer  to 
the  Mayor  of  the  District,  who  then  submitted  the  performance  assessment  report  to 
Council  for  consideration  in  January  2014  and  to  the  National  Treasury  and  the 
relevant  Provincial  Treasury  in  line  with  section  54(1)  (f)  of  the  MFMA. 

That  report  included  recommendations  that  a Consolidated  adjusted  budget  be 
prepared  for  the  2013/2014  Financial  year  for  the  iLembe  District  and  its  entity.  The 
adjustments  budget  was  then  prepared  and  tabled  by  the  Mayor  to  Council  in 
February  2014  in  line  with  section  28  of  the  MFMA.  During  this  process  and  where 
appropriate,  funds  were  transferred  from  low-to  high  priority  programs  so  as  to 
maintain  sound  financial  stewardship.  A critical  review  was  also  undertaken  of 
expenditure  on  non-core  items. 

As  the  2014/15  draft  budget  is  presented,  it  was  discussed  in  detail  with  all  relevant 
stakeholders  including  the  Municipal  Manager  as  well  as  the  Mayor,  before  being 
tabled  to  the  Budget  and  Audit  Steering  Committee  for  discussion.  In  terms  of  the 
Regulations  this  must  be  done  before  tabling  the  draft  budget  to  ftill  council  for 
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consideration  in  order  to  kick  start  the  public  participation  process.  The  budget  is  nou 
therefore  being  tabled  at  full  Council  in  terms  of  the  MFMA. 

The  following  annual  budget  tables  have  been  populated  and  are  annexed  to  this 
item  as  Annexure  A 

Table  A2:  Budgeted  Financial  Performance  (Revenue  and  Expenditure  by  Standard  classiflcation) 

Table  A3:  Budgeted  Financial  Performance  (Revenue  and  Expenditure  by  municipal  vote) 

Table  A4;  Budgeted  Financial  Performance  (Revenue  and  Expenditure) 

Table  A5:  Budgeted  Capital  Expenditure  by  Vote,  Standard  Classiflcation  & Funding  Source) 
Table  A6:  Budgeted  Financial  Position 
Table  A7:  Budgeted  Cash  Flow 

Table  A8:  Cash  backed  reserves/accumulated  surplus  reconciliation 

Table  A9:  Asset  Management 

Table  AIO;  Basic  service  delivery  measurement 


4.  OverView  of  the  annual  budget  process 

Section  53  of  the  MFMA  requires  the  Mayor  of  the  municipality  to  provide  general 
political  guidance  in  the  budget  process  and  the  setting  of  priorities  that  must  guide 
the  preparation  of  the  budget.  In  addition  Chapter  2 of  the  Municipal  Budget  and 
Reporting  Regulations  States  that  the  Mayor  of  the  municipality  must  establish  a 
Budget  Steering  Committee  to  provide  technical  assistance  to  the  Mayor  in 
discharging  the  responsibilities  set  out  in  section  53  of  the  Act. 

The  Budget  Steering  Committee  consists  of  the  Municipal  Manager  and  senior 
officials  of  the  municipality  as  well  as  the  chair  of  the  Finance  Portfolio  Committee, 
meeting  under  the  chairpersonship  of  the  Mayor. 

The  primary  aims  of  the  Budget  Steering  Committee  are  to  ensure: 

• that  the  process  followed  to  compile  the  budget  complies  with  legislation  and 
good  budget  practices; 

• that  there  is  proper  alignment  betw'een  the  policy  and  service  delivery 
priorities  set  out  in  IDM's  IDP  and  the  budget,  taking  into  account  the  need 
to  protect  the  flnancial  sustainability  of  municipality; 

• that  the  municipality’s  revenue  and  tariff  setting  strategies  ensure  that  the 
cash  resources  needed  to  deliver  services  are  available;  and 
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• that  the  various  spending  priorities  of  the  different  municipal  departments  are 
properly  evaluated  and  prioritised  in  the  allocation  of  resources. 

5.  Over\  iew  of  alignment  of  annual  budget  with  IDP 

The  Constitution  mandates  local  govemment  with  the  responsibility  to  exercise  local 
developmental  and  cooperative  governance.  The  eradication  of  imbalances  in  South 
African  society  can  onl\  be  realized  through  a credible  integrated  developmental 
planning  process. 

Municipalities  in  South  Africa  need  to  utilise  integrated  development  planning  as  a 
method  to  plan  fiiture  development  in  their  areas  and  so  find  the  best  Solutions  to 
achieve  sound  long-term  development  goals.  A municipal  IDP  provides  a five  year 
strategie  programme  of  action  aimed  at  setting  short,  medium  and  long  tenn  strategie 
and  budget  priorities  to  create  a development  platform,  which  correlates  with  the  term 
of  office  of  the  political  incumbents.  The  plan  aligns  the  resources  and  the  capacity  of 
a municipality  to  its  overall  development  aims  and  guides  the  municipal  budget.  An 
IDP  is  therefore  a key  instrument  which  municipalities  use  to  provide  vision, 
leadership  and  direction  to  all  those  that  have  a role  to  play  in  the  development  of  a 
municipal  area.  The  IDP  enables  municipalities  to  make  the  best  use  of  scarce 
resources  and  speed  up  service  deliverj'. 

Local  priorities  were  identified  as  part  of  the  IDP  review  process  which  is  directly 
aligned  to  that  of  the  national  and  provincial  priorities.  The  key  performance  areas 
can  be  summarised  as  follows  against  the  five  strategie  objectives; 

• Provision  of  quality  basic  servdces  and  infrastructure, 

• Economie  gro^^1:h  and  development  that  leads  to  sustainable  job  creation 

• Fight  povetty'  and  build  clean,  healthy,  safe  and  sustainable  communities 

• Poster  participatory  democracy  and  Batho  Pele  principles  through  a caring, 
accessible  and  accountable  service 

• Promote  sound  governance 

6.  Operating  Budget  Summary' 

The  proposed  operational  budget  contains  detailed  information  for  the  2014/2015 
budget  year  as  the  2015/2016  and  2016/2017  indicative  Financial  years  and  is 
summarised  and  compared  with  the  adjustments  budget  figures  as  follows: 


[ " 2013/2014  I 2014/2015 
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Description 

Adjustments 

Budget 

Proposed  Draft 
Budget 

R 

R 

Income 

(462  157) 

(498  633) 

Expenditure 

j Employee  Related  Costs 

135  504 

142  122 

i RemunerationofCouncillors 

7 189 

8 286 

Debt  Impairment 

16  546 

20  426 

Other  Expenditure 

106  119 

102  472 

Other  Materials 

37  459 

48  389 

Finance  Charges 

10  712 

11  729 

Transfers  and  Grants 

23  684 

32  000 

Depreciation  and  Assets  Impairment 

39  600 

26  677 

Bulk  Purchases 

55  389 

40  928 

Contracted  Services 

60  016 

45  907  ! 

Total  Expenditure 

492  218 

478  936  1 

Net  (Surplus)/Deficit 

30  061 

(19  697)  i 

The  2014/2015  Medium  Term  Revenue  and  Expenditure  Framework  focuses  on  the 
long  and  short  term  objectives  and  priorities  of  the  District  as  well  as  outcomes  and 
outputs,  based  on  the  following  IDP  Priorities: 

• Basic  Ser\dce  Delivery; 

• Municipal  Institutional  Development  and  Transformation; 

• Local  Economie  Development; 

• Municipal  Financial  Viability  and  Management; 

• Good  Governance  and  Public  Participation; 

• Safe  and  Secure  environment; 

• Spatial  Development  Framework  Analysis;  and 

• Environmental  Management. 

National  treasuiy  ’s  MFMA  Circular  No  10,  13,  19,  42,  48,  51,  54,  58,  59  and  66  were 
used  to  guide  the  compilation  of  the  2013/2014  MTREF. 

The  main  challenges  experienced  during  the  compilation  of  the  2014/2015  MTREF 
can  be  summarised  as  follows: 

• The  need  to  re-prioritise  projects  and  expenditure  within  the  existing 
resources  envelope  given  the  cash  flow  realities; 

• Ageing  infrastructure,  quaüty  and  quantity  of  drinkable  water; 

• The  increased  cost  of  bulk  water  which  is  pushing  the  tariffs  upwards; 

• Wage  increases  for  municipal  staff  in  excess  of  consumer  inflation  as  well  as 
the  need  to  fill  critical  vacancies; 
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• Affordability  of  Capital  Projects; 

• The  on-going  difficulties  in  the  National  and  Local  economy; 

• AvailabiliU'  of  affordable  Capital  or  borrowing;  and 

• Rising  and  unpredictable  fuel,  oil  and  energ}*  prices. 

The  following  budget  principles  and  guidelines  directly  informed  the  compilation  of 
the  2014/2015  MTREF: 

• The  2013/2014  Adjustment  Budget  priorities  and  targets,  as  well  as  the  base 
line  allocations  contained  in  that  adjustment  budget  were  adopted  as  the 
upper  limits  for  the  new  baseline  for  the  2014/2015  draft  budget; 

• Sendce  level  standards  were  used  to  inform  the  measurable  performance 
objectives,  targets  and  backlog  eradication; 

• That  tariff  increases  must  be  affordable  and  be  measured  against  the  cost  of 
bulk  water.  In  addition,  tariffs  need  to  remain  or  move  towards  being  cost 
reflective  and  should  take  into  account  the  need  to  address  infrastructure 
backlogs  and  maintenance  thereof;  and 

• That  all  grant  funded  projects  will  only  be  implemented  provided  that  a 
written  confirmation  in  the  form  of  Division  of  Revenue  Act  (‘‘DORA”)  or 
otherwise  is  available  and  gazetted. 


In  view  of  the  aforementioned,  the  following  table  is  a Consolidated  overview  of  the 
proposed  draft  2014/2015  Medium  Term  Revenue  and  Expenditure  Framework: 


By  categorj' 

Adjustment 

Budget 

2013/2014 

Budget 

Year 

2014/2015 

Budget 

Year  +1 
2015/2016 

Budget  Year+2 
2016/2017 

R’000 

R’000 

R’000 

R’000 

Total  operating  revenue 

462  157 

498  633 

552  085 

605  390 

Total  Operating  Expenditure 

492  218 

478  936 

490  992 

518  903 

(Surplus)/Def1cit 

30  061 

(19  697) 

(61  092) 

(86  487) 

Total  Capital  Expenditure 

321  734  ^ 

i 305  564 

428  166 

401  823 

7.  Oven  iew  of  Budget  Funding 

The  2014/2015  budget  is  fully  funded,  more  details  can  be  viewed  from  Table  A8  and 
supporting  Table  SA  10. 


8.  Budget  Assumptions 

In  the  compilation  of  the  budget,  the  following  influencing  factors  were  considered: 
• Normal  inflationary  increases  and  pressures; 
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• That  the  budget  is  both  zero  based.  incremental  and  programme  based; 

• Inflation  is  5.9%  forthe  2014/2015, 

• A 6.8%  increase  as  per  the  current  wage  agreement; 

• That  there  will  be  no  changes  to  the  powers  and  functions  of  the  District 
during  2014/2015  financial  year; 

• That  more  than  85  % of  revenue  budgeted  for  will  be  collected; 

• That  all  DORA  allocations  will  be  received  during  the  2014/2015  budget 
year. 


The  municipality's  revenue  strateg}'  is  built  around  the  following  key  components: 

• National  Treasur>''s  guidelines  and  macroeconomic  policy; 

• Grovvth  in  the  District  and  continued  economie  development; 

• Efficiënt  revenue  management,  which  aims  to  ensure  85%  annual  collection 
rate  for  key  service  charges; 

• Achievement  of  full  cost  recovery  of  specifie  user  charges  especially  in 
relation  to  trading  services; 

• Determining  the  tariff  escalation  rate  by  establishing  /calculating  the  revenue 
requirement  of  each  servdce;  and 

• The  iLembe  District  municipality’s  Indigent  Policy  and  rendering  of  free 
basic  service;  and  tariff  policies  of  the  District. 


9.  Contracts  ha\'ing  future  budgetarj^  implications 

The  municipality  currently  has  a contract  with  Siza  Water,  which  is  a 30  year 
agreement.  This  has  been  reflected  accordingly  on  supporting  table  SA33. 


10.  Capital  Expenditure 

The  proposed  capita!  budget  reflects  the  globular  sum  per  capita!  expenditure 
category  identified  as  priority  areas  for  capita!  expenditure  during  the  review  of  the 
2014/2015  IDP  and  amounts  to  R 305  564  421  (excluding  VAT). 

The  proposed  capita!  budget  relates  to  projects  for  which  the  District  will  be  securing 
funding  through  intemally  generated  revenue,  grants  and  other  sources  of  funding. 
Should  the  funding  not  materialise,  then  the  capita!  projects  cannot  proceed,  as 
prescribed  by  the  MFMA. 
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An  amount  of  R 286  568  421  will  be  secured  through  grant  funding  from  National 
Department  and  an  amount  of  R 18  996  000  will  be  secured  through  intemally 
generated  revenues. 


The  following  table  shows  Capital  Grants  allocation  and  expenditure  thereof  for 
the  year  2015: 


Name  of  Grant 

Amount 

Purpose/  Expenditure 

Municipal  Infrastructure  Grant 

157,  985 

For  the  provisioning  of  water  and  sanitation  projects  in  line  vvitl 

the  IDP 

Rural  Transport  Service  Grant 

2,  120 

Provisioning  of  rural  transport  related  services  in  line  with  th( 

MOA 

Regional  Bulk  Infrastructure  Grant 

90,  000 

Provisioning  of  bulk  water  infrastructure 

Massification  Grant 

9,  931 

Sanitation  services 

Municipal  Water  Infrastructure  Grant 

39,  000 

For  the  provisioning  of  water  infrastructure 

Expanded  Public  Works  Programme 

2,218 

For  the  implementation  of  EPWP 

Water  Service  Operating  Subsidy 

4,  500 

For  Infrastructure  related  projects 

These  grants  will  be  expended  on  providing  infrastructure  for  basic  services  in  the 
2014/2015  financial  year  in  line  with  the  conditions  of  DoRA,  Memorandum  of 
Agreements  and  applicable  agreements  by  allocating  Sector  Departments. 

11.  Proposed  Tariff  Structure  and  Operating  Revenue 

Tariff-setting  is  a pivotal  and  strategie  part  of  the  compilation  of  any  municipal 
budget.  When  tariffs  and  other  charges  were  revised,  local  economie  conditions,  input 
costs  and  affordability  of  services  were  taken  into  account  to  ensure  financial 
sustainability  of  the  District. 

National  Treasury  continues  to  encourage  municipalities  to  keep  increases  in  tariffs 
and  other  charges  as  low  as  possible.  However,  municipalities  must  justify  in  their 
budget  documentation  all  increases  in  excess  of  the  6%  upper  boundary  of  the  South 
African  Reserve  Bank's  inflation  target.  The  percentage  increase  of  Umgeni  Water  is 
far  beyond  the  mentioned  target.  In  2010/2011  financial  year,  Umgeni  Water  tariff 
was  6.2%  and  the  District  tariff  was  set  at  5.7%.  As  a result  of  this,  the  District  under- 
recovered  by  0.5%  for  the  2010/2011  financial  year.  In  2011/12  financial  year,  the 
District’s  tariffs  w'ere  set  at  7 per  cent  while  Umngeni  tariffs  were  set  at  6.5  per  cent. 
Again  in  2013/14  financial  year  our  tariffs  were  set  at  8 per  cent  while  Umngeni  and 
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other  water  authority  were  in  par  with  the  District's  tariffs.  Given  that  these  tariffs  are 
determined  by  external  agencies,  the  impact  they  have  on  the  municipality’s  water 
and  sanitation  service  deliveiy  are  largely  outside  the  control  of  the  District. 

For  2014/2015  financial  year,  Umngeni  water  tariffs  are  not  yet  available  as  thej'  are 
waiting  for  March  CPIX.  Discoiinting  the  impact  of  these  price  increases  in  lower 
consumer  tariffs  will  negatively  impact  the  District’s  future  financial  position  and 
viability. 

It  must  also  be  appreciated  that  the  consumer  price  index  "‘CPF*,  is  not  a good 
measure  of  the  cost  increases  of  goods  and  services  relevant  to  municipalities.  The 
basket  of  goods  and  services  utilised  for  the  calculation  of  the  CPI  consists  of  items 
such  as  food,  petrol,  and  medical  services,  whereas  the  cost  drivers  of  a municipality 
are  informed  by  items  such  as  the  cost  of  remuneration,  bulk  purchases  of  water  and 
electricity,  petrol,  diesel,  Chemicals  etc. 

The  current  challenge  facing  the  District  is  to  manage  the  gap  between  cost  drivers 
and  tariffs  levied.  Any  shortfall  must  be  made  up  by  either  operational  effïciencies  or 
service  level  reductions.  Within  this  framework,  the  District  has  undertaken  the  tariff 
setting  process  relating  to  service  charges  as  follows: 


11.1  Sale  of  Water  and  Impact  of  Tariff  Increases 

All  municipalities  are  facing  similar  challenges  with  regard  to  water  supply  as  was 
the  case  wdth  the  electricity.  As  a result  of  that,  the  National  Treasury  is  encouraging 
municipalities  to  carefully  review'  the  level  and  structure  of  their  water  tariffs.  This 
will  ensure  that: 

• Water  tariffs  are  cost  reflective  and  they  include  the  cost  of  maintaining 
and  renewal  of  purification  plants,  water  networks  and  the  cost  associated 
wdth  reticulation  expansion; 

• Water  tariffs  are  structured  to  protect  basic  levels  of  service  and 
ensure  the  provision  of  free  water  to  the  poorest  of  the  poor; 

• That  water  tariffs  are  designed  to  encourage  efficiënt  and  sustainable 
consumption; 

• That  water  supplied  is  clean  and  drinkable. 
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In  addition  National  TreasurN’  has  urged  all  municipalities  to  ensure  that  water  tariff 
structures  are  cost  reflective  by  2014.  Better  maintenance  of  infrastructure,  nevv 
reservoirs  construction,  expanded  reticulation  and  cost  reflective  tariffs  vvill  ensure 
that  the  siipply  of  water  challenges  are  managed  in  future  to  ensure  sustainability. 

Furthermore,  Eskom  has  announced  an  8 per  cent  in  bulk  electricity  supply.  This  has 
got  an  impact  on  the  supply  of  water  as  water  purification  plants,  reservoirs,  water 
networks  and  water  distribution  relies  heavily  on  electricity. 

Umgeni  Water  is  currentlv  undertaking  a critical  assessment  of  its  capita! 
infrastructure  requirements.  In  that  regard,  Umgeni  Water  bulk  water  supply  tariff 
increase was  set  at  6.5  per  cent  in  year  201 1/2012.  Tongaat  Hulett  and  WSSA  had  set 
a tariff  of  9.38%  and  8.5%  respectively  in  year  2011/2012.  It  be  noted  that  the 
District  under-collected  in  2010/201 1 fïnancial  year  as  the  water  and  sanitation  tariff 
was  set  at  5.7  per  cent. 

In  view  of  the  above  and  other  outlined  challenges,  a 10  per  cent  water  tariff  increase 
is  proposed,  effective  from  the  P*  of  Julv  2014. 

11.2  Sanitation  and  Impact  of  Tariff  Increases 

A tariff  of  10  per  cent  for  sanitation  effective  from  1 July  2014  is  proposed.  This  is 
based  on  the  input  cost  assumptions  related  to  water.  It  should  be  noted  that 
electricity  costs  contribute  significant  portion  of  waste  water  treatment  input  costs, 
therefore  the  higher  than  the  CPI.  The  following  factors  also  contribute  to  the 
proposed  tariff  increase; 

• Sanitation  charges  are  calculated  according  to  the  percentage  of  water 
discharged. 

• Free  sanitation  will  be  applicable  to  registered  indigents  and  the  total 
revenue  anticipated  in  rendering  this  servdce  amounts  to  R 20,  9 million. 

Mostly,  and  in  view  of  the  above  assumptions,  deliberations  and  observations,  it  is 
proposed  that  the  DistricTs  tariff  and  other  charges  be  increased  as  follows  and  be 
advertised  to  the  general  public  for  implementation  with  effect  from  1 July  2014: 


Type  of  Service 

Proposed  Tariff  Increase 

Water  charges 

10% 
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j Sewer  charges 

1 10% 

i Miscellaneous  tariffs  ] 

Various  1 

Details  of  the  amended  tariffs  are  annexed  thereto. 

12.  Operating  Transfers  and  Grant  Receipts 

The  operating  grants  and  transfers  amount  to  R332  850  336  in  the  2014/2015 
financial  year.  Below  is  the  table  of  grant  allocations  and  expenditure: 


Expenditure  on  Grant  Transfers  and  Grant  Programme  for  2014/15  year 


Name  of  Grant 

Amount 

Expenditure  Purpose 

Equitable  Share 

290  468 

Provisioning  of  basic  services  including  indigents 

Finance  Management  Grant 

1,250 

Provision  of  Intemship  program  and  other  institutional 

expenses 

Municipal  Systems  Improvement  Grant 

934 

Provision  of  institutional  capacity  related  programs  in 

order  to  enhance  service  delivery 

MIG  Grant  Operational 

27  000 

This  grant  will  fund  operational  requirements  of 

infrastructure 

Corridor  Development 

5 000 

Development  Planning  & Shared  Services 

4 700 

Provincial  Township  Establishment 

1 000 

For  formalisation  of  towns 

Water  Services  Operating  Grant 

300 

The  above  grants  will  be  spent  this  financial  for  the  purposes  outlined  in  the 
memorandum  of  agreements  and  as  set  out  in  DoRA.  More  details  can  be  obtained  on 
budgetary  line  items  as  disclosed  in  budget  supporting  documentation  for  2014/15. 

13.  Operating  Expenditure  Framework 

In  preparing  the  2014/15  MTREF,  the  following  were  considered: 

• The  asset  renewal  strategy  and  the  repairs  and  maintenance  plan; 

• Balanced  budget  constrains  vvhich  means  that  operating  expenditure  should 
not  exceed  operating  revenue  unless  there  are  existing  uncommitted  cash- 
backed  reserves  to  fund  any  shortfall  or  deficit; 

• Funding  of  the  budget  over  the  medium-term  as  infomied  by  section  18  and 
19  of  the  MFMA; 

• The  Capital  programme  is  aligned  to  the  renewal  strategy  and  backlog 
eradication  plan; 
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• Operational  gains  and  efficiencies  will  be  directed  to  funding  the  capita! 
budget  and  other  core  serv  ices;  and 

• Strict  adherence  to  the  principle  of  no  project  plans  no  budget.  If  there  is  no 
business  plan  no  funding  allocation  can  be  made. 

Councilor  and  board  member  allowances  and  employee  benefits 
The  proposed  budget  allocation  for  employee  related  costs  for  both  the  Enterprise 
and  the  District  including  Councillor  Allowance  is  R142,  1 million  for  2014/2015 
MTREF.  This  amount  includes  posts  as  per  the  current  organogram,  critical  vacant 
positions,  notch  increases  as  well  as  the  current  wage  agreement. 

Contracted  Ser\  ices 

An  amount  for  contracted  services  of  about  R45,  9 million  is  proposed.  This  amount 
includes  the  follovving; 

• R1 7,  9 million  in  respect  of  the  security-  costs, 

• R4,  5 million  in  relation  to  SALGA  games, 

• R12  million  for  fleet  (lease  contract), 

• R4,  2 million  in  respect  of  plant  hire, 

• Other  miscellaneous  votes 

Other  Expenditure 

The  proposed  budget  allocation  for  other  expenses  amounts  to  R150  million  for  the 
2014/2015  financial  year,  vvhich  includes  grant  funded  expenditure  to  the  amount  of 
RIO  million.  A detailed  breakdowm  of  this  cost  can  be  vievved  from  the  supporting 
Table  SAl. 

Other  Materials 

Other  materials  (budgeted  for  under  general  expenditure)  are  budgeted  at  R48,  3 
million  for  2014/2015.  In  terms  of  Municipal  Budgeting  and  Reporting  Regulations, 
operational  repairs  and  maintenance  is  not  considered  a direct  expenditure  driver,  but 
an  outcome  of  other  expenditures  such  as  remuneration,  purchases  of  materials  and 
contracted  services. 

Debt  Impairment 

A proposed  provision  for  bad  debts  totals  to  R 20,  4 million.  Whilst  this  expenditure 
is  a non-cash  flovv  item,  it  informs  the  total  cost  associated  with  rendering  the 
services  of  the  municipality',  as  well  as  the  municipality’s  realistically  anticipated 
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reveniie.  This  is  in  compliance  with  GRAP  requirements.  The  bad  debt  provision  has 
been  calculated  based  on  the  85%  revenue  collection  rate  that  is  budgeted  for  the 
2014/2015  financial  year. 

Depreciation  & Asset  Impairment 

A proposed  provision  for  depreciation,  amortisation  and  asset  impairment  of  about 
R26  million  is  informed  by  the  Fixed  Asset  Policy  of  the  District.  It  should  be  noted 
that  the  implementation  of  GRAP  17  accounting  Standard  has  brought  in  assets  that 
vvere  not  previously  included  in  the  asset  register. 

Finance  Charges 

Finance  charges  consists  primarily  the  repayment  of  interest  in  long-term  borrowings 
and  interest  charged  on  vehicles  that  are  leased  and  is  set  at  R1 1,  7 million. 

Bulk  Purchases 

The  budget  for  bulk  purchases  is  set  at  R40.9  million,  a decrease  due  to  the  district 
taking  back  the  ownership  and  management  of  its  water  schemes  previously  serviced 
by  umngeni. 


The  following  supporting  schedules  have  been  populated  (where  applicable)  and  are 
annexed  hereto: 


SAl;  Supporting  Detail  to  Budgeted  Financial  Performance 

SA2;  Matrix  Financial  Performance  Budget  (revenue  source/expenditure  type  and  dept) 

SA3:  Supporting  detail  to  Budgeted  Financial  Position 

SA4:  Reconciliation  of  IDP,  Strategie  Objectives  and  Budget  (Revenue) 

SA5:  Reconciliation  of  IDP,  Strategie  Objectives  and  Budget  (Operating  Expenditure) 

SA6;  Reconciliation  of  IDP,  Strategie  Objectives  and  Budget  (Capital  Expenditure) 

SA7:  Measurable  Performance  Objectives 

SA8;  Performance  Indicators  and  Benchmarks 

SA9:  Social,  Economie  and  Demographic  Statistics  and  Assumptions 

SA  10:  Funding  Measurement 

SAl  1 : Property  Rates  Summaiy 

SA  1 2a:  Property  Rates  by  categoïy-  (current  year) 

SA  1 2b:  Property  Rates  by  category  (budget  year) 

SAl 3:  Property  Rates  by  Category 

SA  14:  Household  Bills 
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SA  15:  Investment  Particulars  by  Type 

SA  16:  Investment  Particulars  by  Type 

SA  17:  Borrovving 

SA18:  Transfers  and  Grant  Receipts 

SA19:  Expenditure  on  Transfers  and  Grant  Programme 

SA20:  Reconciliation  of  Transfers,  Grant  Receipts  and  Unspent  Fimds 

SA21:  Transfers  and  Grants  made  by  the  Municipality 

SA22:  Summar\  Councillor  and  Staff  Benefits 

SA23:  Salaries,  Allowances  and  Benefits  (political  office  bearers/councillors/senior  managers) 

SA24:  Summarj'  of  Personnel  Numbers 

SA25:  Budgeted  Monthly  Revenue  and  Expenditure 

SA26:  Budgeted  Monthly  Revenue  and  Expenditure  (Municipal  Vote) 

SA27:  Budgeted  Monthly  Revenue  and  Expenditure  (Standard  Classification) 

SA28:  Budgeted  Monthly  Capital  Expenditure  (Municipal  Vote) 

SA29:  Budgeted  Monthly  Capital  Expenditure  (Standard  Classification) 

SA30:  Budgeted  Monthly  Cash  Flow 

SA32:  List  of  Extemal  Mechanisms 

SA33:  Contracts  having  Future  Budgetaiy'  Implications 

SA34a:  Capital  Expenditure  on  New  Assets  by  Asset  Class 

SA34b:  Capital  Expenditure  on  the  Renevval  of  Existing  Assets  by  Asset  Class 

SA34c:  Repairs  and  Maintenance  Expenditure  by  Asset  Class 

SA34d:  Depreciation  by  Asset  Class 

SA35:  Future  Financial  Implications  of  the  Capital  Budget 

SA36:  Detail  Capital  Budget 

SA37:  Projects  Delayed  from  Previous  Financial  Years 

14.  Measurable  Performance  Objectives 

The  performance  objectives  of  the  significant  revenue  streams  of  the  District  are 
recommended  as  follows; 


Area 

Performance  Target 

Water  sales 

Collection  ratio  in  excess  of  85% 

1 — _____ — — — — 1 

Sewer  charges 

Collection  ratio  in  excess  of  85%  j 

Miscellaneous  tariffs 

i Collection  ratio  in  excess  of  85%  j 

15.  Municipal  Entity  - Enterprise  iLembe 
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iLembe  District  municipalit\'  has  one  municipal  entity,  Enterprise  iLembe  vvhich 
focuses  mostly  on  the  local  economie  development  within  the  district.  The  budget  for 
the  municipal  entity  for  the  2014/2015  financial  year  is  R 26,  5 million.  It  must  be 
noted  that  the  municipalit}  has  to  submit  a Consolidated  budget  together  with  the 
entity. 


16.  Senice  Agreements 

Adequate  provision  has  been  made  on  the  operational  budget  to  meet  the  e.xpected 


expenditure  for  the  following  significant  ser\  ice  providers; 


Supplier 

Nature  of  Ser\4ce 

CICS  (Pty)  Ltd 

Software  maintenance  contract 

Indwe  Risk  Serv  ices 

Short-term  Insurance 

KwaDukuza  Municipality 

Electricity 

Telkom 

Tele-communication 

Siza  Water 

Water  and  sewer 

Umgeni  Water 

Water 

Debis  Fleet  Management 

Lease  of  vehicle 

Isidingo  Security  Serxdces 

i Provision  of  security  for  municipal 
buildings  and  infrastructure 

i WSSA 

Water 

i Tempest  Hire 

Hire  of  vehicles 

17.  Budget  Related  Policies 

The  following  proposed  budget  related  policies  annexed  hereto  (Annexure)  are  being 
tabled,  as  consideration  has  been  given  to  them  in  the  preparation  of  the  budget. 
These  policies  will  have  to  be  work-shopped  at  full  Council.  These  policies  will  have 
to  be  adopted  for  the  2014/15  financial  year; 

• Tariffpolicy 

• Fixed  Assets  Management  Policy 

• Banking,  Cash  Management  & Investments  Policy 

• Inventory  Management  Policy 

• Indigent  Management  Policy 

• Pett>'  Cash  Policy 

• Credit  Control  & Debt  Collection  Policy 

• Supply  Chain  Management  Policy 

• Virement  Policy 

• Unauthorized,  Irregular,  Fruitless  & Wasteful  Expenditure 
Policy 

• Budget  Policy 
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• Customer  Care  and  Management  Policy 

• Borrovving  Policy 

• Funding  and  Reserves  Policy 

• Long  Term  Financial  Planning 

• Infrastructure,  Investments  and  Capital  Projects 

17.1  Oven  iew  of  Budget  Related  Policies 

Listed  below  is  a brief  description  of  the  budget-related  policies.  The  policies  are  attached  as 
Annexure 


17.1.1  Supply  Chain  Management  Policy 

The  comprehensive  Supply  Chain  Management  Policy  govems,  inter  alia,  the  procurement  of 
goods  and  services;  disposal  of  goods  and  selecting  contractors  to  aid  the  Municipalit}'  in 
service  deliveiy'.  This  policy  sets  out  the  procedures  that  must  be  follovved  for  the  above 
activities  in  order  to  comply  with  all  relevant  legislation  effectively. 

17.1.2  Fixed  Asset  Management  Policy 

The  Fixed  Asset  Management  Policy  govems  the  acquisition,  utilisation,  control,  maintenance 
and  disposal  of  assets  of  IDM.  This  policy  ensures  that  assets  are  managed  in  an  economical, 
effective  and  efficiënt  manner  throughout  their  life  cycles,  to  achieve  the  maximum  level  of 
service. 

17.1.3.  Credit  Control  & Debt  Collection  Policy 

The  Credit  Control  & Debt  Collection  Policy,  adopted  by  Council,  focuses  on  all  outstanding 
debt  and  aims  to  promote  a culture  of  good  payment  habits  amongst  debtors.  Debtors  have  a 
responsibility  towards  the  payment  of  their  accounts.  This  policy  implements  an  appropriate, 
innovative  system  of  debt  collection,  which  is  also  cost-effective.  The  aim  of  this  policy  is  to 
ensure  that  debt  is  collected  in  the  shortest  possible  time,  without  any  interference  in  the 
process,  thereby  reducing  all  municipal  debt. 

The  Credit  Control  & Debt  Collection  Policy  ensures  a sensitive,  transparent  and  equitable 
approach  to  debt  recoveiy'.  It  prescribes  methods  to  effectively  and  efficiently  deal  with  those 
who  default  on  payments,  whilst  taking  indigent  consumers  into  consideration  and  keeping 
costs  to  a minimum. 
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17.1.4  Funding  & Reserv  es  Policy 

The  Funding  & Reserves  Policy  is  aimed  at  ensuring  that  the  IDM  procures  sufficiënt  and 
cost-effective  funding  to  achieve  its  Capital  expenditure  objectives  in  an  optimum  manner. 
This  policy  must  be  adhered  to  in  the  procurement  of  funding,  whilst  considering  the  maturity 
profile  of  IDM"s  assets  and  liabilities. 

This  policy  sets  out  the  assumptions  and  methodology  for  estimating: 

• Revenue; 

• Revenue  that  w ill  not  be  collected; 

• Proceeds  ffom  the  disposal  of  assets; 

• Proceeds  ffom  borrovvings;  and 

• Funds  to  be  set  aside  in  Reserv  es  (excluding  Reserves  held  in  order  to  comply  with 
GRAP  standards) 

17.1.5  Cash  Management  & Inv'estment  Policy 

The  Investment  & Cash  Management  Policy  ensures  that  all  investments  are  made  in  an 
effective  and  efficiënt  manner  and  generate  the  best  return  for  IDM.  This  policy  ensures  that 
all  investments  made  take  into  account  the  preserv'ation  and  safety  of  the  principal  and 
appropriate  liquidity. 

17.1.6  Virement  Policy 

The  Virement  Policy  is  in  place  to  ensure  good  budgeting  practice,  effective  Financial 
management  and  improved  budgetary  Controls.  This  policy  establishes  a framework  for 
managers  to  administer  their  budgets  successfully  and  remain  vvithin  limitations. 

17.1.7  Long  Term  Financial  Planning 

A policy  has  been  developed  on  the  Long  term  Financial  planning  of  the  Municipality  to 
achiev'e  IDM’s  2027  vision.  Council  reviews  all  budget-related  policies  annually.  These 
policies  are  in  compliance  with  all  relevant  legislation. 

17.1.8  Indigent  Management  Policy 

The  Indigent  Policy  ensures  that  basic  sendces  are  provided  by  IDM  to  all  indigent  members 
of  its  communitv'  in  a sustainable  manner,  vvithin  the  CounciFs  Financial  capacity.  Indigent 
households,  in  terms  of  this  policy,  qualify  for 
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• free  basic  water  ( 1 Okl)  and  sewer 

All  conditions  stated  in  this  policy  must  be  met  before  a Household  ma\'  be  registered  as 
"Indigent”.  Households  are  required  to  formally  appK  for  relief  and  must  register  each  year 
for  indigent  support.  The  prescribed  documentation  is  available  from  IDM  Offices.  IDM 
currently  has  revenue  desks  to  also  assist  with  the  process  of  registration;  this  is  also  bone  at 
municipal  offices. 

17.1.9  Tariff  Policy 

The  Tariff  Policy  is  the  policy  for  lewing  fees;  rates  or  ta.xes  for  the  municipal  serx  ices 
provided  by  IDM.  Tariff  calculations  are  based  on  the  nature  of  the  sendce  provided  and  treat 
all  users  of  municipal  services  equally,  by  ensuring  that  consumers  pay  in  proportion  to  the 
amount  of  services  consumed.  This  policy  covers  the  Tariff  Determination  Process  and  also 
the  Classification  and  Pricing  Strategies  of  Sen  ices.  It  highiights  the  fact  that  all  proposed 
tariffs  are  presented  to  the  community  of  during  the  Councif  s consultation  process  in  respect 
of  the  MTREF.  The  aims  of  this  policy  are: 

• to  promote  local  economie  development’  growth  and  competiveness 

• to  cater  for  the  indigent  households  whilst  keeping  rates  affordable 

• to  ensure  financial  sustainability  of  service  delivery 
This  Policy  complies  with  the  MSA. 

17.1.10  Borrowing  Policy 

The  Borrowings  Policy  establishes  a framework  for  incurring  debt.  It  must  be  noted,  however, 
that  IDM  does  not  raise  any  short-term  debt.  The  guidelines  provided  in  this  policy  ensure 
that  IDM  adheres  to  all  statutory  requirements  regarding  long-term  debt.  This  policy  aims  to 
obtain  funds  at  the  lowest  possible  interest  rates,  and  with  minimum  risk. 

17.1.11  Budget  Policy 

The  Budget  Policy  sets  out  the  principles  followed  by  IDM  in  drafting  the  MTREF.  This 
policy  covers  the  responsibilities  of  the  Mayor;  the  MM;  the  CFO  and  other  senior  managers 
in  preparing  the  MTREF.  The  operating  and  Capital  budget;  budget  funding;  budget  transfers; 
unavoidable  expenditure  and  the  budget  preparation  process  are  covered  extensively. 

17.1.12  Infrastructure,  Investments  & Capital  Projects 
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This  policy  deals  vvith  investments  in  Infrastructure  and  Capital  Projects  to  address  the 
backlogs  in  ser\ice  deliveiy^  as  well  as  to  promote  economie  growth  within  iLembe  and 
surroundings. 

17.1.13  Inventor>^  Management  Policy 

The  polic\'  aims  to  achieve  the  following  objectives  which  are  to:- 

a)  Provide  guidelines  that  employees  of  the  Municipality  must  follow  in  the 
management  and  control  of  inventoiy  , including  safeguarding  and  disposal  of 
inventor\'. 

b)  Procure  inventoiy  in  line  with  the  established  procurement  principles 
contained  in  the  Municipality  ^s  Siipply  Chain  Management  Policy. 

c)  Eliminate  any  potential  misuse  of  inventoiy'  and  possible  theft. 

17.1.14  Petty  Cash  Policy 

This  policy  aims  to  regulate  the  use  of  Pett>^  Cash  Float  within  IDM  and  to  ensure  that  in 
disbursing  petty  cash  funds  the  Municipality  is  within  the  ambit  of  Municipal  Finance 
Management  Act  (MFMA). 

17.1.15  Unauthorised,  Irregular,  Fruitless  & Wasteful  Expenditure  Policy 
The  objectives  of  this  policy  includes  amongst  other  things: 

(a)  Fmphasising  the  accountability  of  employees  ; 

(b)  Fnsuring  that  employees  have  a clear  and  comprehensive  understanding  of  the 
procedures  they  must  follow  when  dealing  with  unauthorised,  iiTegular  or 
fruitless  and  wasteful  expenditure; 

(c)  Fnsuring  that  resources  made  available  to  employees  are  utilised  efficiently, 
effectively,  economically  and  for  authorised  official  purposes; 

(d)  Fnsuring  that  the  Municipality’s  resources  are  managed  in  compliance  with  the 
MFMA,  the  Municipal  Regulations  and  other  relevant  legislation, 

(e)  Fnsure  that  irregular,  unauthorised  or  fruitless  and  wasteful  expenditure  is 
detected,  processed,  recorded,  and  reported  timeously. 

17.1.16  Customer  Care  & Management  Policy 

Through  this  policy  the  municipality's  aim  is  to  ensure  that  a customer  will  be  able  to  contact 
the  municipality  conveniently  and  will  be  treated  courteously,  promptly  and  fairly.  The 
customer  will  receive  a clear  response  to  any  ser\dce  request  or  enquiiy^  within  a stated  period 
of  time. 
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18.  Sen  ice  Deliverj  & Budget  Implementation  Plan  (SDBIP) 

The  SDBIP  is  tabled  as  a separate  item  at  this  meeting  and  details  the  draft  targets  per 
departments.  The  SDBIP  can  only  be  finalized  once  the  budget  is  approved  and 
adopted  by  Council. 

19.  Public  Consultation  and  Publication  of  2014/15  Proposed  Budget 

In  terms  of  section  22  of  the  MFMA  and  in  accordance  with  chapter  4 of  the 
Municipal  Systems  Act,  the  Accounting  Offlcer  of  the  municipality  must  make  public 
the  draft  annual  budget,  invite  local  community  to  submit  representations  in 
connection  with  the  budget. 

After  the  budget  is  tabled  in  March,  public  participation  meetings  must  be  set  in  order 
to  allovv  the  communities  and  other  stakeholders  to  comment  on  the  draft  budget  and 
to  allow  the  Mayor  of  the  District  the  opportunity  to  respond  to  such  inputs.  As  the 
public  meetings  take  place  in  April  or  May,  various  stakeholders  will  be  invited  to 
make  contributions  on  the  draft  budget. 

The  budget  will  also  be  submitted  to  National  and  Provincial  Treasury  as  per  the 
requirements  of  the  MFMA.  The  municipality  wdll  then  receive  comments  from  the 
Provincial  Treasury  regarding  the  entire  draft  budget  for  2014/15  and  these  comments 
will  test  the  compliance  and  other  marters  as  required  by  the  MFMA 

20.  CONSULTATIONS 

• Chief  Financial  Officer 

• The  Accounting  Officer 

• His  Worship,  the  Mayor,  Cllr  S.W  Mdabe 

• All  Directorates 

• The  National  Treasury' 

• The  Provincial  Treasury 

21.  RESOLUTIONS/RECOMMENDATIONS 
It  is  recommended  THAT 

• Council  consider  and  adopt  the  DRAFT  operational  budget  for  the  2014/2015 
and  ensuing  budget  for  2015/2016  and  2017/2018  financial  years,  copies  of 
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which  are  attached  hereto,  in  ternis  of  chapter  4,  section  16  of  the  Municipal 
Finance  Management  Act  No  56  of  2003. 

It  should  be  noted  that  in  respect  of  Capital  Expenditure  Estimates: 

• In  instances  vvhere  infoimation  has  been  provided  in  terms  of  Section  19(2) 
(b)  of  the  Municipal  Finance  Management  Act  No. 56  of  2003,  the 
consideration  and  adoption  of  capita!  budget  constitutes  projects 
consideration  for  the  specific  projects  as  reflected  in  the  detailed  capita! 
budget.  Where  Information  in  terms  of  section  19(2)(b)  is  not  provided, 
specific  project  approval  be  sought  from  council  during  the  course  of  the 
year. 

• That  Council  consider  and  adopt  the  amendments  to  its  Tariffs  of  Charges  as 
depicted  on  the  Schedule  annexed  hereto  and  marked  as  annexure  E and  that 
these  tariffs  come  into  operation  on  1 July  2014. 

• That  the  draft  policies  attached  hereto  be  noted  and  approval  be  subjected  to 
the  policies  being  taken  to  the  relevant  portfolio  committees. 

o Tariff  policy 

o Fixed  Assets  Management  Policy 
o Banking,  Cash  Management  & Investments  Policy 
o Inventory  Management  Policy 
o Indigent  Management  Policy 
o Petty  Cash  Policy 

o Credit  Control  & Debt  Collection  Policy 
o Supply  Chain  Management  Policy 
o Virement  Policy 

o Unauthorized,  Irregular,  Fruitless  & Wasteful  Expenditure 
Policy 

o Budget  Policy 

o Customer  Care  and  Management  Policy 
o Borrovving  Policy 
o Funding  and  Reserves  Policy 
o Long  Term  Financial  Planning 
o Infrastructure,  Investments  and  Capital  Projects 
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• That  in  compliance  with  section  22  of  the  MFMA,  the  budgets  be  published 
in  the  local  press,  it  being  noted  that  Councirs  department  of  Corporate 
Governance  vvül  attend  to  these  aspects. 

• It  be  noted  that  the  Accounting  Officer  of  the  municipaliU’  will  submit  the 
draft  SDBIP  for  2014/2015  MTREF  no  later  than  fourteen  days  after  the  fïnal 
approval  of  the  District  budget  for  2014/2015  financial  year. 


SIGNATURE  OF  AUTHOR 


SUPPORTED  / NOT  SUPPORTED  at  KwaDukuza  on  of  2014. 


CfflEF  FINANCIAL  OFFICER’S  SIGNATURE 


ACCOUNTING  OFFICER’S  SIGNATURE 
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DC29  iLembe  - Contact  Information 

A.  GENERAL  INFORMATION 

Municipallty  DC29  iLembe 

Grade  Four 

A 1 f\  \ 1 — X.  \~  /\ 

Province  KZN  KWAZULU-NATAL 

Wph  Adrirpfis  www.ilembe.aov.za 

e-mail  Address 

B.  CONTACT  INFORMATION 

Postal  address: 

P.0.  Box  P.0  Box  1788 

Citv/Town  KwaDukuza 

Postal  Code  4450 

Street  address 

Buildina  llembe  House 

Street  No.  & Name  59/61  Mahatma  Ghandi  Street 

Citv/Town  Kv/aDukuza 

Postal  Code  4450 

General  Contacts 

Teleohone  number  032  437  9300 

Fax  number  032  437  9584 

C.  POLITICAL  LEADERSHIP 

Speaker: 

Secretary/PA  to  the  Speaker: 

Name  THOKOZANI MSWELI 

Name  NONDUMISO  NZUZA 

Teleohone  number  032  437  9402 

Telephone  number  032  437  9338 

Cell  number  071  712  1771 

Cell  number  072  547  7821 

Fax  number  032  437  9585 

Fax  number  032  437  9587 

E-mail  address  thokozani.mswelit^ilembe.aov.za 

E-mail  address  nondumiso.nzuza/aiilembe.aov.za 

Mayor/Executive  Mayon 

Secretary/PA  to  the  Mayor/Executive  Mayor: 

Name  WELCOME  VUKANI  MDABE 

Name  PHILLY  GCABASHE 

Teleohone  number  032  437  9409 

Telephone  number  032  437  9401 

Cell  number  083  760  8868 

Cell  number  083  766  3722 

Fax  number  032  437  9587 

Fax  number  032  437  9587 

P-maii  «ddfH.';.';  sibusiso.mdabe/3)ilembe.aov.za 

E mail  address  Dhillv(S)ilembe.aov.za 

Deputv  Mayor/Dcecutive  Mayor: 

Secretary/PA  to  the  neputy  Mayor/Fvprdtive  Maynr 

Name  DOLLY  SHANDU 

Name  PHILLY  GCABASHE 

Teleohone  number  032  437  9404 

Telephone  number  032  437  9401 

Cell  number  071  268  0607 

Cell  number  083  766  3722 

Fax  number 032  437  9585 

Fax  number  032  437  9587 

F.mflil  adrirfi.^.^  dullv.bl  idi  iducQilembft.qov.za 

E mail  address  DhilIvOllcmbc.aov.za 

D.  MANAGEMENT  LEADERSHIP 

Municipai  Manager: 

Secretary/PA  to  the  Municipai  Manager: 

Name  MUZI MADLALA 

Name  SALORA  PILLAY 

Teleohone  number  032  437  9500 

Telephone  number  032  437  9501 

Cell  number 

Cell  number 

Fax  number 032  437  9588 

Fax  number  032  437  9587 

F.msii  addrp.q.';  muzi.madlala(a>ilembe.QOv.za 

E-mail  address  salora.oillav/Silembe.aov.za 

Secretary/KA  to  the  ühiet  Financial  Utticer 

Chlef  Financial  Officer 

Name  NOSIPHO  MBA 

Name  THANDA  MAYISE 

Teleohone  number  032  437  9503 

Telephone  number  032  437  9337 

Cell  number  083  260  9176 

Cell  number  078  307  9003 

Fax  number  086  572  9848 

Fax  number  086  572  9848 

F-mpil  pdrirp.<L<;  nosiDho.mba(5)ilembe.QOv.za 

E-mail  address  thanda.mavise/5)ilembe.aov.z3 

Official  responsible  for  submittinq  financial  Information 

Name  SINEGUGU  MTHEMBU 

Teleohone  number  032  437  9356 

Cell  number  071  855  0673 

Fax  number 032  437  9584 

E-mail  address  sneouau.mthembu/aiilembe.Qov.za 
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DC29  iLembe  - Table  A1  Consolidated  Budget  Summary 


Description 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

Rthousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Financial  Performance 

Property  rates 

- 

- 

- 

- 

- 

“ 

~ 

Service  charges 

92.197 

95,733 

101,507 

106.602 

108,703 

108.703 

108,703 

Investment  revenue 

6,876 

7.402 

5.364 

6.600 

2.448 

2.448 

2.448 

Transfers  recognised  - operational 

215.554 

273.140 

281.672 

278,320 

282.764 

282,764 

282,764 

Other  owTi  revenue 

26,356 

28.416 

24,996 

80.359 

68.241 

68.241 

68,241 

Total  Revenue  (excluding  capita!  transfers  and 
contributions) 

340.994  ' 

404.690 

413.540 

47l',881 

462.157“  " 

462“l57 

462,157 

Employee  costs 

■ “83,^6  " 

97.Ï62 

m262 

122.882 

135.504 

135,504 

^^.504 

Remuneration  of  counciltors 

5.347 

5.955 

6.209 

7,189 

7,189 

7.189 

7,189 

Depreciation  & asset  impairment 

19.626 

24.068 

26,214 

31.600 

39.600 

39.600 

39,600 

Finance  charges 

12.363 

10,984 

9.757 

12,100 

10,712 

10,712 

10,712 

Materials  and  bulk  purchases 

59.330 

72,115 

92.810 

77,619 

55.389 

55,389 

55,389 

Transfers  and  grants 

_ 

48.811 

28.143 

26,040 

23.684 

23,684 

23,684 

Other  expenditure 

162,027 

137,079 

162.769 

169,541 

220.140 

220,140 

220,140 

Total  Expenditure 

342,059 

396,173  ■ 

43'4.'164' 

446.971 

492.218  “ 

492,218 

^2,218 

Surplus/(Deficit) 

(1.065) 

8.517 

1^,624) 

”24,9iÖ 

(3Ö.Ö61) 

(30,061] 

(30,061) 

Transfers  recognised  - capital 

128.334 

182.798 

238.134 

208,331 

217,858 

217,858 

■ 217.858 

Contributions  recognised  • capital  & contributed  assetJ 

- 

74,822 

114,035 

105.508 

105,508 

105,508 

Surplus/(Deficit)  after  capital  transfers  & 

1^,26’9  ’ 

ïguTs" 

291^2 

34^6' 

'^3,304 

293,304 

293.304 

contributions 

Share  of  surplus/  (deficit)  of  associate 

- 

- 

- 

^ 

_ 

- 

Surplus/(Deficit)  for  the  year 

127,269 

191,315 

292,332 

347.276 

293,304^ 

' 293,304 

293.304 

Caoital  expenditure  & funds  sources 

321,734 

321.734 

Capital  expenditure 

140,438 

228,508 

256,661 

352.455 

321,734 

Transfers  recognised  - capital 

128,334 

196,937 

179,181 

208,331 

213,478 

213,478 

213,478 

Public  contributions  & donations 

- 

- 

88,052 

114,035 

70,175 

70,175 

70,175 

Borrowing 

- 

- 

- 

- 

Intemally  generated  funds 

12,103 

32,250 

29,200 

30,089 

38.080 

38,080 

38,080 

Total  sources  of  capital  funds 

140,438 

229,188 

296,433 

352,455 

321,734 

321,734 

321,734 

Financial  oosition 

105,343 

Total  current  assets 

146,413 

89,430 

161,386 

105,343 

105,343 

105,343 

Total  non  current  assets 

752,901 

950,134 

1,214,853 

1.534,177 

1,534.177 

1,534,177 

1,534,177 

Total  current  liabilities 

146,460 

113,421 

168,615 

56,273 

56,273 

56.273 

56,273 

Total  non  current  liabilities 

108,825 

102,153 

95,416 

96.365 

96,365 

96,365 

96,365 

Community  wealth/Equity 

644,029 

823,990 

1,112,207 

1,486,883 

1,486,883 

1,486,883 

1,486,883 

Cash  flows 

Net  cash  from  (used)  operating 

139,253 

177.111 

301,829 

370.455 

333,645 

333,645 

333,645 

Net  cash  from  (used)  investing 

(142,058) 

(230,338) 

(300,547) 

(354,032) 

(321,734) 

(321,734) 

(321,734) 

Net  cash  from  (used)  financing 

(1,079) 

(3,034) 

(8,433) 

(2,530) 

(3,224) 

(3,224) 

(3,224) 

Cash/cash  equivalents  at  the  year  end 

77,285 

21,024 

13,872 

55,026 

33,581 

33,581 

33,581 

Cash  backino/surolus  reconciliation 

77,119 

Cash  and  investments  available 

105,552 

50,728 

45.010 

77,119 

77,119 

77,119 

Application  of  cash  and  investments 

113,556 

82,096 

59,226 

32,856 

26,844 

26,844 

26.844 

Balance  - surplus  (shortfall) 

(8,004) 

(31,367) 

(14,216) 

44,263 

50,275 

50,275 

50,275 

Asset  manaaement 

1.985,235 

Asset  register  summary  (WDV) 

735,369 

931.451 

1,194,531 

1,512,585 

1,512,585 

1,512,585 

Depreciation  & asset  impairment 

19,626 

24,068 

26.214 

31,600 

39,600 

39,600 

26,677 

Renewal  of  Existing  Assets 

20,084 

- 

1,198 

11,700 

13.599 

13,599 

13,599 

Repairs  and  Maintenance 

14,459 

20.400 

33,121 

21,930 

37.459 

37,459 

48,389 

Free  services 

28,391 

Cost  of  Free  Basic  Services  provided 

18,936 

23.278 

26,809 

26,809 

26,809 

26,809 

Revenue  cost  of  free  services  provided 

18,892 

9,472 

16,555 

16,555 

16,555 

16,555 

17.532 

Households  below  minimum  service  level 

Water 

50 

50 

19 

19 

19 

19 

18 

Sanitation/sewerage; 

53 

53 

33 

33 

33 

33 

28 

Energy: 

15 

15 

16 

16 

16 

16 

17 

Refuse: 

6 

6 

10 

10 

10 

10 

11 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Budget  Year  Budget  Year  Budget  Year 
2014/15  +1  2015/16  +2  2016/17 


117.547 

129.302 

142.232 

4.105 

4,327 

4,558 

332,850 

375,276 

412,994 

44.130 

43.180 

45,607 

498;633 

552.085  ’ 

605’390 

142,122 

151,183' 

“^,659 

8.286 

8,815 

9.377 

26.677 

28.118 

29.653 

11.729 

12,901 

14,192 

40,928 

46,824 

53,591 

32,000 

28.937 

30.297 

217,195 

214,214 

221.134 

478,936 

490,992 

518,903 

19,697 

61,092 

86,487 

216.688 

388,862 

279,972 

110,000 

_81,166 

160,000 

346,385 

531,121 

‘ 526,460 

- 

“ 

346.385 

531,121  ' 

526!45Ö 

305.484 

428,166 

401,823 

207,621 

341.107 

245,590 

78,947 

71,198 

140,351 

18,996 

15,860 

15,882 

305.564 

428,166 

401,823 

100,842 

99,381 

106.374 

2,008,003 

2,437,834 

2,841,414 

59,698 

63,103 

66,697 

93,444 

90,515 

87,618 

1,955,704 

2,383,596 

2,793,473 

332,177  436,574  419,228 

(307,040)  (429,723)  (403,466) 

(10,631)  (11,214)  (11,829) 

48,086  43,723  47,656 


70,855 

68,049 

73,624 

33,372 

35,819 

38,202 

37,483 

32,230 

35.423 

1,985,235 

2,413,508 

2,815,445 

26,677 

28,118 

29,653 

48.389 

48,276 

50.936 

28,391 

28,391 

28,391 

17,532 

17,532 

17,532 

18 

19 

20 

28 

29 

31 

17 

17 

17 

11 

11 

11 

29 


DC29  iLembe  ■ Table  A2  Consolidated  Budgeted  Financial  Performance  (revenue  and  expenditure  by  Standard  classification) 


Standard  Classification  Description 

Ref  2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Frameworit 

Rthousand 

^ Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

Revenue  - Standard 

Governance  and  administration 

207,565 

240,570 

157,455 

169,739 

168,564 

168,564 

206,657 

231,929 

255,981 

Executive  and  councif 

4.078 

799 

39.464 

43.598 

41.432 

41,432 

47.998 

55,013 

60,909 

Budget  and  treasury  office 

202,919 

238,432 

71,561 

77.441 

76.797 

76.797 

88.385 

97,477 

107.226 

Corporale  services 

567 

1,338 

46.431 

48.700 

50.335 

50,335 

70,274 

79.439 

87,846 

Community  and  public  safety 

2,952 

4,782 

4,796 

877 

3,425 

3,425 

509 

- 

- 

Community  and  social  services 

2,952 

4.782 

4.796 

877 

3.425 

3.425 

509 

- 

- 

Sport  and  recreation 

- 

- 

- 

- 

- 

- 

- 

- 

Public  safety 

- 

- 

- 

- 

- 

- 

- 

“ 

Housing 

- 

- 

- 

- 

- 

- 

“ 

~ 

~ 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

~ 

Economie  and  environmental  services 

37,835 

29,615 

34,219 

28,599 

37,779 

37,779 

36,004 

33,199 

34,224 

Planning  and  development 

37,835 

29,615 

34.219 

16,013 

24.203 

24,203 

33,884 

31,039 

31,982 

Road  transport 

- 

- 

- 

12,585 

13.576 

13.576 

2,120 

2,160 

2,242 

Environmental  protection 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading  services 

220,977 

312,522 

536,554 

595,033 

575,754 

575,754 

582,151 

756,984 

755,157 

Electricity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 

187,054 

257,431 

471,564 

517,415 

485.922 

485.922 

493,526 

682,610 

685,743 

Waste  water  management 

33,923 

55,091 

64.990 

77,618 

89.832 

89.832 

88.624 

74,374 

69,414 

Waste  management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

Total  Revenue  - Standard 

2 469,329 

■ 587,48'9  ' 

733,025 

794,247 

785,523 

785,523 

825,321 

1,022,113 

Ï,Ö45,362 

Exoenditure  • Standard 

Governance  and  administration 

80,400 

110,212 

144,801 

160,031 

168,941 

168,941 

178,389 

188,424 

201,613 

Executive  and  council 

29,871 

35,114 

60,086 

60,757 

62.868 

62,868 

42,737 

44.614 

47,352 

Budget  and  treasury  office 

21,117 

32,837 

34,376 

37,973 

43,625 

43,625 

43,973 

46,637 

49,588 

Corporale  services 

29.412 

42,260 

50,339 

61,300 

62,448 

62,448 

91,679 

97,174 

104,673 

Community  and  public  safety 

9,196 

- 

- 

8,123 

7,993 

7,993 

7,779 

7,670 

8,092 

Community  and  social  services 

- 

- 

- 

8,123 

7,993 

7,993 

7,779 

7,670 

8,092 

Sport  and  recreation 

- 

- 

- 

- 

- 

- 

- 

“ 

“ 

Public  safety 

9,196 

- 

- 

- 

“ 

~ 

Housing 

- 

- 

- 

- 

- 

” 

Health 

- 

- 

- 

- 

- 

“ 

” 

Economie  and  environmental  services 

25,640 

28,786 

39,355 

33,470 

38,143 

38,143 

38,238 

35,122 

36,191 

Planning  and  development 

25,370 

28,786 

39,355 

21,284 

27,308 

27,308 

38,238 

35,122 

36,191 

Road  transport 

- 

- 

- 

- 

- 

- 

- 

“ 

Environmental  protection 

270 

- 

- 

12.186 

10,835 

10,835 

- 

- 

- 

Trading  services 

226,823 

257,176 

256,536 

245,348 

277,142 

277,142 

254,530 

259,777 

273,007 

Electricity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 

196,428 

215,909 

243,614 

207,802 

237.483 

237,483 

207,857 

217,281 

228,367 

Waste  water  management 

30,395 

41,266 

12,922 

37,546 

39.658 

39,658 

46,672 

42,495 

44.641 

Waste  management 

- 

- 

- 

- 

- 

- 

“ 

“ 

Other 

4 

- 

- 

- 

- 

- 

- 

“ 

“ 

Total  Expenditure  - Standard 

3 342,059 

396,173 

440,693" 

446,971 

”49^8" 

492,218 

" 778,936 

490,992  "" 

518,903 

Surplus/(Deficit)  for  the  year 

’ 127,269 

191,315  ~ 

M2,332 

347^76 

293,305 

293,305 

346,385 

531,ï?l  " 

' "*  526760' 
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DC29  iLembe  ■ Table  A3  Consolidated  Budgeted  Financial  Performance  (revenue  and  expenditure  by  municipal  vote) 


Vote  Description 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

R ttiousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year  +1  Budget  Year  +2 
2015/16  2016/17 

Revenue  bv  Vote 

Vote  1 - BUDGET  & TREASURY 

I 

202.918 

238.432 

71.561 

125.888 

76,797 

76.797 

88,385 

97,477 

107,226 

Vote  2 - CORPORATE  SERVICES 

567 

1,338 

46.431 

58,919 

61,335 

61,335 

70,274 

79.439 

87,846 

Vote  3 - CORPORATE  GOVERNANCE 

7,030 

799 

32.091 

28.496 

29,573 

29,573 

33.678 

37,837 

41.892 

Vote  4 - OFFICE  OF  THE  MUNICIPAL  MANAGER 

- 

- 

12.169 

12.936 

12.936 

12,936 

14,829 

17.176 

19.017 

Vote  5 - PLANNING  & DEVELOPMENT 

37.835 

29.615 

34.219 

16.013 

24,203 

24,203 

33,884 

31.039 

31,982 

Vote  6 - TECHNICAL  SERVICES 

218.716 

98.333 

194.396 

204.429 

233,754 

233.754 

229.375 

258.905 

285,786 

Vote  7 - TECHNICAL  SERVICES 

2.262 

218.971 

342.158 

347.565 

346.926 

346,926 

354.895 

500,239 

471.613 

7.13-684  Other  Grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  9 -[NAME  OF  VOTE  9] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  10  - [NAME  OF  VOTE  10] 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  11  - [NAME  OF  VOTE  11] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  12 -[NAME  OF  VOTE  12] 

0 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

0 

Vote  13 -[NAME  OF  VOTE  13] 

“ 

_ 

- 

- 

- 

- 

- 

- 

- 

Total  Revenue  by  Vote 

2' 

469;329'“ 

587,^9“ 

733,025 

794,247  ■ 

785,523 

785,523 

825,321  ■ 

1,022,113 

■i;o’45,362 

Exoenditure  bv  Vote  to  be  appropriated 

Vote  1 - BUDGET  & TREA.SURY 

1 

21.117 

32,837 

34,376 

37,973 

43,625 

43,625 

43,973 

46,637 

49.588 

Vote  2 - CORPORATE  SERVICES 

29.682 

42.260 

50.339 

73,486 

73,283 

73,283 

91,679 

97.174 

104,673 

Vote  3 - CORPORATE  GOVERNANCE 

34,072 

29,064 

53.424 

60,559 

59,797 

59.797 

37,845 

38,818 

41.133 

Vote  4 - OFFICE  OF  THE  MUNICIPAL  MANAGER 

4.995 

6,050 

6,662 

8,321 

11,064 

11,064 

12,671 

13,466 

14,311 

Vote  5 - PU\NNING  & DEVELOPMENT 

26,170 

28,786 

39,355 

21,284 

27,308 

27,308 

38.238 

35,122 

36,191 

Vote  6 - TECHNICAL  SERVICES 

223,912 

226.039 

226,318 

218,464 

245.644 

245.644 

214,522 

222.392 

233,799 

Vote  7 - TECHNICAL  SERVICES 

2,111 

31,137 

30,219 

26,884 

31.497 

31,497 

40,007 

37,385 

39,209 

7.13-684  Other  Grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  9 -[NAME  OF  VOTE  9] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  10 -[NAME  OF  VOTE  10] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  11 -[NAME  OF  VOTE  11] 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  12 -[NAME  OF  VOTE  12] 

0 

: 

- 

- 

- 

- 

- 

- 

- 

- 

0 

Vote  13 -[NAME  OF  VOTE  13] 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

Total  Expenditure  by  Vote 

2 ■ 

342,059 

396,173 

^0,693 

446,971 

492,218 

478,936 

490,992 

■Ti'8,‘9Ö3 

Surplus/(Deficit)  forthe  year 

2 

127,269  ' 

” 191,315 

292,332 

347,276 

293,305 

293,305 

346,385 

531,121 

526,460 
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DC29  iLembe  - Table  A4  Consolidated  Budgeted  Financial  Performance  (revenue  and  expenditure) 


Description 

R thousand 

Ref 

1 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
FrameworK 

Audited 

Outcome 

Aud'tted 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 

Revenue  By  Source 

Property  rates 

2 

- 

- 

- 

- 

- 

“ 

” 

Property  rates  - penatties  & collection  charges 

Service  charges  - electricity  revenue 

2 

- 

- 

- 

- 

- 

- 

“ 

"" 

Service  charges  • water  revenue 

2 

76,169 

77.601 

84.729 

86.494 

85.304 

85.304 

85,304 

91,797 

100.976 

111,074 

Service  charges  - sanitation  revenue 

• 2 

16.029 

16.181 

16.778 

17.298 

19,543 

19,543 

19.543 

20.995 

23.094 

25.404 

Service  charges  - refuse  revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

“ 

“ 

Service  charges  - other 

1,951 

2,810 

3.857 

3,857 

3,857 

4,756 

5,231 

5,754 

Rental  of  facil'ities  and  equipment 

98 

108 

318 

287 

17 

17 

17 

293 

311 

312 

Interest  eamed  - extema!  investments 

6.876 

7.402 

5,364 

6,600 

2.448 

2,448 

Z448 

4,105 

4,327 

4,558 

Interest  eamed  - outstanding  debtors 

18,486 

20,848 

14.940 

16.760 

14.913 

14.913 

14.913 

15,378 

16,916 

18,608 

Dividends  received 

Fines 

Licences  and  permits 

Agency  sen/ices 

1,180 

1,237 

1,515 

1,515 

1,515 

1,515 

1,207 

1,274 

1,344 

Transfers  recognised  - operational 

215,554 

273.140 

281,672 

278,320 

282.764 

282,764 

282,764 

332,850 

375,276 

412.994 

Other  revenue 

2 

6.309 

6.222 

9.738 

61.797 

51,797 

51,797 

51,797 

27.251 

24,679 

25.343 

Gains  on  dtsposal  of  PPE 

294 

Total  Revenue  (excluding  capita!  transfers  and 

340,994 

404,690' 

413,540 

471,881 

462,157 

462,157 

462,157* 

W6^' 

552,085 

605,390 

contribirtions) 

Exoenditure  Bv  Tvoe 

Employee  related  costs 

2 

83.366 

97.162 

108,262 

122.882 

135,504 

135.504 

135,504 

142,122 

151.183 

160.659 

Remuneration  of  councillors 

5,347 

5,955 

6.209 

7.189 

7,189 

7,189 

7,189 

8,286 

8,815 

9,377 

Debt  impairment 

3 

47,377 

43,601 

18,807 

19,346 

16.546 

16,546 

16,546 

20,426 

14,979 

8,239 

Depreciation  & asset  impairment 

2 

19,626 

24,068 

26,214 

31,600 

39,600 

39,600  1 

39,600 

26,677 

28,118 

29,653 

Finance  charges 

12,363 

10,984 

9,757 

12,100 

10,712 

10,712 

10,712 

11,729 

12,901 

14,192 

Bulk  purchases 

2 

44.871 

51,715 

59,637 

55.689 

55,389 

55,389 

55,389 

40,928 

46,824 

53,591 

Other  materials 

8 

14,459 

20,400 

33,174 

21,930 

- 

- 

- 

- 

- 

- 

Contracted  services 

8.147 

10,710 

52,060 

59,973 

60,016 

60,016 

60,016 

45,907 

50,570 

55,395 

Transfers  and  grants 

- 

48,811 

28.143 

26,040 

23,684 

23.684 

23,684 

32,000 

28,937 

30,297 

Other  expenditure 

4 5 

106.503 

82,674 

91,334 

90,222 

143,578 

143,578 

143.578 

150,861 

148.664 

157.500 

Loss  on  disposal  of  PPE 

93 

567 

Total  Expenditure 

342,059 

396,173 

' .4H1^ 

446,971 

492,218 

'492^iy 

492,218 

478,936 

490,99^ 

518,903 

Surplus/(Oeficit) 

(1,065) 

8,517 

(20,624) 

24,910 

(30,061) 

(30,061) 

(30,061) 

19,697 

61,092 

86,487 

Transfers  recognised  - capita! 

128,334 

182,798 

238,134 

208,331 

217,858 

217,858 

217,858 

216,688 

388,862 

279,972 

Contributions  recognised  - capita! 

6 

- 

- 

74,822 

114,035 

80,000 

80,000 

80,000 

90.000 

81,166 

160.000 

Contributed  assets 

25,508 

25,508 

25,508 

20,000 

Surplus/(Deficit)  after  capita!  transfers  & 

127,269 

191,315 

' 292,332 

347,276 

293,304 

293,304 

293,304 

346,385 

531,121  * ~ 

526,460 

contributions 

Taxation 

Surplus/(Deficit)  after  taxation 

127,269 

191,315 

292,332 

347,276 

~l93,'304  ' “ 

293,304 

293,304 

346,^5“  ' 

531,121 

526,460 

Attributable  to  minorities 

Surplus/(Deficit)  attributable  to  municipality 

127,269 

' 191,315  ' 

292,332 

347,276 

293,304 

293,304 

293,304 

346,385 

531,121 

526,460 

Share  of  surplus/  (deficit)  of  associate 

7 

Surplus/(Deficit)  for  the  year 

~ 127,269  ~ ~ 

191,315  ’ ” 

292,332 

347,276 

293,30’4 

293730^ 

293,304 

346,385 

531,121 

526,460 

32 


DC29  iLembe  • Tabie  A5  Consolidated  Budgeted  Capital  Expenditure  by  vote,  Standard  classification  and  funding 


2014/15  Medium  Term  Revenue  & Expenditure 

Vote  Description 

Ref 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

Framework 

Rthousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year +1  Budget  Year +2 

1 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2014/15 

2015/16 

2016/17 

Caoital  expenditure  • Vote 

Multi-vear  expenditure  to  be  appropriated 

2 

Vote  1 - BUDGET  & TREASURY 

- 

- 

- 

- 

- 

- 

- 

11,500 

15,000 

15,000 

Vote  2 - CORPORATE  SERVICES 

- 

- 

- 

- 

- 

- 

- 

3.947 

2,325 

2,632 

Vote  3 - CORPORATE  GOVERNANCE 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  4 - OFFICE  OF  THE  MUNICIPAl  MANAGER 

- 

- 

- 

- 

- 

- 

- 

- 

- 

“ 

Vote  5 - PLANNING  & DEVELOPMENT 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  6 - TECHNICAL  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  7 - TECHNICAL  SERVICES 

0 

0 

0 

0 

0 

0 

0 

0 

- 

- 

- 

- 

- 

- 

- 

111.509 

256.561 

231,819 

Capital  multi-year  expenditure  sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

126,956 

273,886 

249,451 

Sinale-vear  expenditure  to  be  appropriated 

2 

Vote  1 - BUDGET  & TREASURY 

501 

1,179 

8,569 

17,000 

12,035 

12,035 

12.035 

390 

329 

348 

Vote  2 - CORPORATE  SERVICES 

216 

2.344 

5,092 

7,096 

6.846 

6.846 

6,846 

3.040 

1,348 

1.393 

Vote  3 - CORPORATE  GOVERNANCE 

4,151 

3,839 

4,953 

2,404 

3,898 

3,898 

3,898 

75 

- 

- 

Vote  4 - OFFICE  OF  THE  MUNICIPAL  MANAGER 

20 

- 

- 

- 

- 

- 

- 

30 

32 

34 

Vote  5 - PLANNING  & DEVELOPMENT 

20,197 

14,139 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  6 - TECHNICAL  SERVICES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  7 - TECHNICAL  SERVICES 

0 

0 

0 

0 

0 

0 

0 

0 

. I 

I 

115,352 

207,686 

277,818 

325,955 

298.955 

298,955 

298,955 

175,073 

152,571 

150,597 

Capital  single-year  expenditure  sub-totai 

140,438 

229,188 

■ “352, '455  ■ 

321,734 

321,734 

178,608 

154,280 

152,372 

Total  Capital  Expenditure  - Vote 

140,438 

229,188 

296,433 

3M,4W 

321,^34 

321,734 

321,734 

305,564 

428,166 

401,823 

Caoital  Exoenditure  • Standard 

Covernance  and  admmistration 

4,842 

6,683 

13,662 

24,096 

18,881 

18,881 

18,881 

18,828 

19,033 

19,407 

Executive  and  council 

4,125 

3,839 

- 

- 

- 

- 

30 

32 

34 

Budget  and  treasury  office 

501 

1,179 

8,569 

17,000 

12,035 

12,035 

12,035 

11,810 

15,329 

15,348 

Corporate  services 

216 

1,664 

5,092 

7,096 

6,846 

6,846 

6,846 

6,988 

3,673 

4,025 

Communhy  and  public  safety 

46 

- 

4,953 

22,553 

12,064 

12,064 

12,064 

24,415 

- 

- 

Community  and  social  services 

46 

4,953 

3,282 

5.958 

5,958 

5,958 

75 

Sport  and  recreation 

Public  safety 

Housing 

Healtii 

19,271 

6,105 

6,105 

6,105 

24,340 

Economie  and  environmental  services 

20,197 

14,139 

- 

1,585 

2,260 

2,260 

2,260 

1,860 

1,895 

1,967 

Planning  and  development 

Road  transport 

Environmental  protection 

20,197 

14,139 

1,585 

2,260 

2,260 

2,260 

1,860 

1,895 

1,967 

Trading  services 

115,353 

207,686 

238,047 

304,222 

288,530 

288,530 

288,530 

260,382 

407,238 

380,450 

Electricity 

Water 

102,660 

191.793 

199.125 

245.345 

230,894 

230,894 

230,894 

208.320 

398,505 

380.450 

Waste  v/ater  management 

Waste  management 

Other 

12,692 

15,894 

38,921 

58,876 

57,637 

57,637 

57,637 

52.062 

8,733 

Total  Capital  Expenditure  • Standard 

3 

140,438 

228,508 

256,661 

" 352,^5'  " 

321,734 

321,^ 

~ 321,734 

305,484 

428,166 

401,823 

Fonded  bv: 

National  Government 

112,592 

196.937 

142,812 

188,621 

195,935 

195,935 

195,935 

190.077 

341,107 

245,590 

Provincial  Government 

15,743 

21,238 

2,166 

(0) 

(0) 

(0) 

District  Munidpality 

- ■ 

- 

- 

Other  transfers  and  grants 

15.131 

17,544 

17.544 

17,544 

17,544 

17.544 

- 

- 

Transfers  recognised  - capital 

4 

128,334 

196,937 

179,181 

2Ö8,‘33“l  “ “ 

213,478 

213,478 

213,478 

207,621 

341,107 

245,590 

Public  contributions  & donations 

5 

88,052 

114.035 

70,175 

70,175 

70.175 

78,947 

71,198 

140.351 

Borrowing 

6 

- 

- 

- 

Intemally  generated  funds 

12.103 

32,250 

29.200 

30,089 

38,080 

38,080 

38,080 

18,996 

15,860 

15,882 

Total  Capital  Funding 

140,438 

229,188 

296,433 

352,455 

321,734  ^ 

’ 321,734 

321,734 

305,564 

428,166 

401,823 
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DC29  iLembe  • Table  A6  Consolidated  Budgeted  Financial  Posrtion 


Description 

Rthousand 

Ref  2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Pre-audit 

outcome 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

ASSETS 

Current  assets 

Cash 

12.448 

8,770 

15,054 

5,229 

5,229 

5,229 

5,229 

5,538 

5,843 

6,164 

Ca!l  investment  deposits 

1 75.859 

23,276 

9,841 

50.297 

50,297 

50.297 

50.297 

42.548 

37,880 

41,492 

Consumer  debtors 

1 43,332 

45,522 

85,378 

37.470 

37,470 

37.470 

37,470 

39,680 

41.863 

44,165 

Other  debtors 

8,634 

6,834 

46,042 

6.770 

6,770 

6,770 

6,770 

7,170 

7,564 

7,980 

Current  porton  of  long-tsrm  receivaWes 

- 

- 

- 

- 

“ 

■ 

Inventory 

2 6.141 

5,028 

5,072 

5.577 

5,577 

5,577 

5,577 

5,906 

6,231 

6,573 

fotaf  current  assets 

146,413 

89,430 

161,386 

105,343 

105,343 

105,343 

105,343 

ÏÖÖ,842' 

~ 99,381 ' 

106,374 

Non  current  assets 

Long-term  receivables 

287 

Investments 

17,245 

18,682 

20,116 

21,593 

21,593 

21,593 

21,593 

22,769 

24,326 

25,969 

Investment  property 

Investment  in  Associate 

Property.  plant  and  equipment 

3 734.779 

929,511 

1,185.805 

1,509.229 

1,509,229 

1,509.229 

1,509,229 

1,981,770 

2,409,936 

2,811.759 

Agricultural 

Biological 

2,295 

1,500 

1,500 

1,500 

1,500 

1,500 

1,500 

1,500 

Intangible 

590 

1.940 

6,432 

1,855 

1,855 

1,855 

1,855 

1,965 

2,073 

2,187 

Other  non-current  assets 

206 

.. 

Total  non  current  assets 

752,901 

950,13^^  “ 

'1,214,853 

1,534,177  * 

1,534,177 

1,534,177 

1,534,i7f 

2,008,003 

2,437,834 

2,841,414 

TÖTAL  ASSETS 

899,314' 

1,039,W4~ 

1,376,238 

1,639,520 

1,6’39;520 

1,639,520 

1,639,520 

2,108,845 

2,537,215 

2,947,788 

LIABIUTIES 

Current  liabilities 

Bank  overdraft 

1 

Borrowing 

4 6,225 

2,533 

2,607 

2,850 

2,850 

2,850 

2,850 

3,018 

3,184 

3,359 

Consumer  deposits 

2,785 

3,037 

3,643 

3,643 

3,643 

3.643 

3,963 

4,303 

4,663 

Trade  and  other  payables 

4 137,451 

103,147 

162,130 

45.415 

45,415 

45,415 

45,415 

48.094 

50,739 

53,530 

Provisions 

4,703 

3,878 

4,365 

4,365 

4,365 

4,365 

4,623 

4,877 

5,145 

Total  current  Itabilrties 

146,460 

113,421 

168,615 

56,273 

56,273 

56,273 

56,273 

59,698 

63,103 

66,697 

Non  current  liabilities 

Borrowing 

105,624 

92,308 

89,626 

86,534 

86,534 

86,534 

86,534 

83,033 

79,532 

76,031 

Provisions 

3,201 

9,845 

5,790 

9,830 

9,830 

9,830 

9,830 

10,410 

10,983 

11,587 

Total  non  current  liabilities 

102,153 

95,416 

96,365 

96,365 

96,365 

96,365 

93,444 

90,515 

87,èi8 

TOTAL  LIABILITIES  ' — 

255,285 

215,573 

264,031 

152,637 

152,637 

“1^37 

152,637 

153,142 

153,619 

154,316 

NET  ASSETS 

5 644,029 

823,990 

1,112,207 

1,486,883 

1,486,883 

1,486,883 

1,486,883 

1,955,704 

2,383,596 

2,793.473 

COMMUNITY  WEALTH/EQUITY 

Accumulated  Surplus/(Deficit) 

644.029 

823,990  1 

1,112,207 

1,486,883 

1.486,883 

1,486,883 

1,486,883 

1,955,704 

2,383,596 

2,793,473 

Reserves 

4 

- 

“ 

“ 

Minorities'  interests 

TOTAL  COMMUNITY  WEALTH/EQUITY 

~ 5 644,029 

823,990 

~ Tïli2Ö7 

1,486,883 

1,486,883" 

1,486,883 

~ 1,486,883 

1,955,704 

2,383,596 

2,793.473 
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DC29  iLembe  - Table  A7  Consolidated  Budgeted  Cash  Flows 


Description 

Rthousand 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Receipts 

Ratepayers  and  other 

77,295 

84,025 

99,054 

106,186 

160.639 

160.639 

160,639 

129,380 

136,955 

148,759 

Government  - operating 

1 

215,554 

245.755 

306.648 

278,320 

282.764 

282,764 

282.764 

332,850 

375.276 

412,994 

Government  - capita! 

1 

128,693 

210,183 

227.576 

370.813 

323,365 

323,365 

323,365 

326,688 

470.028 

439,972 

Interest 

6,876 

7.402 

5.364 

6.600 

2,448 

2,448 

2.448 

19.483 

21.243 

23.165 

Dividends 

- 

- 

Payments 

1 

Suppliers  and  employees 

(276,802) 

(359,270) 

(281,451) 

(354,079) 

(401,176) 

(401.176) 

(401,176) 

(432,496) 

(525.090) 

(561,175) 

Finance  charges 

(12,363) 

(10,984) 

(9,757) 

(12,100) 

(10.712) 

(10.712) 

(10.712) 

(11.729) 

(12,901) 

(14.192) 

Transfers  and  Grants 

1 

- 

(45,606) 

(25,284) 

(23,684) 

(23.684) 

(23.684) 

(32,000) 

(28.937) 

(30,297) 

NET  CASH  FROM/(USED)  OPERATING  ACflVlTIES 

139,253  ' 

"177,111' 

301,829' 

370,455 

^ 333,645 

333,645 

333,645 

332,177 

436,574  ■ 

4Ï  9,228 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Receipts 

Proceeds  on  disposal  of  PPE 

454 

“ 

Decrease  (Increase)  in  non-current  debtors 

- 

Decrease  (inCTease)  other  non-current  receivables 

10 

287 

Decrease  (increase)  in  non-current  investments 

(1,433) 

(1,437) 

(1,433) 

(1.577) 

- 

(1,476) 

(1 .557) 

(1,643) 

Paynxents 

Capital  assets 

(140,634) 

(229,188) 

(299,568) 

(352.455) 

(321,734) 

(321,734) 

(321,734) 

(305,564) 

(428,166) 

(401,823) 

NET  CASH  FR0M/(US‘ED)  INVESTING  ACTIVITIES 

(142,058) 

(230,338)' 

(300,547) 

(354,032) 

(321,734) 

■ (321,734) 

(321734) 

(307,040) 

(429,723) 

(403,466) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Receipts 

Short  term  loans 

680 

- 

Borrowing  long  term/refinancing 

2,839 

(1,591) 

(8,433) 

- 

(7,550) 

(7,965) 

(8,403) 

Increase  (decrease)  in  consumer  deposits 

282 

253 

320 

- 

320 

340 

360 

Payments 

Repayment  of  bomowing 

(4.199) 

(2,375) 

(2,850) 

(3.224) 

(3.224) 

(3.224) 

(3.401) 

(3,589) 

(3,786) 

NET  CASH  FROM/(USED)  FINANCING  ACTIVITIES 

(1.079)' 

(3.034) 

{6A33) 

7 J^530)^Z 

'(3.224) 

(3.224) 

(3,224) 

(10,631) 

(11.214) 

(11,829) 

NET  INCREASE/  (DECREASE)  IN  CASH  HELD 

(3,884) 

(56,260) 

(7,152) 

13,893 

8,686 

8,686 

8,686 

14,505 

(4,363) 

3,933 

Cash/cash  equivalents  at  the  year  begin; 

2 

81,169 

77,285 

21,024 

41,133 

24,895 

24,895 

24,895 

33,581 

48,086 

43,723 

Cash/cash  equivalents  at  the  year  end; 

2 

77,285 

21,024 

13,872 

55,026 

33,581 

33,581  1 

33,581 

48,086 

43,723 

47,656 
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DC29  iLembe  • Table  A8  Consolidated  Cash  backed  reserves/accumulated  surplus  reconciliation 


Description 

Rthousand 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

Cash  and  investments  avaiiable 

Cash/cash  equivalents  at  the  year  end 

1 

77  285 

21,024 

13.872 

55.026 

33,581 

33.581 

33,581 

48.086 

43.723 

47.656 

Other  current  investments  > 90  days 

11,022 

11,022 

11,022 

500 

21.945 

21.945 

21,945 

0 

(0) 

0 

Non  current  assets  - Investments 

1 

17.245 

18,682 

20,116 

21,593 

21,593 

21,593 

21.593 

22.769 

24,326 

25,969 

Cash  and  investments  avaiiable: 

■ 10^552 

^ 50,728  " 

45,010 

77,119  ■ 

77,119 

777M9' 

77,119 

70,855 

68.049 

73,624 

Aoolication  of  cash  and  investments 

Unspent  conditional  transfers 

52,030 

33,473 

- 

- 

- 

” 

~ 

Unspent  borrowing 

- 

- 

~ 

~ 

" 

Statutory  requirements 

2 

Other  working  capita!  requirements 

3 

44.280 

29,940 

59.226 

11.263 

5,252 

5,252 

5.252 

10.603 

11,493 

12.233 

Other  pfovisions 

Long  term  investments  committed 

4 

17.245 

18,682 

- 

21,593 

21,593 

21.593 

21,593 

22,769 

24,326 

25.969 

Reserves  to  be  backed  by  cash/investments 

5 

Totai  Application  of  cash  and  investments: 

113,556  " 

8^96" 

59,226 

32,856  ' 

”26,844 

26,844 

26,844 

33,372 

35,819 

38,202 

Surplus(shortfali) 

(8,004) 

(31,367) 

(14.216) 

44,263 

50,275  ‘ 

50,2^5 

50,275 

3^230 

35,473 
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DC29  iLembe  • Table  A9  Consolidated  Asset  Management 


Description 

R thousand 

Ref 

2010/11 

2011/12 

2012/13 

Audited 

Outcome 

CurrentYear  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 

CAPITAL  EXPENDITURE 

Total  New  Assets 

1 

120.399 

229.234 

288.803 

340,755 

308.135 

308,135 

305,564 

428,166 

401,823 

Infrastructure  - Road  transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

fn^stnjciure  - Electhcity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  - Water 

86.325 

191.435 

222.113 

238.253 

216.358 

216,358 

208,917 

398,505 

380.450 

Infrastructure  - Sanitation 

8.944 

15.894 

46.023 

55.276 

55.813 

55.813 

51,185 

8.733 

- 

Infrastructure  - Other 

- 

358 

2,050 

2.085 

7.591 

7,591 

1.860 

1,895 

1,967 

Infrastructure 

95.269 

207.686 

270.186 

295.614 

m762 

279.762 

261.962  ‘ 

4Ó9.133 

3824*16 

Community 

91 

46 

4.953 

19.271 

6.105 

6,105 

24.340 

- 

- 

Heritage  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment  prooerties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  assets 

6 

25.039 

19,837 

13,665 

21.865 

18,763 

18.763 

12.996 

15.360 

15,382 

Agricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biologica!  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

1.664 

- 

4,005 

3.505 

3,505 

6,267 

3,673 

4.025 

Total  Renewal  of  Existino  Assets 

2 

20,084 

- 

1,198 

11,700 

13,599 

13,599 

- 

- 

- 

Infrastructure  • Road  transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  - Electridty 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  • Water 

16.335 

- 

765 

11,400 

13.299 

13,299 

- 

- 

- 

Infrastructure  - Sanitation 

3.749 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  - Other 

- 

- 

- 

- 

- 

- 



3 

- 

Infrastructure 

20.084 

- 

765 

11.400 

'13.299 

13.299 

- 

- 

- 

Community 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage  assets 

- 

- 

- 

- 

- 

- 

- 

Investment  properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  assets 

6 

- 

- 

434 

- 

- 

- 

** 

- 

- 

Agricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biologica!  assets 

- 

- 

- 

- 

- 

- 

- 

intangibles 

- 

- 

- 

300 

300 

300 

- 

- 

- 

Total  Capital  Exoenditure 

4 

Infrastructure  - Road  transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  - Electridty 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  - Water 

102,660 

191.435 

222,877 

249,653 

229,657 

229.657 

208,917 

398.505 

380,450 

Infrastwcture  - Sanitation 

12,692 

15.894 

46,023 

55,276 

55,813 

55,813 

51,185 

8,733 

- 

Infrastructure  - Other 

- 

358 

2.050 

2,085 

7,591 

7,591 

1,860 

1,895 

1,967 

Infrastructure 

m^'3 

mm 

27d95t 

307.014 

293,061 

293,061 

261.962 

409.133 

382.416 

Community 

91 

46 

4,953 

19,271 

6.105 

6,105 

24.340 

- 

- 

Heritage  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment  properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  assets 

25.039 

19,837 

14,098 

21,865 

18.763 

18,763 

12.996 

15,360 

15,382 

Agricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biologica!  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

1,664 

- 

4,305 

3,805 

3,805 

6,267 

3,673 

4,025 

TOTAL  CAPITAL  EXPENDITURE  - Asset  class 

2 

140,483 

229,234 

290,002 

352,455 

321,734 

321,734 

305,564 

428,166 

401,823 

ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

5 

Infrastructure  - Road  transport 

Infrastructure  - Electridty 

Infrastructure  ■ Water 

492,302 

622,773 

1,064,600 

1,035,333 

1,035,333 

1,035,333 

1,327,786 

1,614.657 

1,883,878 

Infrastructure  - Sanitation 

168,999 

213,788 

71.893 

330,291 

330,291 

330.291 

435,989 

530,186 

618,587 

Intastrudure  • Other 

Infrastructure 

— msêö 

' T.Ï3K493 

U65.625'  “ 

' 1.365,625*' 

1.365.625 

1.763.775  ■ 

' Ï144.843' 

2.501465 

Community 

Heritage  assets 

Investment  properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  assets 

73.478 

92.951 

49.312 

143,605 

143.605 

143.605 

217.995 

265,093 

309,293 

Agricultural  Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological  assets 

- 

- 

2,295 

1.500 

1,500 

1,500 

1,500 

1,500 

1,500 

intangibles 

590 

1,940 

6,432 

1.855 

1,855 

1,855 

1,965 

2.073 

2,187 

TOTAL  ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

■ 1 

735,369 

9317451 

1,194,531 

1,512,585  * 

1,512,585 

1,512,585 

'1,985,235 

2,413,508 

2,815,445 

EXPENDITURE  OTHER  ITEMS 

Deoreciation  & asset  imDairment 

19.626 

24,068 

26.214 

31,600 

39,600 

39.600 

26,677 

28.118 

29.653 

Reoairs  and  Maintenance  bv  Asset  Class 

3 

14,459 

20.400 

33,121 

21,930 

37,459 

37,459 

48,389 

48.276 

50.936 

Inhastrudure  - Road  transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure  - Electridty 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastnjdure  - Water 

11,144 

15,008 

28,399 

13.230 

27,622 

27,622 

35,290 

35.364 

37.309 

Infrastrudure  - Sanitation 

3,315 

2,073 

496 

2,540 

3.632 

3,632 

7,780 

6.773 

7,151 

Infrastrudure  - Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 

1U59~  ■ 

itMi 

23894 

15,770' 

31.254  ' 

31.254 

43.07Ö" 

'41137' 

44.459 

Community 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage  assets 

- 

- 

- 

- 

~ 

~ 

“ 

Investment  properties 

- 

- 

- 

- 

- 

“ 

~ 

Other  assets 

6.7 

- 

3.319 

4,227 

6,160 

6,205 

6,205 

5,319 

6,139 

6,477 

TOTAL  EXPENDITURE  OTHER  ITEMS 

“ 34,F86 

44,468^ 

59.335 

5*3,530 

77,059'*' 

T7j59 

75,066“ 

'■  76,394  ■ 

80,589 

Renewal  ofExisting  Assets  as  % of  total  capex 

14.3% 

0.0% 

0.4% 

3.3% 

4.2% 

4.2% 

0.0% 

0.0% 

0.0% 

Renewal  ofExisting  Assets  as  % of  deprecn" 

102.3% 

0.0% 

4.6% 

37.0% 

34.3% 

34.3% 

0.0% 

0.0% 

0.0% 

R&Masa%ofPPE 

2.0% 

2.2% 

2.8% 

1.5% 

15% 

15% 

14% 

2.0% 

1.8% 

Renewal  and  R&M  asa%  of  PPE 

5.0% 

2.0% 

3.0% 

2.0% 

3.0% 

3.0% 

10% 

2.0% 

10% 
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DC29  iLembe  - Tabie  A10  Consolidated  basic  service  delivery  measurement 


Description 

Ref 

2010/11 

2011/12 

2012/13 

Cum 

ent  Year  2013/14 

Adjusted 

Budget 

2014/15  Medium  Term  Revenue  & Expenditure 

Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Full  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

Household  service  taroets 

1 

Wster: 

Piped  water  inside  dwelling 

30.466 

32,321 

32,321 

32.321 

32.321 

34.228 

36,110 

38.097 

Piped  water  inside  yard  (but  not  in  dwelling) 

- 

- 

~ 

Using  public  tap  (at  least  min.service  level) 

2 

85.804 

98,531 

98.531 

98.531 

98,531 

104,344 

110,083 

116.138 

Other  water  supply  (at  least  min.service  level) 

4 

6,580 

6.580 

10,280 

10.280 

10,280 

10,280 

10,887 

11,485 

12,117 

Minimum  Service  Levsl  and  Above  sub4otal 

“ 122,850 

6,580 

141.132 

■l4i,132 

■■"i4T,i^  ■ 

141.132 

149.459 

157.679 

166.35'l 

Using  public  tap  (<  min.service  level) 

3 

- 

Other  water  supply  (<  min.service  level) 

4 

- 

No  water  supply 

50,277 

50.277 

18.815 

18,815 

18.815 

18,815 

18,120 

19,117 

20,168 

Below  Minimum  Service  Level  sub-total 

50,277 

50.277 

18,815 

18.815  ' 

18,815'' 

18.815' 

T8;i20' 

mii7 

20.li8 

Total  number  of  households 

5 

173,127 

56.857 

159.947 

159,947  ' 

159,947  ' 

iT9,947 

167,579 

176,796 

186,519 

Sanitation/sewerage: 

Flush  toilet  (connected  to  sewerage) 

26,842 

26,842 

9,738 

9,738 

9,738 

9,738 

10,313 

10,313 

10,313 

Rush  toilet  (with  septic  tank) 

2,100 

2.100 

6,100 

6,100 

6,100 

6.100 

6,460 

6.460 

6,460 

Chemical  toilet 

- 

- 

- 

- 

- 

“ 

“ 

“ 

Pil  toilet  (ventilated) 

77.553 

77,553 

110,770 

110,770 

110,770 

110,770 

117,305 

117,305 

117,305 

Other  toilet  provisions  (>  min.service  level) 

- 

- 

- 

- 

- 

” 

Minimum  Service  Level  and  Above  sub-total 

106,495 

10'6.495 

126.6Ó8 

126:608 

Ï2‘6.608  ■ 

126.608 

134,078 

134.078 

Bucket  toilet 

Other  toilet  provisions  (<  min.service  level) 

No  toilet  provisions 

53,452 

53,452 

33,339 

33,339 

33,339 

33,339 

27,500 

29,013 

30,608 

Below  Minimum  Service  Level  sub-total 

53,452 

53,452 

31339 

^‘,339  ‘ 

33,339 

^3X33’9 

27,5Ö() 

29,013 

'30,608 

Total  number  of  households 

5 

159,947 

159,947 

159,947 

159,947 

159,947 

159^947 

161,578 

163,090 

164,686 

Energy: 

Electricity  (at  least  min.service  level) 

10,913 

10,913 

10,920 

10,920 

10.920 

10,920 

11,564 

1 11,564 

1 11,564 

Electricity  - prepaid  (min.service  level) 

22,950 

22.950 

22,950 

22,950 

22,950 

22,950 

24,304 

1 24,304 

1 24,304 

Minimum  Service  Level  and  Above  sub-total 

33,863 

33.863 

33,870 

33,870 

33,870  ■ 

33,870 

35,868 

35,868 

~ ^35.M  I 

Electricity  (<  min.service  level) 

1 

Electridty  - prepaid  (<  min.  service  level) 

2,560 

2,560 

3,674 

3,674 

3,674 

3,674 

3,891 

1 3,891 

3,891 

Other  energy  sources 

12,500 

12,500 

12,500 

12.500 

12,500 

12,500 

13,238 

1 13,238 

13,238 

Below  Minimum  Sen/ice  Level  sub-total 

15,060 

15,060 

16,174 

" 16,174  ‘ 

16,174' 

16,174 

17,128 

17,128 

17,128 

Total  number  of  households 

5 

48,923  * 

48,923 

söw' 

50,044^  ' 

' “ 50044  ■ 

50,044' 

52,997 

52,997 

52,997 

Refuse: 

1 46,816 

Removed  at  least  once  a week 

32,006 

33,494  1 

44,208 

44,208 

44.208 

44,208 

46.816  1 4ö,ö1b  1 

Minimum  Service  Level  and  Above  subAotal 

32,006 

33.494 

44,208 

44,208 

44.208 

44.208 

46,816 

46,816 

46,816  j 

Removed  less  frequently  than  once  a week 

Using  communal  refuse  dump 

4,000 

4,000 

4,000 

4,000 

4,236 

4,236 

4,236 

Using  own  refuse  dump 

Other  rubbish  disposal 

“ 

“ 

“ 

No  rubbish  disposai 

5,962 

5,962 

5,962 

5,962 

5,962 

5,962 

6,314 

6,314 

6,314 

Below  Minimum  Service  Level  sub-total 

5,962 

5,962 

9,962 

9,962 

9,962 

9,962 

10,550 

10,550 

10,550 

Total  number  of  households 

5 

37,968 

39,456 

'54,170 

54,170  ' 

54,170 

54,170 

57,366 

'57,366 

■ y7.366 

Households  receivina  Pree  Basic  Service 

7 

Water  (6  kilolitres  per  household  per  month) 

34.200 

30,466 

32,321 

32,321 

32,321 

32.321 

34,228 

34,228 

34,228 

Sanitation  (free  minimum  level  service) 

546 

579 

579 

579 

579 

613 

613 

613 

Electricity/other  energy  (50kwh  per  household  per  month) 

6,988 

6.988 

11,166 

11,166 

11,166 

11,166 

11,825 

11,825 

11,825 

Refuse  (removed  at  least  once  a week) 

11,567 

11,567 

14,429 

14,429 

14,429 

14,429 

15,280 

15,280 

15,280 

1 

Cost  of  Free  Basic  Services  orovided  IR'000) 

8 

1 

Water  (6  kilolitres  per  household  per  month) 

5,931 

4,950 

5,358 

5,358 

5,358 

5,358 

5,675 

5.675 

5,675 

7QQ 

Sanitation  (free  sanitation  service) 

616 

739 

739 

739 

739 

783 

783 

/ ÖO 

Electricity/other  energy  (50kwh  per  household  per  monüi) 

5,138 

5,138 

7,781 

7,781 

7,781 

7,781 

8.240 

8,240 

8,240 

Refuse  (removed  once  a week) 

7,867 

12,574 

12,931 

12,931 

12,931 

12,931 

13,693 

13,693 

13,693 

Total  cost  of  FBS  provided  (minimum  social  package) 

18,936 

23,278 

“ ' 26,809 

26,809 

26,809 

26,809 

28,391 

28,391 

28,391 

Hiohest  level  of  free  service  orovided 

Property  rates  (R  value  threshold) 

1 1 i 

Water  (kilolitres  per  household  per  month) 

10 

10 1 

10 

10 

10 

10 

11 

11 

11 

Sanrtation  (kilolitres  per  household  per  month) 

219 

219 

219 

219 

232  1 

232  1 

232 

Sanitation  (Rand  per  household  per  month) 

Electricity  (kwh  per  household  per  month) 

Refuse  (average  litres  per  week)  

. 

Revenue  cost  of  free  services  orovided  (R'000) 

9 

Property  rates  (R15  (X)0  threshold  rebate) 

3,764 

3.000 

9,197 

9,197 

9,197 

9,197 

9,740 

9,740 

9,740 

Property  rates  (other  exemptions,  reducfons  and 

rebates) 

- 

- 

~ 

" 

“ 

Water 

6,168 

5.126 

5,549 

5.549 

5,549 

5,549 

5,877 

5,877 

5.877 

Sanitation 

616 

739 

739 

739 

739 

783 

783 

783 

Electricity/other  energy 

520 

520 

710 

710 

710 

710 

752 

752 

752 

Refuse 

210 

210 

360 

360 

360 

360 

381 

381 

381 

Municipal  Housing  - rental  rebates 

52 

Housing  - top  structure  subsidies 

6 

10 

Other 

8,167 

Total  revenue  cost  of  free  services  provided  (total 

social  package) 

18,892 

9,472 

16,555 

16,555 

16,555 

16,555 

17,532 

17,532 

17,532 

DC29  iLembe « Supporting  Table  SA1  Supportinging  detail  to  'Budgeted  Financial  Performance' 


Descnption 

R thousand 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & 
Framework 

Expenditure 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Originai 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year 
2014/15 

Budget  Year  +1  Budget  Year  +2 
2015/16  2016/17 

REVENUE  ITEMS: 

Prooertv  rates 

6 

Total  Property  Rates 

less  Revenus  Foregone 

Net  Property  Rates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service  charaes  • electricity  revenue 

6 

Tot^  Service  charges  - electricity  revenue 

less  Revenue  Foregone 

Net  Service  charges  - electricity  revenue 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service  charaes  • water  reverjue 

6 

Total  Service  charges  - water  revenue 

81,347 

84,197 

84.729 

92,858 

93,589 

93.589 

93,589 

100,914 

111,005 

122,106 

less  Revenue  Foregone 

5,178 

6,597 

6.364 

8,285 

8,285 

8,285 

9.117 

10.029 

11.032 

Net  Service  charges  • v/ater  revenue 

76,169 

77,601 

84,729 

" 86.494 

8^04 

85.304 

85,304 

91,797 

100,976 

111,’Ó74" 

Service  charaes  • sanitation  revenue 

Total  Service  charges  - sanitation  revenue 

16,029 

16,181 

16,778 

17,298 

19,977 

19,977 

19,977 

21,553 

23,708 

26,079 

less  Revenue  Foregone 

435 

435 

435 

558 

614 

676 

Net  Service  charges  - sanitation  revenue 

16,029 

16,181 

16,778 

17,298 

19,543 

19,543" 

19,543 

20,995 

23,0i4* 

25,404 

Service  charaes  • refuse  revenue 

6 

Total  refuse  removal  revenue 

Total  landüll  revenue 

less  Revenue  Foregone 

Net  Service  charges  • refuse  revenue 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other  Revenue  by  source 

INTEREST  ON  CURRENT  ACCOUNT 

317 

720 

701 

701 

701 

TENDER  DOCUMENTS 

257 

243 

547 

547 

547 

520 

548 

578 

OTHER  INCOME 

1,053 

6,222 

9.738 

60 

86 

86 

86 

125 

132 

136 

INSURANCE  PROCEEDS  & LG  SETA 

351 

720 

2,971 

2,971 

2,971 

CLEARANCECERTIFICATE 

365 

345 

350 

350 

350 

390 

429 

472 

Private  Developer  KwaDukuza 

1,544 

171 

921 

921 

921 

1,250 

1,375 

1,513 

DOE 

- 

7,800 

13,859 

13.859 

13,859 

12,000 

12,720 

12,720 

TELEPHONE  CALLS  RECO'/ERED 

207 

172 

172 

172 

182 

191 

202 

LG  SETA  INCOME 

- 

- 

3,604 

2.238 

2,381 

VATREFUNDS 

48.447 

3,629 

3,629 

3,629 

5,816 

3,554 

3,721 

SHARED  SERVICES  & NEW  CONNECTION  PROJECTS 

3,084 

3,432 

3,432 

3,432 

3,366 

3,492 

3,621 

DEVELOPERS  CONTRIBUTION  LOWER  TUKELA  Pi 

3 

^422 

25,127 

25,127 

25,127 

Total  'Other*  Revenue 

1 

6,309 

9,738 

61,797 

51,797 

51,797 

51,797 

27,251 

24,679 

25.343 

EXPENDITURE  ITEMS: 

Emolovee  related  costs 

Basic  Salaries  and  Wages 

2 

57,469 

97.162 

108.262 

88,912 

98,428 

98.428 

98,428 

101.340 

107,794 

114,496 

Pension  and  UIF  Contributions 

8,815 

9.440 

10,490 

10,490 

10,490 

11.308 

1Z031 

12,801 

Medical  Aid  Contributions 

3.392 

4,951 

5,938 

5,938 

5,938 

6,342 

6.748 

7,180 

Overtime 

2,954 

4,020 

3.396 

3,396 

3,396 

3.627 

3,859 

4.106 

Performance  Bonus 

3,564 

- 

- 

- 

- 

- 

- 

Motor  Vehicle  Allowance 

3,250 

3.529 

3,348 

3.348 

3,348 

4,666 

4,965 

5,283 

Cellphone  Allowance 

- 

- 

- 

- 

Housing  Allowances 

419 

553 

576 

576 

576 

615 

654 

696 

Other  benefits  and  allowances 

1,055 

7,370 

7.709 

7,709 

7,709 

8,317 

8,849 

9,415 

Payments  in  lieu  of  leave 

1.798 

2,677 

4,191 

4,191 

4,191 

4.402 

4.683 

4.983 

Long  service  awards 

300 

300 

300 

300 

300 

317 

334 

Post-retirement  benefit  obligalions 

4 

651 

1,129 

1,129 

1,129 

1,129 

1,206 

1,283 

1,365 

sub-total 

5 

~ 83,366 

108,262 

122,882 

135,504 

135,504 

135,504 

U2,m 

151,183 

160,659 

Less;  tmolovees  costs  caoïtalised  to  PPt 

- 

- 

- 

Total  Employee  related  costs 

1 

83,366 

97,162 

108,262 

1^7882“  ” 

135,504 

135,504 

135,504 

142,122 

151,183 

160,659 

Contributions  recoanised  > caoital 

Regional  Bulk  Inhastmcture  Grant 

74,822 

114,035 

80,000 

80,000 

80,000 

90,000 

81,166 

160,000 

Total  Contributions  recognised  • capita! 

- 

- 

74,822 

' 114,035 

807000*“ 

‘“80,005' 

80,000 

90,ÖÖ0 

81,166 

160,000 

Deoreciation  & asset  imaairment 

Depreciation  of  Property.  Plant  & Equipment 

19.445 

24,068 

26,214 

25,800 

33,800 

33,800 

33,800 

23,839 

25,153 

26,539 

Lease  amortisation 

182 

800 

800 

800 

800 

1,638 

1,711 

1,797 

Capital  asset  impairment 

5,000 

5,000 

5,000 

5,000 

1,200 

1,254 

1,317 

Depreciation  resutting  from  revaluation  of  PPE 

10 

Total  Depreciation  & asset  impairment 

1 

19.626 

24,068 

■ 26;214 

31,600 

39,600 

39,600 

39,600 

26,677 

28,118 

29, 653' 

Bulk  Durchases 

Bectricity  Bulk  Purchases 

V/ater  Bulk  Purchases 

44.871 

51,715 

59.637 

55,689 

55,389 

55,389 

55,389 

40,928 

46,824 

53.591 

Total  bulk  purchases 

1 

44;87T 

51,715 

59,637 

55,689 

55,389 

55,389 

55,389 

40,928 

46,824 

53,591 

Transfers  and  arants 

Cash  transfers  and  grants 

- 

48,811 

28.143 

25,284 

23,684 

23,684 

23,684 

32,000 

28.937 

30.297 

Non-cash  transfers  and  grants 

- 

- 

- 

756 

- 

- 

- 

7 

-7^ 

Total  transfers  and  grants 

1 

48,811 

28.143 

26,040 

* 23,684" 

* 23,684 

23,684" 

32,000  **' 

28*937 

30,297 

Contracted  services 

MANAGEMENTCONTRACT 

8.147 

10.710 

52,060 

5.000 

5,000 

5,000 

5,000 

- 

- 

- 

MANAGEMENT  CONTRACT 

5,000 

5,000 

5,000 

5,000 

- 

- 

- 

LEASE  OF  VEHiaES 

5,000 

4,198 

4.198 

4,198 

12,000 

12,660 

13,356 

LEASE  OF  IMCHINERY&  EQUIPMENT 

440 

440 

440 

440 

- 

- 

- 

RECONNECWNS/DISCONNECTIONS 

1.500 

1,940 

1,940 

1,940 

- 

- 

- 

RECONNECVONSmiSCONNECTIONS 

500 

895 

895 

895 

- 

- 

RECONNECTIONS/DISCONNECTIONS 

700 

500 

500 

500 

- 

- 

RECONNECTIONSmiSCONNECTIONS 

50 

50 

50 

50 

“ 

DC29  iLembe  ■ Supporting  Table  $A1  Supportinging  detail  to  'Budgeted  Financial  Performance' 


Description 


Audited 

Outcome 


2011/12 


Audited 

Outcome 


2012/13 


Audited 

Outcome 


Rthousand 


CurrentYear  2013/14 


Original 

Adjusted 

FullYear 

Pre-audit 

Budget  Year 

Budget  Year  +1  Budget  Year  +2 

Budget 

Budget 

Forecast 

outcome 

2014/15 

2015/16 

2016/17 

250 

157 

167 

167 

500 

529 

559 

1.000 

2.141 

Z141 

2,141 

332 

350 

370 

800 

800 

800 

800 

1,500 

1.583 

1.670 

1,000 

1.000 

1,000 

1,000 

100 

106 

111 

500 

1.700 

1.700 

1,700 

100 

106 

111 

900 

1.550 

1,550 

1,550 

100 

106 

111 

100 

100 

100 

100 

500 

528 

557 

27,450 

23.141 

23.141 

23,141 

17,900 

20.585 

23.673 

1.500 

1.500 

1.500 

1,500 

1,725 

1,898 

2,087 

2.023 

^173 

2,173 

^173 

1.050 

1,108 

1,169 

_ 

_ 

_ 

1,000 

1.055 

1,113 

4.000 

4.921 

4.921 

4,921 

4,500 

4.748 

5.009 

260 

100 

100 

100 

300 

254 

268 

200 

200 

200 

200 

200 

211 

223 

1,800 

1500 

2,500 

2,500 

2.500 

2.638 

2.783 

800 

1,055 

1.113 

800 

1,055 

1,113 

59,973  ■ 

“ ' ëao^' 

60,016 

60,016 

45,907  ■ 

" 50.CT0 

55,395 

59,9'73 

60,016  ~ 

60,016 

60,ÖÏ6 

45,907 

'5W0~ 

55,395 

1,050 

2,840 

2,840 

2,840 

1.595 

1,683 

1,776 

2,200 

2,950 

2,950 

2,950 

2,200 

2,321 

2,449 

9,621 

27,728 

27,728 

27,728 

16,903 

14,984 

15.809 

15,318 

20.148 

20,148 

20,148 

17,188 

19,599 

22.361 

2,700 

2,900 

2,900 

2,900 

2.200 

2,321 

2.449 

300 

500 

500 

500 

12.250 

_ 

_ 

10,082 

6,500 

6.700 

1,140 

1,199 

1,199 

1,199 

300 

317 

334 

7,797 

7,000 

7,000 

7,000 

7,250 

7,650 

7,902 

1,300 

1.513 

1,513 

1,513 

1,359 

1,004 

1,004 

1,004 

1.585 

1,672 

1,764 

2,900 

2,900 

2,900 

2,900 

1950 

3,113 

3,284 

1,380 

1,300 

1,300 

1,300 

1,572 

1,658 

1,750 

1,077 

1.079 

1,079 

1,079 

1,486 

1,568 

1.654 

2,500 

3,000 

3,000 

3,000 

2,000 

2,110 

2,226 

1,250 

948 

948 

948 

1,005 

1,060 

1,119 

1,509 

1,505 

1,505 

1,505 

1.405 

1,482 

1,563 

2,000 

2.415 

2,415 

2,415 

10,145 

11,734 

11,734 

11,734 

21,617 

20,586 

20,992 

1.343 

2,253 

Z253 

2,253 

3,595 

3,793 

4,001 

1.840 

Z360 

2,360 

2,360 

2,105 

2,221 

2.343 

3,900 

3,300 

3,300 

3,300 

3,300 

3,482 

3,673 

1,820 

2,020 

2,020 

2,020 

zm 

2,271 

2,416 

3,524 

3,524 

3,524 

3,524 

37,459 

37,459 

37,459 

48,389 

48,276 

50,936 

~ 90,222 

143,578 

143,578 

150,861 

148,664 

157,500 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 


RENT  OF  OFFICES 
PLANT  HIRE 
PLANT  HIRE 
PLANT  HIRE 
PLANT  HIRE 
PLANTHIRE 
PLANT  HIRE 
SECURITY 
INSURANCE 
VEHICLEHIRE 
COMPUTER  RENTALS 
SALGA  GAfjlES 

INSURANCE  ENTERPRISE  + Sf^T BOXES 
METER  READING  - CONTRACTORS 
FAX  & COPIER  RENTALS 
PLANTHIRE 
PLANTHIRE 

sub-total 

Allocations  to  organs  of  state: 

Bectricity 
V/ater 
Sanitation 
Other 

Total  contracted  services 
Other  Expenditure  Bv  Type 


8,147 


Collection  costs 

Contributons  to  'other'  provisions 

Consultant  fees 

Audit  fees 

General  expenses 

ELECTRICITYAND  WATER 

SPECIAL  PROJECTS 

SPORT  & RECREATION 

GRANT  EXPENDITURE 

CONFERENCES  & WORKSHOPSA.EGAL  FEES 

FUELANDOIL 

SIZA  WATER  AUDIT  FEE 

REFRESHMENTS  & LICENCES 

TELECOMMUNtCAVON 

PROTECTIVEaOTHING 

MEMBERSHIP  FEES 

PUBUCPARTICIPATION 

PRINT1NG  AND  STATIONERY 

POSTAL  SERVICES 

ANALYSIS  OF  WATER  AND  EFFLUENT 

LED 

TRAVEL  AND  ACCOMMODATION 
COMMUNICATION  AND  MARKETING 
Disaster  Management 
TRAINING 

Shared  Servces  Expenditure 
Repairs  and  maintenance 
Total  'Other'  Expenditure 


81,284 


31,883 


10,710 


10,710 


82,674 


52,060 


68.151 


23,182 


(6,664) 

106,503  82,674  ' 


91,334 


by  Expenditure  rtem 

8 

Employee  related  costs 

Other  materials 

14,459 

20.400 

33.174 

2.860 

3,785 

3,785 

3,785 

1,905 

2,537 

2,677 

Contracted  Services 

17,770 

31,404 

31,404 

31,404 

44,070 

43,192 

45,572 

Other  Expenditure 

1,300 

Z270 

2,270 

2,270 

2,414 

2,547 

Z687 

Total  Repairs  and  Maintenance  Expenditure 

9 

14,459 

33,174 

21,930 

37,459 

37,459 

37,459  1 48,389 

48,276 

50,936 
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DC29  ilembe  • Supporting  Table  SA2  Consolidated  Matrix  Financial  Performance  Budget  (revenue  source/expenditure  type  & dept.) 


Vote  1 - 

Vote  2- 

Vote  3 • 

Vote  4 - 

Vote  5 - 

Vote  6 • 

Vote  13  • 

Total 

BUDGETS 

CORPORATE 

CORPORATE 

OFFICE  OF 

PLANNING  & 

TECHNICAL 

[NAME  OF 

Descrlption 

Ref 

TREASURY 

SERVICES 

GOVERNANCE 

THE 

DEVELOPMEN 

SERVICES 

VOTE  13] 

MUNICIPAL 

T 

R thousand 

1 

MANAGER 

Revenue  By  Source 

Property  rates 

~ 

Property  rates  - penalties  & collection  charges 

Service  charges  - electridty  revenue 

Service  charges  - water  revenue 

1,669 

90.128 

91,797 

Service  charges  - sanitation  revenue 

20,995 

20,995 

Service  charges  - refuse  revenue 

Service  charges  - other 

4,756 

4,756 

Rental  of  fadlities  and  equipment 

18 

276 

293 

Interest  earned  - extemal  investments 

4.050 

55 

4,105 

Interest  earned  - outstanding  debtors 

15,378 

15,378 

Dividends  received 

Fines 

Licences  and  penmits 

“ 

Agency  services 

1,207 

1,207 

Other  revenue 

7,066 

3,785 

- 

15,150 

1,250 

27,251 

Transfers  recognised  - operational 

60,221 

66.471 

33,678 

14,829 

12,703 

144,947 

332,850 

Gains  on  disposal  of  PPE 

“ 

Total  Revenue  (excluding  capita!  transfers  and  contribution 

88;^  ‘ 

70,274' 

33,678 

14,829 

28,184 

263,283 

498,633 

Exoenditure  BvTvoe 

Employee  related  costs 

33,325 

25,851 

10,720 

10,866 

3,500 

57,859 

142,122 

Remuneration  of  coundllors 

8,286 

8,286 

Debt  impairment 

20,426 

20,426 

Depredation  & asset  impairment 

1,638 

25,039 

26,677 

Finance  charges 

2,227 

9,502 

11,729 

Bulk  purchases 

40,928 

40,928 

Other  materials 

— 

Contracted  services 

2,157 

34,700 

4.500 

- 

350 

4,200 

45,907 

Transfers  and  grants 

32,000 

32,000 

Other  expenditure 

8,491 

31,314 

10,289 

1,805 

34,388 

64.575 

150,861 

Loss  on  disposal  of  PPE 

■* 

Total  Expenditure 

«,973 

95,729 

33,795 

12,671 

38,238 

254,530 

- 

478,936 

Surplus/(Deficit) 

44,412 

■(^5)' 

(116) 

2,1 5l' 

(10,054) 

8,753 

- 

Ï9,697 

Transfers  recognised  - capita! 

934 

215,754 

216,688 

Contributions  recognised  - capita! 

90,000 

90,000 

Contributed  assets 

20,000 

20,000 

Surplus/(Deficit)  after  capita!  transfers  & 

44,412 

(24,52iy 

(iïiT 

^58 

(10,054) 

334,507 

- 

346^85* 

contributions 

! 
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DC29  iLembe  • Supporting  Table  SA3  Supportinging  detail  to  *Budgeted  Financial  Position* 


Oescription 

R thousand 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Pre-audit 

outcome 

Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 

ASSETS 

Caii  investment  deposits 

Call  deposits  < 90  days 

75.859 

23,276 

9,841 

50,297 

50.297 

50,297 

50,297 

42,548 

37,880 

41.492 

Other  current  investments  > 90  days 

Total  Call  investment  deposits 

2 

75,859 

23,276 

9,841 

50.297 

~ 5ÖM7^ 

50,297 

50, m 

42,548 

37,880 

41,492 

Consumer  debtors 

Consumer  debtors 

247,537 

174,319 

161.072 

212.454 

37.470 

37,470 

37,470 

39.680 

41.863 

44.165 

Less;  Provision  for  debt  imcairment 

(204,205) 

(128,797) 

(75,694) 

(174.985) 

- 

Total  Consumer  debtors 

2 

43,332 

45,522 

85.378 

37,470 

37,47^ 

37,4~7Ö 

37>7Ö 

39,680 

“ 41,863  ‘ 

Hl  65* 

Debt  imDairment  provision 

Balance  at  the  beginning  of  the  year 

175,555 

204,205 

128,797 

155,638 

155,638 

155.638 

155,638 

164,821 

173,886 

183,450 

Contributions  to  the  provision 

47,377 

45,176 

18,739 

19,346 

19,346 

19.346 

19,346 

20,426 

14.979 

8,239 

Bad  debts  wiitten  off 

(18.727) 

(120,584) 

(71,841) 

(76,152) 

(76.152) 

(76.152) 

(76,152) 

(85,483) 

(90,185) 

(95,145) 

Balance  at  end  of  year 

204,205 

128,797 

75,694 

98,833 

98,833 

98.833 

98,833 

99,764  ' 

98,681  ' 

96,544 

Prooertv.  olant  and  eouloment  (PPE) 

PPE  at  cost/valuation  (exci.  finance  leases) 

785,211 

1,002.400 

1,185,805 

1.676,205 

1,676,205 

1,676.205 

1,676.205 

1,981,770 

2,409,936 

2,811,759 

Leases  recognised  as  PPE 

3 

21,111 

22,389 

26.222 

26,222 

26.222 

26,222 

Less:  Accumulated  deoreciation 

71,543 

95,278 

193,198 

193,198 

193,198 

193,198 

Total  Property,  plant  and  equipment  (PPE) 

2 

734J79 

929,511 

1,185,805 

1,509.229 

1,509,229 

1,509,229 

1,509,229 

1,981,770 

^ ^409,931  ~ 

■2,811.759 

LIABILITIES 

Current  liabilities  • Borrowinq 

Short  term  loans  (other  than  bank  overdraft) 

4,118 

- 

“ 

Current  portion  of  long-term  liabilities 

2,107 

2,533 

2,607 

2,850 

2,850 

2,850 

2.850 

3,018 

3,184 

3,359 

Total  Current  liabilities  - Borrowing 

6,225 

2,533 

2,607 

izso" 

2,850 

2,850 

2,850 

3,018 

3,184 

3,359 

Trade  and  other  oavables 

Trade  and  other  creditors 

78,430 

65,375 

162,130 

36,389 

45.415 

45.415 

45.415 

48,094 

50,739 

53,530 

Unspent  conditional  transfers 

52,030 

33,473 

- 

VAT 

6,990 

4,298 

9,026 

Total  Trade  and  other  payables 

2 

137,451 

103,147 

162,130 

45,415 

'45,415 

45,415 

45,415 

48,094 

50,739 

53,530 

Non  current  liabilities  • Borrowinq 

Borrowing 

4 

95,109 

85,893 

87,778 

86,534 

86,534 

86,534 

86,534 

83,033 

79,532 

76,031 

Finance  leases  (including  PPP  asset  element) 

10,515 

6,415 

1,848 

Total  Non  current  liabilities  - Borrowing 

105,624 

~ 92^308 

89,626 

'86J3T' 

'86,^' 

86,534 

83,033 

*79,532 

76,031* 

Provisions  - non-current 

Rebrement  benefits 

List  other  major  provision  items 

Refuse  landfill  site  rehabilitabon 

Other 

3,201 

9,845 

5,790 

9,830 

9,830 

9,830 

9,830 

10,410 

10,983 

11,587 

Total  Provisions  - non-current 

3,201 

9,845 

5,790 

9.830 

9,830 

9,830 

9,830 

10,410 

10,983 

11,587 

CHANGES  IN  NET  ASSETS 

Accumulated  Surolus/fDeficit) 

Accumulated  Surplus/peficit)  - opening  balance 

502,303 

632,675 

812,063 

1,101,987 

1,101,987 

1,101.987 

1,101,987 

1,577,915 

1,664,700 

1.756,259 

GRAP  adjustments 

7,812 

Restated  balance 

502,303 

632,675 

819,875 

1,101.987 

1,101,987 

1,101,987 

1,101,987 

1,577,915 

1,664,700 

1.756,259 

Surplus/{Deficit) 

127,269 

191,315 

292,332 

347,276 

293,304 

293,304 

293,304 

346,385 

531,121 

526,460 

Appropriabons  to  Reserves 

Transfers  from  Reserves 

Depreciabon  offsets 

Other  adjustments 

14,457 

37.620  1 

91,591 

91,591 

91,591 

31,404 

187,775 

510,754 

Accumulated  Surplus/{Deflcit) 

1 

644,029 

823,990 

1.112,207 

1,486,883 

1,486,883 

1,486,883 

1,486,883 

1,955,704 

2,383,596 

2,793,473 

Reserves 

Housing  Development  Fund 

Capital  replacement 

Self-insurance 

Other  reserves 

Revaluabon 

_ 

Total  Reserves 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL  COMMUNITY  WEALTH/EQUITY 

2 

644,029 

823^ 

1,112,207 

1,486,883 

1,486,883 

1,486,883 

1,486,883 

1,955,704 

2,383,596 

2,793,473 
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DC29  iLembe  • Supporting  Table  SA4  Reconciliation  of  IDP  strategie  objectives  and  budget  (revenue) 


Strategie  Objective 

R thousand 

Goal 

Goal 

Code 

2010/11 

Ref 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expendrture 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget  Year  Budget  Year  +1  Budget  Year  +2 
2014/15  2015/16  2016/17 

Sustainable  Services 

Water 

192,232 

107,536 

471.564 

517,415 

485.922 

485,922 

493.526 

682,610 

685,743 

Waste  Water  Management 

33.923 

22.187 

64,990 

77,618 

89.832 

89.832 

88.624 

74.374 

69,414 

Communicty 

4.782 

4.796 

877 

3.425 

3.425 

509 

Road  Transport 

- 

1.585 

2,576 

2,576 

2.120 

2.160 

2.242 

Good  Govemance 

ICT 

853 

1.000 

781 

145 

145 

Executive  & Councii 

4,078 

799 

39,464 

43.598 

41.432 

41.432 

47.998 

55.013 

60.909 

Financial  Management 

74.585 

238.432 

71.561 

77.441 

76.797 

76.797 

88.385 

97,477 

107,226 

OtherAdmin 

459 

45,419 

58.893 

61.174 

61,174 

70.256 

79,421 

87.826 

Human  Resource 

568 

26 

12 

27 

17 

17 

18 

19 

20 

Ecomic  Development 

Intergrated  Planning 

37.835 

29,615 

34.219 

16.013 

24,203 

24.203 

33,884 

31,039 

31,982 

Safety  and  Security 

Disaster  Management 

2.952 

- 

Socia!  Devetopment 

Sport  & Recreation 

2 

[lotal  Revenue  (exciuding  capita!  transfers  and  contributions) 

1 346,173 

404,690 

733,025 

794,247 

785,523 

785,523 

825,321 

1,022,113 

1,045,362 
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DC29  iLembe  - Supporting  Table  SA5  Reconciliation  of  IDP  strategie  objectives  and  budget  (operating  expenditure) 


Allocations  to  other  priorities 
Total  Expenditure 


Strategie  Ofajective 

R thousand 

Goal 

Goal 

Code 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Fuil  Year 

Forecast 

Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 

Sustainable  Services 

Water 

196.428 

215.909 

237.086 

207,802 

237,483 

237.483 

207.857 

217,281 

228.367 

Waste  W'ater  Management 

30.395 

41.266 

12,922 

37.546 

39.658 

39,658 

46.672 

42.495 

44,641 

Community 

3.500 

4.220 

4.220 

7.779 

7,670 

8.092 

Good  Governance 

Intergrated  Planning 

25,640 

28.786 

39,355 

21,284 

27,308 

27.308 

38.238 

35.122 

36,191 

Human  Resources 

292 

801 

1,260 

1.240 

1,240 

1.005 

1,060 

1,118 

Ottier  Admin 

29.411 

39.104 

44.626 

52,685 

56.638 

56.638 

81,273 

86.211 

93.116 

ICT 

2,865 

4,667 

7,355 

4.570 

4.570 

5.352 

5.630 

5.931 

Rnancial  Management 

21.117 

32,837 

34.376 

37,973 

43,625 

43.625 

43.973 

46.637 

49.588 

Executive  and  Counal 

29.871 

35.114 

60,086 

60.757 

62.868 

62.868 

42.737 

44,614 

47.352 

Social  Development 

Sports  and  Recreation 

- 

- 

Public  Safety  and  Security 

Disaster  Management 

- 

4,623 

3.773 

3,773 

4,050 

4,273 

4.508 

Other 

9.196 

244 

12,186 

10,835 

10,835 

342,059 


396,173 


434,164 


446,971 


492,218 


492,218 


478,936 


490,992 


518,903 
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DC29  iLembe  • Supporting  Tabie  SA6  Reconciliation  of  IDP  strategie  objectives  and  budget  (capita!  expenditure) 


strategie  Objective 

Goal 

Goal 

Code 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year +1  Budget  Year +2 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2014/15 

2015/16 

2016/17 

Sustainable  Services 

Water 

A 

102.660 

199,787 

199,125 

245.345 

230.894 

230,894 

208,320 

398.505 

380,450 

Sustainable  Services 

Waste  Water  Management 

B 

12.692 

7,900 

38.921 

58,876 

57.637 

57.637 

52.062 

8.733 

- 

Community  & Social 

C 

4,953 

3.282 

5,958 

5.958 

75 

Good  Govemance 

Executive  & CoundI 

D 

4.125 

2.344 

- 

30 

32 

34 

Good  Govemance 

Financial  Management 

E 

501 

1,179 

8.569 

17.000 

12,035 

12,035 

11,890 

15,329 

15.348 

Economie  Development 

Local  Economie  Development 

F 

20.243 

14,139 

- 

Good  Govemance 

Admin 

G 

216 

5.092 

7.096 

6.846 

6,846 

6,988 

3.673 

4.025 

Safety  and  Security 

Disaster  Management 

H 

3,839 

- 

Sustainable  Services 

Road  Transport 

1 

- 

1.585 

2.260 

2.260 

1,860 

1.895 

1,967 

Sodal  Development 

Sports  & Recreation 

J 

- 

19.271 

6.105 

6,105 

24.340 

- 

- 

Other 

K 

L 

M 

N 

0 

P 

39.772 

3 

Total  Capital  Expenditure 

1 140,438 

229,188 

296,433 

352,455 

321,734 

321,734 

305,564 

428,166 

401,823 
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DC29  ilembe  • Supporting  Tabie  SA7  Measureable  performance  objectives 


Oescription 

Unit  of  measurement 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 

Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 

Forecast 

Budget  Year 
2014/15 

Budget  Year +1 
2015/16 

Budget  Year  +2 
2016/17 

Rnandal  Management 

Complete  finandal  statements  submitted  to  Auditor 
General  by  deadTine 

Date 

31-Aug-11 

31-Aug*12 

31-Aug-12 

31-Aug-14 

31-Ajjg-14 

31-Aug-14 

31-Aug-15 

31-Aug-16 

31-Aug-17 

Maintain  an  unquaTiiied  audit  report  and  obtain  a 
clean  audit  report 

AG  Report 

Unquaiified 

Audit  report  by 
AG 

Unquaiified 

Audit  report  by 
AG 

UnquaTified 

Audit  report  by 
AG 

Clean  Audit 

report  by  AG 

Clean  Audit 

report  by  AG 

Clean  Audit 

report  by  AG 

Clean  Audit 

report  by  AG 

Clean  Audit 
report  by  AG 

Clean  Audit 
report  by  AG 

Approve  annual  budget  before  start  of  budget  year 
and  adjustments  budget  before  28  Febmary 

Date 

15-Jun-10 

11-May-11 

29  May  2014 

30;'06/2013 

30/06/2014 

30/06/2014 

30-Jun-15 

30-Jun-16 

30-Jun-17 

Increase  in  revenue  coüection  rate 

Percentage 

75.0% 

67.0% 

69.0% 

85.0% 

85.05i 

85.0% 

85.0% 

90.0% 

95.0% 

Tumaround  time  for  processing  ofbids 

Number  of  days 

121.5  days 

55  days 

62  days 
(Banking  Bids) 

65  days 

90  days 
(Banking  Bids) 

67  days 

90  days 
(Banking  Bids) 

67  days 

90  days 
(Banking  Bids) 

120  days 

IMdays 

120  days 

Payment  of  creditors  within  30  days 

Percentage 

91.0% 

83.0% 

100% 

100% 

100% 

100% 

100% 

100% 

Statutory  monthiy  reports  to  National  and  Provindal 
treasuries  submitted  by  the  14th  of  hliowing  month 

Percentage 
reports  submitted  by 
deadline 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

Institutional  transformation  and  development 

Fill  vacant  posts  in  the  organogram 

Percentage  of  total  posts 
filled 

48.0% 

780% 

100.0% 

100.0% 

100.0% 

100% 

100% 

100% 

Complete  workplace  skills  plan  by  end  June 

Date 

29-Jun-11 

28-Jun-12 

30-Jun-14 

30-Jun-14 

30-Jun-14 

30-Jun-15 

30-Jun-16 

30-Jun-17 

Good  govemance  and  pubfic  partidpat'on 

Complete  IDM  annua!  performance  report  by  31 
August 

Date 

31-Aug-11 

31-Jan-12 

1-Aug-14 

1-Aug-14 

1-Aug-14 

31-Aug-15 

31-Aug-16 

31-Aug-17 

Maintain  an  unquaTified  audit  report  and  obtain  a 
dean  audit  report 

AG  Report 

Unquaiified 

Audit  report  by 
AG 

Unquaiified 

Audit  report  by 
AG 

Clean  Audit 
report  by  AG 

Clean  Audit 
report  by  AG 

Clean  Audit 
report  by  AG 

Clean  Audit 
report  by  AG 

(3lean  Audit 
report  by  AG 

Clean  Audit 

report  by  AG 

IDP/Budget/PMS  pubfic  partidpation 

Percentage  of 

IDP/Budget/PMS  issues 

Could  not  be 

measured 

0 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Intergovemmental  relations 

Percentage  effeciency  of 

operation  of  mayors  forum 

86.0% 

95.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Annual  IDP  review  adopbon  by  end  June 

Date 

15-Jun-10 

20-Jun-12 

30-Jun-14 

30-Jun-14 

30-Jun-14 

30-Jun-15 

30-Jun-16 

30-Jun-17 

Intemal  audit  assignments 

Number  of  assignments 

completed 

9 

16 

21 

2 

2 

Reports  from  die  audit  committee 

Number  of  Reports 

0 

2 

4 

4 

4 

2 

2 

2 

Sodo  Economie  Sennees 

Job  creation 

Number  of  jobs  created 

3000 

708 

N/A 

Disaster  Management  call  centre  estd)rtshment  by  30 
June  2011 

Date 

Service  provider 

appointed 

n/a 

30/07/2013 

30/07/2013 

30/07/2013 

N/A 

N/A 

Emergency  Relief  within  6 hours  from  notibeadon 

Percentage  of  incidents 

responded  to  within  6 hours 

100% 

100.0% 

100% 

100% 

100% 

100% 

100% 

100% 

Environmentd  Health 

% Complaints/queries 

rp^K/pH 

100% 

n/a 

100% 

100% 

100% 

100% 

100% 

100% 

Service  deUvery  and  infrastructure 

New  access  to  household  water  services 

Number  of  households 

790 

4,223 

5,500 

5,500 

5,500 

? 

? 

? 

New  access  to  household  sanitation  services 

Number  of  households 

5,345 

4,314 

5,500 

5,500 

5,500 

? 

? 

? 

Capital  Expenditure 

Percentage  spending 

58% 

85.0% 

100% 

100% 

100% 

100% 

100% 

100% 

Makitainance  of  water  infrasdudure 

% services  reinstated  within 

4d  hours 

100% 

97.9% 

100% 

100% 

100% 

100% 

100% 

100% 

Ma'mtainance  of  sanitation  indasbucture 

% services  reinstated  within 

24  hours 

100% 

100.0% 

100% 

100% 

100% 

100% 

100% 

100% 

Water  losses  reduction 

Percentage  reduction 

-1% 

0.0% 

-10% 

-10% 

-10% 

-6% 

-6% 

-6% 

1.  Indude  a measurable  perfomance  objecüve  foreach  revenue  source  (within  a relevant  fünction)  and  each  vote  (MFMAs17(3)(b)) 

2.  Indude  all  Basic  Services  performance  targets  from  'Basic  Service  DeBveryto  ensure  Tabie  SA7  represents  all strategie  responsibilities 

3.  Only  inchjde  prior year  comparative  informabon  for  indMdual  measures  where  relevant  acövity  occurred  in  that  yearfs 


DC29  iLembe  - Entities  measureable  performance  objectives 


U-Ciliue  • UliULltï^  mcaouicowni  iwi 

Descripüon  Unit  of  measurement 

2010/11  2011/12  2012/13 

Current  Year  201 3/1 4 

2014/15  Medium  Term  Revenue  & Expenditure 

Framev/ork 

Audited  Audited  Audited 

Outcome  Outcome  Outcome 

Original  Adjusted  Full  Year 

Budget  Budget  Forecast 

Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 

Enterprise  Ilembe 

Local  Economie  Development 

Percentage  projects 

implemented  by  Enterprise 
Ilembe 

100% 

80% 

100% 

100% 

100% 

100% 

100% 

100% 
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DC29  ilembe  • Supporting  Table  SA8  Performance  indicators  and  benchmarks 


2010/11 

2011/12 

2012/13 

Current  Year  201 3/14 

2014/15  Medium  Term  Revenue  & 
Expenditure  Framework 

Dsscription  of  financial  indicator 

Basis  of  calculation 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Pre-audit 

outcome 

Budget  Year 
2014/15 

Budget  Year 
+1  2015/16 

Budget  Year 
+2  2016/17 

Borrowina  Manaaement 

Credit  Rating 

Capital  Charges  to  Operating  Expenditure 

Interest  & Principal  Paid  /Operating 
Expenditure 

4.8% 

3.4% 

2 2% 

3.3% 

Z8% 

2.8% 

2.8% 

3.2% 

3.4% 

3.5% 

Capital  Cha-ges  to  Own  Rsvenue 

Finance  charges  & Repayment  of  borroving 
/Own  Revenue 

13.2% 

10.2% 

7.4% 

7.7% 

7.8% 

7.8% 

7.8% 

9.1% 

9.3% 

9.3% 

Borrowed  funding  of  ’own’  capital  expenditure 

Safety  of  Caoitai 

Borrowing/Capital  expenditure  exd  transfers 
and  grants  and  conüibutions 

23.5% 

-2.8% 

-28.9% 

0.0% 

0.0% 

0.0% 

0.0% 

-39.7% 

-50.2% 

-52.9% 

Gearing 

Long  Term  Borrowing/  Funds  & Reserves 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquidity 

Current  Ratio 

Cument  assets/cun-ent  Cabi&ties 

1.0 

0.8 

1.0 

1.9 

1.9 

1.9 

1.9 

1.7 

1.6 

1.6 

Current  Ratio  adjusted  for  aged  debtors 

Cun-ent  assets  less  debtors  > 90  days/cument 
Babi&bes 

1.0 

0.8 

1.0 

1.9 

1.9 

1.9 

1.9 

1.7 

1.6 

1.6 

Liquidity  Ratio 

Revenue  Management 

Monetary  /^ssetaCurrent  Liabiites 

0.5 

03 

0.1 

1.0 

1.0 

1.0 

1.0 

0.8 

0.7 

0.7 

Annual  Debtors  Collection  Rate  (Payment  Level 
%) 

Last  12  Mths  Receipts/Last  12  Nitths  BilBng 

65.4% 

67.9% 

78.3% 

56.8% 

90.8% 

90.8% 

90.8% 

80.0% 

79.4% 

Current  Debtors  Collection  Rate  (Cash  receipts 
% of  Ratepayer  & Other  revenue) 

65.4% 

67  7% 

78.3% 

56.8% 

90.8% 

90.8% 

90.8% 

80.0% 

79.4% 

79.2% 

Outstanding  Debtors  to  Revenue 

Total  Outstanding  Debtors  to  Annual 

Revenue 

15.3% 

12.9% 

31.8% 

9.4% 

9.6% 

9.6% 

9.6% 

9.4% 

9.0% 

8.6% 

Longstanding  Debtors  Recovered 

[Jebtors  > 12  Mths  Recovered/Total  Debtors 
> 12  Months  Old 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Creditors  Manaaement 

Creditors  System  Efficiency 

% of  Creditors  Paid  Within  Terms 
(withinMFMA’  s 65{e)) 

60.0%  1 

91.0% 

1 100.0% 

80.0% 

85.0% 

85.0% 

85.0% 

95.0% 

100.0% 

100.0% 

Creditors  to  Cash  and  Investments 

Other  Indicators 

Etectridty  Distibution  Losses  (2) 

Water  Distribution  Losses  (2) 

Total  Volume  Losses  (kW) 

Total  Cost  of  Losses  (Rand  ’OOO) 

% Volume  (units  purchased  and  generated 
less  units  soid)/units  purchased  and 
generated 

Total  Volume  Losses  (k() 

Total  Cost  of  Losses  (Rand  tXW) 

% Volume  (units  purchased  and  generated 
less  units  sold)/units  purchased  and 

101.5% 

9,284 

20,206 

310.9% 

10,264 

24.473 

1168.7% 

11,926 

31,399 

66.1% 

9.660 

25.433 

135.2% 

9,660 

25,433 

135.2% 

9,660 

25,433 

135.2% 

9,660 

25.433 

100.0% 

9,370 

24,670 

116.0% 

8,902 

23,437 

112.3% 

8,457 

22,265 

generated 

45.0% 

48.0% 

52.0% 

33.0% 

33.0% 

33.0% 

33.0% 

30.0% 

25.0% 

20.0% 

Employee  costs 

Employee  costs/{Total  Revenue  - capital 
revenue) 

24  4% 

24.0% 

26.2% 

26.0% 

29.3% 

29.3% 

29.3% 

28.5% 

27.4% 

26.5% 

Remuneration 

Total  remunerabon/(Total  Revenue  - capital 
revenue) 

25.8% 

25.5% 

0.0% 

27.6% 

30.1% 

64.0% 

30.2% 

29.0% 

28.1% 

Repairs  & Maintenance 

R&M/(Total  Revenue  excluding  capital 
revenue) 

4.2% 

5.0% 

8.0% 

4.6% 

8.1% 

8.1% 

9.7% 

8.7% 

8.4% 

Rnance  charges  & Depreciation 

FC&D/(Total  Revenue  - capital  revenue) 

9.4% 

8.7% 

8.7% 

9.3% 

10.9% 

10.9% 

10.9% 

7.7% 

7.4% 

7.2% 

IDP  reoulab'on  financial  viabilttv  indicators 

i.  Debt  coverage 

(Total  Operating  Revenue  - Operating 
Grants)/Debt  service  payments  due  within 
financial  year) 

12.8 

24.5 

14.0 

34.1 

34.1 

34.1 

7.8 

6.7 

6.6 

7.1 

8.0/S  Service  Debtors  to  Revenue 

Total  outstanding  service  debtors/annual 
revenue  received  for  services 

56.3% 

54.6% 

129.1% 

41.4% 

40.7% 

40.7% 

40.7% 

39.8% 

38.1% 

36.6% 

üi.  Cost  coverage 

(Available  cash  + lnvestments)/monthly  fixed 
operational  expenditure 

3.8 

0.8 

0.5 

1.9 

1.1 

1.1 

1.1 

1.6 

1.4 

1.5 
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DC29  iLembe  - SuDDortinq  Table  SA9  Soclal,  economie  and  demographic  statistics  and  assumptions 

Description  of  economie  indicator 

2001  Census 

2007  Survey 

2011  Census 

2010/11 

2011/12 

2012/13 

Current  Year 

2013/14 

2014/15  Medium  Term  Revenue  & Expendrture 

Framework 

Ref. 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Outcome 

Outcome 

Outcome 

Demoqraphics 

Populatjon 

Females  aged  5-14 

Males  aged  5-14 

Females  aged  15-34 

Males  aged  15-34 

Unemployment 

535 

560 

71 

71 

105 

95 

99 

597 

71 

71 

105 

95 

94 

805 

71 

71 

105 

95 

387 

805 

71 

71 

105 

95 

450 

805 

71 

71 

105 

95 

450 

860 

71 

71 

105 

95 

450 

607 

63 

65 

117 

112 

51 

607 

63 

65 

117 

112 

51 

607 

63 

65 

117 

112 

51 

Monthiv  household  income  (no.  of  households] 

1.12 

No  income 

R1-R1  600 

R1  601  - R3  200 

R3  201  -R6  4Ö0 

R6  401  -R12  800 

R12  801  -R25  600 

R25  601  - R51  200 

R52  201  -R1 02  400 

R102  401  -R204  800 

R204  801  - R409  600 

R409  601  -R819  200 
> R819  200 

2.600 

60.521 

11,208 

6.489 

2.932 

886 

315 

117 

43 

39 

2.600 

60,521 

11,208 

6.489 

2.932 

886 

315 

117 

43 

39 

60,521 

11.208 

6.489 

2,932 

886 

315 

117 

43 

39 

60.521 

11,208 

6.489 

2,932 

886 

315 

117 

43 

39 

60.521 

11.208 

6,489 

2,932 

886 

315 

117 

43 

39 

60.521 

11,208 

6.489 

2.932 

886 

315 

117 

43 

39 

64,214 

67.404 

7,915 

3,798 

2.776 

1,883 

886 

213 

85 

74 

64.214 

67.404 

7,915 

3,798 

2,776 

1,883 

886 

213 

85 

74 

64,214 

67.404 

7.915 

3.798 

tm 

1,883 

886 

213 

85 

74 

Povertv  orofiles  Ino.  of  households) 

< R2  060  per  household  per  month 

Insert  description 

13 

2 

Household/demddraDhics  (000) 

607 

6 

158 

607 

6 

158 

Number  of  peopie  in  municipal  area 

Number  of  poor  peopie  in  municipal  area 

Number  of  households  in  municipal  area 

Number  of  poor  households  in  munidpal  area 

Definition  of  poor  household  (R  per  month) 

120,390 

805,239 

5,636 

145,907 

805.239 

5,636 

145,907 

805.239 

5,636 

145,907 

805.239 

5.636 

145,907 

607 

6 

158 

Housina  statistics 

3 

Formal 

Informal 

Total  number  of  households 

Dwellings  provided  by  municipality 

Dwellings  provided  by  province/s 

Dwellings  provided  by  private  sector 

Total  new  housing  dwellings 

4 

5 

- 

- 

- 

- 



Economie 

6 

5.7% 

9.0% 

27.0% 

10.5% 

5.7% 

9.0% 

27.0% 

10.5% 

5.7% 

9.0% 

27.0% 

10.5% 

5.7% 

9.0% 

27.0% 

10.5% 

5.7% 

9.0% 

27.0% 

10.5% 

Inflation/inflation  outlook  (CPIX) 

Interest  rate  - borrowing 

Interest  rate  - investment 

Remuneration  increases 

Consumption  growth  (electricity) 

Consumption  growth  (water) 

5.7% 

9.0% 

27.0% 

10.5% 

Collection  rates 

7 

Property  tax/service  charges 

Rental  of  facilities  & equipment 

Interest  - extemal  investments 

Interest  - debtors 

Revenue  from  agency  services 

6.2% 

6.2% 

6.2% 

6.2% 

1 

6.2% 

6.2% 

1 

6.2% 

6.2% 



6.2% 

6.2% 

6.2% 

6.2% 

1 

wil  WIIW  w---. 

2014/15  Medium  Term  Revenue  & Expenditure 

Total  municipal  services 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

Framework 

Outcome 

Outcome 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year  +1 

Budget  Year 

Ref. 

Outcome 

Budget 

Budget 

Forecast 

2014/15 

2015/16 

+22016/17 

27,391 

34,200 

30,466 

31.380 

31.380 

31.380 

32,321 

33.291 

36,620 

_ 

- 

- 

- 

1,345 

8 

76,919 

75,080 

85,804 

92,031 

92,031 

92.031 

98,531 

107.031 

108,847 

10 

4,570 

390 

6,580 

1Z740 

12.740 

12,740 

10,280 

8,280 

5,290 

9 

'108.880  ^ 

109.670 

122.850 

136.151  ' 

136,151 

136,151' 

141.132 

148.602 

152,102 

10 

51,067 

50.277 

50,277 

23,795 

23,796 

23.796 

18,815 

11,345 

7,845 

'51,067 

50,277  ■ 

50,277 

23,796  ■ 

23.796  ■ 

737^' 

18,815 

■“TT345' 

7,845 

159,947 

159,947 

173,127 

159^7  ■ 

159,947 

159,947 

151947 

151947 

159,947 

25,185 

26.842 

26.842 

9,738 

9,738 

9.738 

9,738 

9,738 

9.738 

2,015 

2,100 

2,100 

5.000 

5.000 

5,000 

6,100 

6,500 

6.500 

73,538 

77,553 

77,553 

106,170 

106,170 

106,170 

110,770 

115,970 

119.782 

ÏÖ07738  ‘ 

■106:495  ■ 

~ 106,495 

120,908 

120.9Ó8 

1M,9l8' 

i2l6Ö8 

131208  ■ 

T36W 

59.209 

53.452 

53.452 

39,039 

33,339 

33,339 

33,339 

27,739 

23,927 

59,209 

53.452 

53.452 

39l3'9 

33.339  ' 

33,^9 

33,339“ 

27,739 

23.927 

159.947' 

1 19,947 

159,947 

~ 159,947 

154.247  " ‘ 

154,247 

159,947' 

1517^ 

10.910 

10.913 

10.913 

10.918 

10.918 

10.918 

■ ^.920 

DC29  iLembe  • Supporting  Table  SA9  Social,  economie  and  demographic  statistics  and  assumptions 


ii-eiiiuc  • ou|jyuiiiiiy  lauiu  \jwuiai,  cuw 

2010/11 

2011/12 

2012/13 

Cunrent  Year 

2014/15  Medium  Term  Revenue  & Expenditure 

2013/14 

Framework 

Description  of  economie  indicator 

2001  Census 

2007  Survey 

2011  Census 

Ref. 

Outcome 

Outcome 

Outcome 

Onginaï 

Budget 

Outcome 

Outcome 

Outcome 

22.950 

22,950 

22,950 

22,950 

22,950 

22,950 

22.950 

- 

- 

33.860 

' 33,863' 

33.863' 

3lM 

■ 33,868 

33,868' 

^0 

2,560 

2.560 

2.560 

2,569 

2.569 

2.569 

3.674 

12,500 

12.500 

U500 

12,500 

12,500 

12,500 

12,500 

- 

- 

15,060 

15,060 

15,060 

15.069 

15.069 

15,069 

16,174 

- 

- 

~'48,9M 

^,923  ' 

48,923  ■ 

48,937 

48,937 

48,937 

5CÏÖ44 

3Z003 

32,006 

33,494 

40,839 

39,580 

40.839 

44,208 

- 

- 

3Z003 

32.006 

■T3.494  ■ 

40,839 

"39.M0 

40,839' 

44.208 

2,900 

2.900 

4.000 

5,962 

5,962 

5,962 

5.962 

5.962 

5.962 

5,962 

- 

- 

5.962' 

5,962  ' 

1962  ‘ 

5.962 

8.862 

8,862 

'9.962 

- 

- 

37,965 

37,968  ' 

39,456 

46.8Ör 

48,442 

49,701 

"^70 

2014/15  Medium  Term  Revenue  & Expenditure 

Municipai  in-house  services 

2010/11 

2011/12 

2012/13 

CurrentYear  201 3/14 

Framework 

Ref. 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

FullYear 

Forecast 

Budget  Year 
2014/15 

Budget  Year+1 
2015/16 

Budget  Year 
+22016/17 

27,391 

34.200 

34,200 

31.380 

31,380 

31,380 

32.321 

33,291 

36.620 

_ 

_ 

_ 

- 

- 

- 

1,345 

8 

76,919 

75,080 

75,080 

92,031 

92,031 

92,031 

98,531 

107,031 

108.847 

10 

4,570 

390 

390 

12,740 

1Z740 

1Z740 

10.280 

8,280 

5.290 

" T08.880  ' 

109.670  ■ 

109,670 

'136,151 

136,151  * 

'136,151 

141.132  ■■ 

148,602 

152,102 

9 

10 

51,067 

50,277 

50,277 

23,796 

23.796 

23,796 

18,815 

11,345 

7,845 

51,067  ” 

50.277' 

50,277 

23,796 

23.796 

23,796 

18,815 

11,345 

7,845 

* 159,947 

159,947 

159,947 

159,947 

159,947 

159,947 

' 1 5'9;947 

159,947 

159,947 

25,185 

26,842 

26,842 

9,738 

9,738 

9,738 

9,738 

9,738 

9.738 

2,015 

2,100 

^100 

5,000 

5,000 

5,000 

6,100 

6,500 

6,500 

73,538 

77,553 

77,553 

106,170 

106,170 

106,170 

110,770 

115,970 

119,782 

100.738 

106,495 

106.495 

TfagöÉT 

120.908 

120,908 

126,608 

132,208 

l36,W 

59,209 

53,452 

53,452 

39,039 

33,339 

33,339 

33,339 

27,739 

23,927 

59,209 

53.452 

53,452 

39.039 

33,339 

33,339 

33,339 

27,739 

23,927 

159,947 

' 159,947' 

'159,947 

159,947 

154,247  * 

154,247 

159,947 

159,947 

159,947 

- 

- 

- 

- 

- 
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DC29  iLembe  Supporting  Tabie  SA10  Funding  measurement 


Description 

MFMA 

section 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

FullYear 

Forecast 

Pre-audit 

outcome 

Budget Year 
2014/15 

Budget  Year 
+1  2015/16 

Budget  Year 
+2  2016/17 

Fundina  measures 

Cssh/cash  equivaenls  at  ths  year  end  - RtKW 

18(1)b 

1 

77,285 

21.024 

13,872 

55,026 

33,581 

33.581 

33.581 

48,086 

43,723 

47,656 

Cash  + investments  at  the  yr  end  !ess  applications  - RtKW 

18{1)fa 

2 

(8.0C4) 

(31,367) 

(14.216) 

44.253 

50.275 

50.275 

50.275 

37,483 

32.230 

35,423 

Cash  year  en(Vfrionthiy  employee/supplier  payments 

18{1)b 

3 

3.8 

0.9 

0 5 

1.9 

1.1 

1,1 

11 

1.6 

1.4 

1.5 

Surpius/(Deficit)  exd'jding  deprecation  offsets.  ROOO 

18(1) 

4 

127.269 

191,315 

292.332 

347.276 

293.304 

293.304 

293,304 

346.385 

531,121 

526,460 

Ser/ice  charge  rev  % change  - macro  CPIX  target  exdusive 

18(1)a,(2) 

5 

NA 

0.0% 

(1  ;}%:■ 

:4  0%: 

•.5  vA) 

21% 

40% 

4.0% 

Cash  rscapts  % of  Ratepayer  & Other  revenue 

18(1)a.(2) 

5 

55.4% 

67  7% 

78.3% 

56,8% 

90  8% 

90  8% 

90.8% 

80.0% 

79.4% 

79.2% 

Defat  impairment  expense  as  a % of  totat  biilable  revenue 

18(1)a,(2) 

7 

51.3% 

45  5% 

18.5% 

181% 

15.2% 

15.2% 

15.2% 

17.3% 

11.6% 

5.8% 

Capital  payments  % of  capita!  expenditure 

18{1)c;19 

8 

100.1% 

100.0% 

101.1% 

100.0% 

100.0% 

1000% 

100.0% 

100.0% 

100.0% 

100.0% 

BorrosM'ng  receipts  % of  capita!  expenditure  (exd.  trsisfers) 

18(1)0 

9 

23  5% 

;4  5 A) 

'7  2%; 

0.0% 

0.0% 

00% 

0.0% 

{7  7%;. 

f9  1%; 

:54A) 

Granls  % of  Govt.  legisiated/gazetted  ailocations 

I8(1)a 

10 

1 

0.0% 

0.0% 

0.0% 

Current  consumer  debtors  % change  • merfdeer) 

18(1)a 

11 

NA 

0.8% 

1510% 

(60.3%) 

0.0% 

0.0% 

0.0% 

5.9% 

5.5% 

5.5% 

Long  term  receivables  % change  - incrfdecr) 

18(1)a 

12 

NA. 

; rX 

0.0% 

00% 

00% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M  % of  Property  Rant  & Equipmant 

20(1)(vi) 

13 

2.0% 

2.2% 

2.8% 

15% 

25% 

25% 

3.2% 

2.4% 

2.0% 

1.8% 

Asset  renewal  % of  capitd  budget 

2CK1)(vi) 

14 

14.3% 

0.0% 

0.4% 

3.3% 

4.2% 

4.2% 

0.0% 

0.0% 

0.0% 

0.0% 

Refsrences 

1 Positive  cash  balsncas  indicstive  of  mimmum  corripi'iance  • subject  to  2 


2.  Dedud  cash  and  invesiment  applications  (defined)  frcw  cash  bafances 

3.  Indic^h/e  of  su^aert  liquiéty  to  mast  a-.'erags  mcnthiy  aperating  payments 


4.  Indicativs  offunded  (^}erational  rsquirsmenfs 

5.  Indicshve  of  adhsrsnce  to  macro-sconomic  targets  (prior  to  2003/04  revsnue  nat  avaitable  for  high  capadty  muniapalities  and  later  for  othsr  capadty  dassifications) 

6.  Re^istic  average  cash  collection  forscasts  as  % of  amuai  billed  rsvenue 
7 Realistic  average  increase  in  debt  imparment  (doubtfuJ  ddd}  prcvtsion 

8.  Indicative  oiplanned  capitd  expendrturs  tsvé  & cash  payment  timing 

9.  Indicative  ofcompliance  with  borrowing  ‘on!/  for  the  capüd  budget  - shculd  noi  exceed  100%  uniess  reftnandng 


10.  Substanti^ion  of  N^ional/Province  allocations  induded  in  budg^ 

1 1.  Indicstive  of  realistic  current  arrear  debtor  collection  targ^s  (prior  to  2003/04  revenue  net  ava/aö/s  for  high  capadty  munidpaWes  and  later  for  other  capadty  dassifications) 

12.  Indicative  of  realistic  long  term  arrear  debtor  colledion  targets  (prior  to  2003/04  revenue  net  avalable  for  Ngh  capadty  muniapalities  and  later  for  other  capadty  dassificstions} 


13.  Indicative  of  a credible  dioaance  for  repsrs  8 mantenance  of  assds  - fundioning  assets  revenue  protedion 

14.  Indicie  of  a credible  allcwance  for  asset  renewal  (requires  analysis  of  asset  renewal  projeds  as  % of  total  Capital  projeds  - ddaled  capitd  plan)  - fundioning  assets  revenue  protedion 


Supporting  indicators 

% ioCT  total  service  charges  (ind  prop  rates) 

18{1)a 

3.8% 

6.0% 

5.0% 

2.0% 

00% 

0.0% 

8.1% 

10.0% 

10.0% 

% ina  Property  Tax 

18{1)a 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% incr  Service  charges  - electridty  revenue 

I8(1)a 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% ina  Service  charges  - w'ater  revenue 

18(1)a 

1.9% 

9.2% 

2.1% 

(14%; 

0.0% 

0.0% 

7.6% 

10.0% 

10.0% 

% incr  Service  charges  - sanitation  revenue 

18(1)a 

1 0% 

3.7% 

3.1% 

13.0% 

0.0% 

0.0% 

7.4% 

10.0% 

10.0% 

% incr  Service  charges  - refuse  revenue 

18(1)a 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% incr  in  Service  charges  - other 

18(1)a 

0.0% 

0.0% 

37.2% 

0.0% 

00% 

23.3% 

10.0% 

10.0% 

Total  biliable  revenue 

18(1)a 

92,295 

95,841 

101.825 

106,889 

108.720 

108,720 

108.720 

117,840 

129,612 

142,544 

Service  charges 

92.197 

95,733 

101,507 

106,602 

108,703 

108,703 

108.703 

117,547 

129,302 

142,232 

Property  rates 

- 

- 

“ 

- 

- 

- 

- 

- 

■ 

Service  charges  - electricity  revenue 

- 

- 

- 

- 

- 

- 

~ 

” 

“ 

Service  charges  - water  revenue 

76,169 

77,601 

84.729 

86,494 

85,304 

85.304 

85,304 

91.797 

100.976 

111,074 

Service  diarges  - sanitation  revenue 

16,029 

16,181 

16,778 

17,298 

19,543 

19,543 

19,543 

20,995 

23.094 

25,404 

Service  charges  - refuse  removal 

- 

- 

- 

- 

- 

- 

- 

- 

- 

” 

Service  charges  - other 

- 

1,951 

- 

2,810 

3,857 

3,857 

3,857 

4,756 

5,231 

5,754 

Rental  of  fadlities  and  eqdpment 

98 

108 

318 

287 

17 

17 

17 

293 

311 

312 

Capital  expenditure  exduding  capilal  grant  fundng 

12,103 

32.250 

117,252 

144.124 

108,256 

108,255 

108,256 

97,943 

87,059 

156,233 

Cash  receipts  from  ratepayers 

18(1)a 

77,295 

84,025 

99,054 

106,186 

160,639 

160.539 

160,639 

129,380 

136,955 

148,759 

Ratepayer  & Other  revenue 

18(1)a 

118,269 

124,148 

125,503 

186.961 

176,944 

176,944 

176,944 

161,677 

172,482 

187,839 

Change  in  consumer  debtors  (current  and  rron-current) 

40,970 

103 

79,063 

(87.179) 

(87,179) 

(87.179) 

(87.179) 

2,610 

2.577 

2.718 

Operating  and  Capital  Grant  Revenue 

18(1)a 

343,888 

455,938 

519.806 

486.651 

500,622 

500,622 

500,622 

549,538 

764.138 

692,966 

Capital  expenditure  - total 

20(1)(vi) 

140,438 

229.188 

296,433 

352.455 

321.734 

321,734 

321,734 

305,564 

428,166 

401,823 

Capital  expenditure  - renewal 

20(1Kvi) 

20.084 

- 

1,198 

11,700 

13,599 

13,599 

■ 

~ 

“ 

SuDDortina  benchmarks 

Growth  giideline  maximum 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

CPI  Guideline 

4.3% 

3.9% 

4.6% 

5.0% 

5.0% 

5.0% 

5.0% 

5.4% 

5.6% 

5.4% 

DoRA  operating  grants  total  MFY 

DcrfRA  Capital  grants  total  MFY 

1 

Provindal  operating  grants 

t 

Provinaal  c^ital  grants 

t 

i 

District  Munidpality  grants 

\ 

Total  gazetted/advised  national,  provindal  and  district  grants 

i 

“ 

~ 

“ 

Average  annual  collection  rate  (arrears  indusive) 

DoRA  ooeratinq 

Equr/ab/e  Share 

253,386 

289.560 

332.346 

FMG 

1,250 

1,250 

1.250 

MSIG 

890 

934 

967 

255,526 

291,744 

334,563 

DoRA  Capital 

MWIG 

49,692 

44,000 

219.154 

MIG  & Regional  Buik 

307,501 

475,114 

578.823 

Rurd  Roads  & EPWP 

2.807 

2,120 

2,160 

Water  Services  Operaüng  Grant  Subsidy 

11,139 

7,851 

5,000 

371,139 

529,095 

805,137 

Trend 

Change  in  consumer  debtors  (current  and  non-current) 

40.970 

103 

79,063 

(87.179) 

2.610 

2,577 

2,718 

Total  Operatina  Revenue 

340,994 

404.690 

413.540 

471,881 

462.157 

462.157 

462,157 

498.633 

552.085 

605,390 

Total  Ooeratina  Expenditure 

342.059 

396,173 

434.154 

445.971 

492.218 

492.218 

492.218 

478,935 

490.992 

518.903 

Operatina  Performance  Surplus/fDeficit) 

(1.055) 

8,517 

(20.624) 

24,910 

(30.051) 

(30.061) 

(30,051) 

19,697 

61,092 

86,487 

Cash  and  Cash  Eauivalents  (30  June  2012) 

48,086 

Revenue 

% Increase  in  Tot^  Operating  Re^'enue 

18.7% 

2.2% 

14.1% 

u 1%) 

0.0% 

0.0% 

7.9% 

10.7%  i 

Si) 

% Increase  in  Property  Rates  Revenue 

0.0% 

00% 

0.0% 

0.0% 

00% 

0.0% 

0 0% 

0.0%  ’ 

DC29  iLembe  Supporting  Table  SA10  Funding  measurement 


Description 


MFMA 

section 


% Increase  in  Sectrioty  Rsverue 
% increase  in  Propsty  Rates  & Ser/ices  Charges 


Expendfture 


% Increase  in  TotaJ  Operating  Expenditurs 

% Increase  in  Employee  Costs 

% Inaease  in  Becüidty  Bulk  Purchases 

Average  Ccst  Pet  Budgeted  Employee  Position  i'Remuneraticxi) 

Average  Cost  Per  Courxallor  (Remuneration) 

R&M%ofPPE 

Asset  Renewai  and  R&M  as  a % of  PPE 

Debt  Impairment  % of  Tot^  Billable  Revenue 


Capital  Revenue 

Intemally  Funded  & Other  (R’OÖO) 

Borrcwving  (R'OOO) 

Grant  Funding  and  Other  (RtXW) 

Intemally  Generaled  funds  % of  Non  Grant  Ftxving 
Borowing  % of  Non  Grant  Funding 
Grant  Funding  % of  Total  Funding 


Capital  Expenditure 

Total  Capital  Programme  (RtXjO) 

A.sset  Renewai 


2010/11 

2011/12 

2012/13 

CurrentYear  201 3/14 

2014/15  Medium  Term  Revenue  & Expenditure 

Framework 

Audrted 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Onginal 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Pre-audit 

outcome 

Budget  Year 
2014/15 

Budget  Year 
♦1  2015/16 

Budget  Year 
+2  2016/17 

0.0% 

0.0% 

00% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

3.8% 

5.0% 

5.0% 

2.0% 

0.0% 

0.0% 

8.1% 

10.0% 

10.0% 

15.8% 

9.6% 

2.9% 

10.1% 

0.0% 

0.0% 

(2  ?%;• 

2.5% 

5.7% 

16.5% 

114% 

13.5% 

10  3% 

00% 

00% 

4.9% 

5.4% 

53% 

0.0% 

0.0% 

0.0% 

0.0% 

00% 

0.0% 

00% 

0.0% 

0.0% 

213955  1146 

211865  2064 

271224.339 

206952.4 

239545.0657 

276197.0557 

2.0% 

2.2% 

2.8% 

1.5% 

25% 

2.5% 

2.4% 

2.0% 

1.8% 

5 0% 

2.0% 

3.0% 

2.0% 

3.0% 

3 0% 

2.0% 

2.0% 

2.0% 

51.3% 

45.5% 

18.5% 

18.1% 

15.2% 

152% 

15.2% 

17.3% 

11.5% 

5.8% 

12,103 

32,250 

117.252 

144,124 

100.256 

108.256 

108  256 

97  943 

87.059 

156,233 

128.334 

196,937 

179,181 

208.331 

213,478 

213.478 

213,478 

207  621 

341.107 

245.590 

100  0% 

100  0% 

100.0% 

100.0% 

100.0% 

100  0% 

1000% 

100  0% 

100  0% 

100.0% 

0.0% 

00% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

91  4% 

85.9% 

50.4% 

59.1% 

65.4% 

65.4% 

66.4% 

67.9% 

79.7% 

51 1% 

140.438 

228,508 

256.661 

352455 

321.734 

321.734 

321,734 

305.484 

428,165 

401.823 

20.084 

- 

1,198 

11.700 

13.599 

13,599 

13,599 

- 

- 

- 

0.0% 


Cash 

Cash  Receipts  % of  Rate  Payer  & Other 

Cash  Coverage  Ratio 

65.4%  67.7%  78.3% 

0 0 0 

56.8%  90  8%  90.8%  90  8% 

0 0 0 0 

80.0%  79.4%  79  2% 

0 0 0 

Borrowinq 

Credit  Raüng  (2009/10) 

Capital  Charge  to  Operating 

Borrowing  Receip'.s  % of  Capita!  Expenditure 

4.8%  3.4%  2.2% 

23  5%  (4  9%3  (7.2%; 

3.3%  2.8%  2.8%  2.8% 

0.0%  0.0%  0.0%  0.0% 

0 

3.2%  3.4%  3.5% 

Reserves 

Surplus/(06nc>t) 

(8,004)  (31.367)  (14,216) 

44.263  50,275  50,275  50,275 

37.483  32,230  35,423 

Free  Services 

Free  Basic  Services  as  a % of  EquitaWe  Share 

Free  Services  as  a % of  Operating  Revenue 
(exd  operalional  transfers) 

10.6%  11.3%  11.8% 

15.1%  7.2%  12.6% 

10.6%  10.6%  10.6% 

8.6%  9.2%  9.2% 

9.8%  8.4%  7.6% 

10.6%  9.9%  9.1% 

Hlah  Level  Outcome  of  Fundino  Comoliance 

Total  Operating  Revenue 

Total  Operating  Expenditure 

Surplu&'{Deficit)  Budgeted  Operating  Statement 

Surplus/(Defidt)  Considering  Reserves  and  Cash  Backing 
MTREF  Funded  (1)  / Unfunded  (0) 

MTREF  Funded  ✓ /ür.funded  * 

340,994  404,690  413,540 

342,059  396,173  434,164 

(1,065)  8,517  (20,624) 

(9,069)  (22,850)  (34.840) 

15  0 0 0 

15  X X X 

471,881  462,157  462,157  462,157 

446.971  492,218  492,218  492,218 

24,910  (30,061)  (30,061)  (30,061) 

69,173  20.214  20,214  20,214 

1111 

y'  v'  v' 

498,633  552,085  605,390 

478,936  490,992  518,903 

19,697  61,092  86,487 

57.180  93,322  121,910 

1 1 1 

X v'  V 

51 


2014/15  Medium  Term  Revenue  & Expenditure 

Descripb'on 

Provide  description  of  tariff 
structure  where  appropriate 

2010/11 

2011/12 

2012/13 

CurrentYear 

Framework 

2013/14 

Budget  Year  Budget  Year+1  Budget  Year +2 
2014/15  2015/16  2016/17 

Propertv  rates  (rate  in  the  Rand) 


Residential  propertjes 
Residential  propertjes  - vacant  land 
Formalylnfonmal  settlemenls 
Small  holdings 
Farm  propertjes  - used 
Farm  propertjes  - not  used 
Industrial  propertjes 
Business  and  commercial  propertjes 
Communal  land  - residential 
Communal  land  - small  holdings 
Communal  land  - farm  property 
Communal  land  - business  and  commercial 
Communal  land  - other 
State-owned  propertjes 
Munidpal  propertjes 
Public  service  infrastructure 
Privately  owned  towns  serviced  by  the  owner 
State  trust  land 

Restitution  and  redistribution  propertjes 
Protected  areas 
National  monuments  proporties 

Exemptions.  reductions  and  rebates  ( Rands) 


Residential  properties 
R15  000  threshhold  rebate 
General  residential  rebate 
Indigent  rebate  or  exemption 
Pensioners/social  grants  rebate  or  exemption 
Temporary  relief  rebate  or  exemption 
Bona  fide  farmers  rebate  or  exemption 
Other  rebates  or  exemptions 

Water  tariffs 


Domestic 

Basic  charge/fixed  fee  (Rands/month) 
Sen/ice  point  - vacant  land  (Rands/month) 
Water  usage  - flat  rate  tariff  (c/kl) 

Water  usage  - life  line  tariff 
Water  usage  - Block  1 (c/kl) 

Water  usage  - Block  2 (c/kl) 

Water  usage  - Block  3 (c/kl) 

Water  usage  • Block  4 (c/kl) 

Other 


15.000 


15,000 


15.000 


15,000 


27 

70 


O^kl 

Indigent  7-1 Okl 

7-10KL 

11-20kl 

21-30KL 

>30KL 


10 

13 


35 


15.000 


15,000 


15,000 


38 

42 

46 

96 

106 

117 

10 

11 

12 

11 

12 

13 

14 

16 

17 

18 

20 

22 
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DC29  iLembe  - Supporting  Table  SA13b  Service  Tariffs  by  category  - explanatory 

2014/15  Medium  Term  Revenue  & Expenditure 

Description 

Provide  description  of  tariff 

2010/11 

2011/12 

2012/13 

Current  Year 

Framework 



structure  where  appropriate 

2013/14 

Budget  Year 

Budget  Year +1  Budget  Year +2 

2014/15 

2015/16 

2016/17 

Exemotions.  reductions  and  rebates  (Rands) 

[Insert  lines  as  applicable] 

j Water  tariffs 

0-6kl 

(fill  In  thresholds) 

- 

- 

7-  10kl  Registered  Indigent  Consumers  Only. 

(fiil  in  thresholds) 

- 

7-10kl 

(fill  in  thresholds) 

8 

8 

9 

10 

11 

11-2ÖkI 

(fill  in  thresholds) 

9 

9 

10 

11 

12 

21  - 30kl 

(fill  in  thresholds) 

12 

12 

13 

14 

16 

>30  kl 

(fill  in  thresholds) 

15 

15 

17 

18 

20 

0-6kl 

(fill  in  thresholds) 

- 

- 

- 

7 - lOki  Registered  Indigent  Consumers  Only. 

(fill  in  thresholds) 

- 

- 

- 

* 

'7-l0kl 

32 

32 

35 

38 

42 

11-20kl 

32 

32 

35 

38 

42 

21-30kl 

(fill  in  thresholds) 

32 

32 

35 

38 

42 

>30  kl 

(fill  in  thresholds) 

32 

32 

35 

38 

42 
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DC29  iLembe  • Supporting  Table  SA14  Household  bills 


Description 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

2014/15  Medium  Term  Revenue  & Expendrture  Framework 

Ref 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year  +1  Budget  Year  +2 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2014/15 

2014/15 

2015/16 

2016/17 

Rand/cent 

% incr. 

Monthlv  Account  for  Household  - 'Middie  Income 

1 

Range' 

Rates  and  services  charges: 

Property  rates 

Electricity:  Basic  levy 

Eiectridty:  Consumption 

Water  Basic  levy 

27  49 

29.42 

31.19 

34.80 

34.80 

34.80 

10.0% 

38.28 

42.11 

46.32 

Water  Consumption 

469.56 

511.71 

542.41 

265.30 

265.30 

265.30 

10.0% 

291.83 

321.01 

353.11 

Sanitation 

Refuse  removal 

Other 

255.50 

255.50 

255.50 

10.0% 

281.05 

309.16 

340.07 

sub-total 

497.05 

541.13 

573.60 

“k^o" 

555.60 

555.60 

10.0% 

6lf.16' 

“ 672.27  ~ 

739.50 

VAT  on  Services 

69.59 

69.59 

73.76 

77.78 

1 77.78 

1 77.78 

85.56 

94.12 

103.53 

Total  large  Household  bill: 

566.64 

610.72 

647.36 

633"38* 

"~6^8 

633.38' 

iö!ó% 

~696J2 

766.39 

843.03 

% increase/'decrease 

7.8% 

6.0% 

(2.2%) 

- 

- 

10.0% 

10.0% 

10.0% 

Monthiv  Account  for  Household  • 'Affbrdable  Range' 

2 

Rates  and  services  charges: 

Property  rates 

Electricity:  Basic  levy 

Electricity:  Consumpbon 

Water:  Basic  levy 

27.49 

27.49 

29.14 

34.64 

34.64 

34.64 

10.0% 

38.10 

41.91 

46.11 

Water  Consumption 

158.21 

158.21 

167.70 

200.42 

200.42 

200.42 

10.0% 

220.46 

242.51 

266.76 

Sanitation 

Refuse  removal 

Other 

182.50 

182.50 

182.50 

10.0% 

200.75 

220.83 

242.91 

sub-total 

185.70 

185.70 

196.84 

417.56 

417.56' 

417.56 

10.0% 

459.31 

505.24 

555.77 

VAT  on  Services 

26.00 

27.00 

28.62 

58.46 

58.46 

58.46 

64.30 

70.73 

77.81 

Total  small  Household  bill: 

211.70 

212.70 

"225.46 

476.02 

476.02 

476.02 

10.0% 

523.62 

575.98 

633.58 

% increaseZ-decrease 

0.5% 

6.0% 

111.1% 

- 

- 

10.0% 

10.0% 

10.0% 

Monthlv  Account  for  Household  • 'Indiaent' 

3 

Household  receivina  free  basic  services 

Rates  and  services  charges: 

Property  rates 

Electricity:  Basic  levy 

Electricity:  Consumption 

Water  Basic  levy 

27.49 

27.49 

29.14 

34.64 

34.64 

34.64 

10.0% 

38.10 

41.91 

46.11 

Water  Consumption 

158.21 

158.21 

167.70 

200.42 

200.42 

200.42 

10.0% 

220.46 

242.51 

266.76 

Sanitation 

Refuse  removal 

Other 

182.50 

182.50 

182.50 

10.0% 

200.75 

220.83 

242.91 

sub-total 

185.70 

196.84 

^7.56 

417.56  * 

447.^' 

10.0% 

459.31 

505.24 

555.77 

VAT  on  Services 

Total  small  Household  bill: 

185.70 

18^^^ 

196.84 

417.56 

417.56 

417.56 

10.0% 

5^.24 

5^17 

% increaseZ-decrease 

- 

6.0% 

112.1% 

- 

- 

10.0% 

10.0% 

10.0% 
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DC29  iLembe  - Supporting  Table  $A15  investment  particulars  by  type 


Investment  type 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Pull  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

Rthousand 

Parent  municipality 

Securities  - National  Government 

Listed  Corporate  Bonds 

Deposits  - Bank 

Deposits  - Public  Investment  Commissioners 
Deposits  - Corporation  for  Public  Deposits 
Bankers  Acceptance  Certificates 

Negotiable  Certificates  of  Deposit  - Banks 
Guaranteed  Endowment  Policies  (sinking) 
Repurchase  Agreements  - Banks 

Municipal  Bonds 

70.935 

41,959 

29.956 

71.889  1 

71.889  1 

71.889 

65,317 

62.206  67.460 

Municipality  sub-total 

1 70,936 

41,9M'' 

29,956 

71.889~ 

““  71,889““ 

Tl  ,889 

65,317 

T2,T06  67,460 

Entities 

Securities  - National  Government 

Listed  Corporate  Bonds 

Deposits  - Bank 

Deposits  - Public  Investment  Commissioners 
Deposits  - Corporation  for  Public  Deposits 
Bankers  Acceptance  Certificates 

Negotiable  Certificates  of  Deposit  - Banks 
Guaranteed  Endowment  Policies  (sinking) 
Repurchase  Agreements  - Banks 

22,167 

- 

- 

5,330  1 

5,330  1 

5,330 

Entities  sub-total 

^,167^‘ 

- 

- 

5,330 

5.330 

- 

~ “ 

Consolidated  total: 

‘ 93,104 

41,959^ 

29,956^ 

~777i9 

^77,219 

77,219 

65,317 

62,206  67,460 
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DC29  iLembe  • Supporting  Table  SA16  Investment  particulars  by  maturity 
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DC29  iLembe  - Supporting  Table  SA17  Borrowing 


Borrowing  - Categorised  fay  type 


R thousand 


Ref 


2010/11 


Audited 

Outcome 


2011/12 


Audited 

Outcome 


2012/13 


Audited 

Outcome 


Original 

Budget 


CurrentYear  2013/14 

Adjusted 
Budget 


Full  Year 
Forecast 


2014/15  Medium  Term  Revenue  & Expenditure 
Framework 


Budget  Year  Budget  Year +1  Budget  Year +2 
2014/15  2015/16  2016/17 


Parent  municipalitv 


Long-Term  Loans  (annuity/reducing  balance) 
Long-Term  Loans  (non-annuity) 

Locai  registered  stock 
Instalment  Credit 
Financial  Leases 
PPP  liabiiities 

Finance  Granted  By  Cap  Equipment  Supplier 
Marketable  Bonds 
Non-Ma'ketable  Bonds 
Bankers  Acceptances 
Financial  derivatives 
Other  Securities 
Municipality  sub-total 

Entities 


65,109  55.893  57.778 

30,000  30.000  30,000 


56,534 

30.000 


56,534 

30,000 


56,534 

30,000 


53,033 

30,000 


49,532  46.031 

30,000  30,000 


10.515 


6.415 


1,848 


105,624 


92,308 


89,626 


86,534 


86,534 


86,534 


Long-Term  Loans  (annuity/reducing  balance) 
Long-Term  Loans  (non-annuity) 

Locai  registered  stock 
Instalment  Credit 
Rnancial  Leases 
PPP  liabiiities 

Finance  Granted  By  Cap  Equipment  Supplier 
Marketable  Bonds 
Non-Marketable  Bonds 
Bankers  Acceptances 
Financial  derivatives 
Other  Securities 
Entities  sub-total 


Total  Borrowing 


105,624  92,308  89,626 


86,534  86,534  86,534 


83,033 


79,532 


76,031 


83,033  79,532 


76,031 


Unspent  Borrowing  • Categorised  by  type 
Parent  municipalitv 

Long-Term  Loans  (annuity/reducing  balance) 
Long-Term  Loans  (non-annuity) 

Locai  registered  stock 
Instalment  Credit 
Financial  Leases 
PPP  liabiiities 

Finance  Granted  By  Cap  Equipment  Supplier 
Marketable  Bonds 
Non-Marketable  Bonds 
Bankers  Acceptances 
Financial  derivatives 
Other  Securities 
Municipality  sub-total 

Entities 

Long-Term  Loans  (annuity/reducing  balance) 
Long-Term  Loans  (non-annuity) 

Locai  registered  stock 
Instalment  Credit 
Financial  Leases 
PPP  liabiiities 

Finance  Granted  By  Cap  Equipment  Supplier 
Marketable  Bonds 
Non-Marketable  Bonds 
Bankers  Acceptances 
Financial  derivatives 
Other  Securities 
Entities  sub-total 


Total  Unspent  Borrowing 
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DC29  iLembe  • Supporting  Table  SA18  Transfers  and  grant  receipts 


Description 

Rthousand 

Ref 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

2014/15  Medium  Term  Revenue  a Expenditure 

Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

FullYear 

Forecast 

Budget  Year 
2014/15 

Budget  Year 
+1  2015/16 

Budget  Year 
+2  2016/17 

RECEIPTS; 

1.2 

Ooeratina  Transfers  and  Grants 

National  Government 

180,053 

236,453 

251,960 

278,320 

278,281 

278,281 

319,018 

367,026 

404,594 

Local  Government  Eouitsbie  Share 

178,694 

206.613 

253,386 

25Ï386 

253,386 

336,439 

' 17Z497 

Finance  Mar^emert 

565 

1.250 

1,250 

1250 

1,210 

1.210 

1.250 

1,250 

1.300 

Mumcpat  Systems  Improvemeni 

794 

790 

1,000 

- 

~ 

" 

Water  Services  Operating  Sucsidy 

- 

■ 

“ 

~ 

300 

40C 

ouu 

EPWP  incentive 

1.168 

- 

- 

~ 

MIG  Funded 

27,800 

20.956 

23,684 

23.585 

23,585 

27.000 

23,937 

30.297 

Provincial  Government 

34,201 

7,411 

24,499 

- 

13,683 

13,683 

10,700 

8,250 

8,400 

El  Rofl  overs 

1 2,500 

- 

DeveJopmenf  Plaining  Shared  Services  - COGTA 

2,743 

- 

1,000 

250 

400 

2010  Wcïld  Cup 

3.508 

- 

Comdor  Grant 

4.000 

7,400 

500 

500 

5,000 

3,000 

3,000 

Maphumulo  Small  tow.Ti  regeneration 

614 

- 

4.700 

5,000 

5.000 

Nofth  Coast  Wne  Project 

3.412 

531 

531 

Agri  Processing  Grant 

9.663 

" 

Amacambini  Development  Prqect 

198 

Intergrated  Craft  Hub 

5 

227 

227 

Moringa  Tree  Rantation 

33 

Broadband  Project  Grant 

3,093 

” 

Biodiesel  Grant 

3,300 

- 

Agncultural  IDC 

522 

2,819 

2,819 

Restoralion  to  beaches 

2.952 

“ 

Drought  Relief 

51 

- 

Other  grants 

595 

695 

Land  Management  Program 

1,800 

Shared  Services  - 

1,611 

Nonoti  Beach 

1,000 

- 

llembe  Spatia!  Development  Ran 

2.500 

- 

LED 

500 

- 

- 

“ 

“ 

Schools  Nutrition  Programma 

9,900 

3.500 

3,500 

- 

- 

“ 

IDC  SOCIAL  CAPITAL 

1,623 

1,623 

Citizen  Satisfaction  Survey 

1,130 

509 

509 

Environmental  Management  Framevi.-ork 

270 

270 

Provincial  Township  Establishment 

1,651 

1,651 

Other  transfers  and  grants  - UNSPENT  GRANT 

3,559 

175 

175 

- 

- 

SPATIAL  DEVaOPMENT  PLAN  GRANT 

470 

470 

IGR  GRANT 

65 

65 

MUN.GOV  &ADMIN 

503 

503 

DISASTER  MANAGEMENT  GRANT  (DBSA) 

145 

145 

Other  grant  providers; 

1,300 

486 

2,814 

- 

- 

- 

- 

■ 

IDC 

1,024 

1,950 

LGSeta  

276 

486 

664 



- 

~ 

Total  Operating  Transfers  and  Grants 

5 

215,555 

244,350 

279, 2n 

278,320 

291,964 

291.964 

329,718 

375,276 

412.994 

Caoital  Transfers  and  Grants 

National  Government 

- 1 

126,931  1 

154,005  1 

1 291,657 

302,656  1 

297,801  1 

297,801 

296,757  1 

460,072  1 

439,972 

Munidpal  Infraslructure  Grant  (MIG) 

89,223 

106,001 

179,292 

132,018 

150,561 

150.561 

157.985 

163.975 

171,680 

Rurd  Transport  Services  and  Infraslructure 

1,688 

1.776 

1,585 

2,575 

2,576 

2,120 

2,160 

2.242 

Regionai  Bulk  Infraslructure 

36.264 

37,077 

114,035 

80,000 

80.000 

90,000 

81,166 

160,000 

Water  Affars 

94,900 

- 

Water  Conservatlon  Demand 

1,444 

3,295 

- 

Waste  Water  Works 

5,944 

- 

ACIP(DWA) 

2,436 

- 

- 

Water  Services  Opearting  Grant 

7,642 

9,771 

11,139 

11,139 

4,500 

2,650 

3.000 

EPWP 

877 

2,349 

2,349 

2,218 

MSIG 

781 

890 

890 

934 

967 

1,018 

M'WIG 

43,589 

49,635 

49.635 

39,000 

209,154 

102,032 

FMG- COMPUTERS 

40 

40 

Melville  Package  Rant 

5,611 

611 

611 

Provincial  Government 

1,018 

17,505 

2,500 

2,166 

- 

9,931 

9,956 

~ 

Massification  - COGTA 

~ 167 

17,505 

2,500 

- 

9,931 

9,956 

Township  development  grant 

76 

- 

Nonoti  Beach  Resort 

351 

- 

COGTA 

187 



Disaster  Management  Grant 

238 

: 

Sport  & Recreation 

2,155 



District  Municipality: 

- 

- 

- 

17,544 

20,000 

25.507 

20,000 

KwaDukuza  Munidpality  MIG  Transfer 

17,544 

20,000 

20,000 

20.000 

Ndwedwe  Town  Development  - (ind  rdlover) 

5,507 



Other  grant  providers: 

385 

24,194 

48,447 

T ‘ 

_ 

- 

IDC 

””  187 

DBSA^C^I  Centre 

1,957 

Vat  Refunds 

22.227 

48.447 

Other  . 

198 





Total  Capital  Transfers  and  Grants 

5 

128,334 

195,704 

294,157 

370,813 

317,801 

323,308 

325,688 

470,028 

439,972 

TOTAL  RECEIPTS  OF  TRANSFERS  a GRANTS  | 

343,888  I 

440,055 

[ 573.430 

649,133 

609,764 

615,271 

655,406 

845,304 

852,966 
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DC29  iLembe  • Supporting  Table  SA19  Expenditure  on  transfers  and  grant  programme 


Description  Ref 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year 
+1  2015/16 

Budget  Year 
+2  2016/17 

EXPENDITURE:  1 

Ooeratina  expenditure  of  Transfers  and  Grants 

National  Government 

180,053 

236,961 

256,443 

278,320 

278,281 

278,281 

319,018 

367,026 

404,594 

Local  Government  Equitabie  Share 

178,694 

206,613 

i 2^,010 

253,386]" 

253,386 

253.386 

290.463 

336.439 

~ 372,497' 

Rnance  Management 

565 

1,695 

1,390 

1,250 

1210 

1,210 

1.250 

1,250 

1,300 

Munidpal  SystOTS  Improvemsnt 

794 

853 

- 

Water  Seoiices  Operatmg  Subsidy 

- 

- 

300 

400 

500 

Department  or  Water  Affairs 

558 

MIG  Funded 

27,800 

26,485 

23.684 

23.585 

23.685 

27.000 

28,937 

30,297] 

Provincial  Government 

34,252 

25,964 

12.553 

- 

13,683 

13,683 

10,700 

8,250 

8,400 

Develoomsnt  Plarvvng  Shared  SeJMces  - COGTA 

2.743 

1.000 

250 

400 

2010  World  Cup 

3 508 

- 

Comda  Grant 

4.000 

877 

7,400 

500 

500 

5,000 

3,000 

3,000 

Maphumulo  Small  town  regeneration 

614 

- 

4,700 

5,000 

5.000 

North  Ccasl  Wirje  Project 

3,412 

531* 

531 

Agn  Froc«sing  Grant 

9,563 

2,819 

2,819* 

Ajnacambini  Dsvelopment  Project 

198 

- 

Intergrated  Crafl  Hub 

5 

227 

227 

Monnga  Tres  Rantafon 

38 

- 

Broadband  Prqect  Grant 

3.093 

- 

Biodiesel  Grant 

3.300 

- 

Agricuilural  hub  IDC 

622 

- 

Distnct  Growth  and  DeveJopment  Summit  - COGTA 

342 

I I 

- 

Rsstoration  to  beaches 

2.952 

4.795 

- 

Drought  Ra'ief 

102 

- 

Other  grarts 

695  ' 

695 

Sports  and  Recreation  Infrastructure 

18,045 

- 

Lana  Management  Program 

2,070 

- 

Shared  Ser/ices  • 

74 

297 

- 

Nonoti  Beach 

133 

- 

Ilembe  Spaöal  Development  Plan 

404 

- 

LED 

343 

1 

- 

Schods  Nutrition  Programme 

3,500  ~ 

' 3,500 

- 

IDC  SOCIAL  CAPITAL 

1,623 

1,623 

Citizen  Sabsfaction  Survey 

509 

5Ö9 

Envjronmentai  Management  Frariework 

819  1 

1 

270 

27Ö 

Provinaal  Township  Establishment 

TüT 

1,651 

- 

SECTION  78  ASSESSMENT  GRANT 

175 

itT 

SPATIAL  DEVELOPMENT  PLAN  GRANT 

470 

470 

!GR 

633 

65 

55 

Munidpal  Govemance  & Admin 

60 

503 

503 

DISASTER  MANAGEMENT  GRANT  (DBSA) 

145 

145 

Provndal  Management  Assist 

2,222 

- 

Other  grant  providers; 

276 

4,992 

1,018 

- 

- 

- 

- 

- 

- 

IDC 

4.705  1 

[ 

- 

LGSeta 

276 

287  1 

1,018 

- 

- 

- 

- 

Total  operating  expenditure  of  Transfers  and  Grants: 

214,582 

267,917 

270,013 

278,320 

291,964 

291,964 

329,718 

375,276 

412,994 

Capital  expenditure  of  Transfers  and  Grants 

National  Government 

103,834 

152,797 

246,390 

302,656 

297,801 

297,801 

296,757 

460,072 

439,972 

Munidpal  Infrastnjcture  Grant  (MIG) 

80,798 

ïöi.an 

~ 156,461 

132,018 

150,561 

150,561 

157,985 

163,975 

171,680 

Rural  Transport  Services  and  Infrastructue 

358 

2,050 

1,585 

2,576 

2,576 

2,120 

2,160 

2.242 

Regional  Buik  Infrastructure 

21,592 

38.538 

114,035 

80,000 

80,000 

90,000 

81,166 

160,000 

Water  Conservafion  Demand 

1,444 

1,956 

- 

Waste  Water  Works 

5,944 

73,945 

- 

ACIP  (DWA) 

1.972 

- 

- 

Water  Services  Opearting  Grant 

6,624 

9,771 

11,139 

11,139 

4,500 

2,650 

3,000 

EPWP 

877 

2,349 

2,349 

2,218 

MSIG 

78T  ^ 

890 

890 

934 

967 

1,018 

MWIG 

43,589 

49,635 

49,635 

39,000 

209,154 

102,032 

FMG  - COMPUTERS 

40 

40 

Melvilie  Package  Plant 

5,338 

611 

' 6lV’ 

Provincial  Government 

15,454 

14,101 

13,170 

2,166 

- 

- 

9,931 

9,956 

- 

Massification  - COGTA 

167 

12,733 

11,391 

- 

9.93'l 

9,956 

Township  development  grant 

614 

- 

Nonoti  Beach  Resort 

1 

- 

COGTA 

1,367 

- 

Sport  & Recreation 

2,165 

1 

1 

Maphumuio  Water  works 

96 

Replacement  of  Water  Mans 

11.685 

Refurbishmient  of  waste  water  works 

98 

- 

Other  traisfers  and  grants  - UNSPENT  GRANT 

1,779 

Rehabilitation  of  Infrastructure 

2,793 

_■ 

District  Municipality: 

- 

- 

- 

17,544 

25,507 

25,507 

20,000 

- 

- 

KwaDcikiJza  Munidpality  MIG  Transfer 

17,544*'’ 

20.000 

20.000 

’ 20,000 

Ndwedwe  Town  Development  ■ (ind  rdlover) 

5,507 

5,507 

Other  grant  providers: 

- 

23,346 

22,328 

48,447 

- 

- 

- 

- 

DBSA-Call  Centre 

1,183 

543 

- 

V'af  Refunds 

19,261 

21,370 

48,447 

_ 

-|  ■ 

[- 

Ndwedwe  Town  Reg^er^on 

2,902 

415 

- 

Total  Capital  expenditure  of  Transfers  and  Grants 

119,288 

190,243 

281,887 

370,813 

323,308 

323,308 

326,688 

470,028 

439,972 

TOTAL  EXPENDITURE  OF  TRANSFERS  AND  GRANTS 

333,869 

458,160 

551,901 

649,133 

615,271 

615,271 

656,406 

845,304 

852,966 
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DC29  ilembe  ■ Supporting  Table  SA20  Reconciliation  of  transfers,  grant  receipts  and  unspent  funds 


Description  R 

R thousand 

ef 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

Ooeratina  transfers  and  qrants:  1.3 

National  Government: 

Balance  unspent  at  beginning  of  the  year 

1,636 

Current  year  receipts 

180,444 

242.183 

229.826 

278,320 

282,764 

28Z764 

319,018 

367,026 

404,594 

Conditions  met  - transferred  to  revenue 

181,572 

~l42,183  “ 

^9,826 

278,320 

282,764  " 

"282,7^4 

319,018 

367,026 

404,594 

Conditions  still  to  be  met  - transferred  to  liabiiities 

Provincial  Government: 

Balance  unspent  at  beginning  of  the  year 

37,063 

25.087 

Current  year  receipts 

29,727 

877 

22,317 

13,832 

8,250 

8,400 

Conditions  met  - transferred  to  revenue 

30,408 

25,964 

22,317 

_ _ 

- 

13,832 

8,250 

MOO 

Conditions  still  to  be  met  - transferred  to  liabiiities 

36,382 

District  Municipality: 

Balance  unspent  at  beginning  of  the  year 

Current  year  receipts 

Conditions  met  • transferred  to  revenue 

- 

- 

r 

- 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabiiities 

Other  grant  providers: 

Balance  unspent  at  beginning  of  the  year 

1,091 

287 

Current  year  receipts 

2,739 

4,705 

29.529 

- 

- 

Conditions  met  - transferred  to  revenue 

3,574" 

4,992  * 

29,529 

■■ 

- 

- 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabiiities 

256 

.. 

Total  operating  transfers  and  grants  revenue 

215,^^ 

273,140 

281,672 

278,320 

282,764 

282,764 

332,850 

375,2rb 

Totaï  operating  transfers  and  grants  • CTBM  i 

l 

37,146 

“ 

- ■ 

- 

- 

- 

- 

Caoital  transfers  and  arants:  1 ,3 

National  Government: 

Balance  unspent  at  beginning  of  the  year 

2,938 

8,258 

Current  year  receipts 

111,867 

151.233 

245,453 

302,656 

213.478 

213,478 

296.757 

378.906 

279,972 

Conditions  met  - transferred  to  revenue 

113,296 

159,491 

111,678 

140,174 

213,478 

213,478 

296,757* 

378,906 

279,972 

Conditions  stil!  to  be  met  - transferred  to  liabiiities 

1,509 

" T337775  ■ 

162,482 

Provincial  Government: 

Balance  unspent  at  beginning  of  the  year 

13,432 

14,101 

Current  year  receipts 

10,231 

18,395 

2,166 

. _ - 

9,931 

9,956 

“ 

Conditions  met  • transferred  to  revenue 

15,038 

14,101 

18,395 

2,166 

- 

"9,931 

9,956 

- 

Conditions  still  to  be  met  - transferred  to  liabiiities 

8,625  ■ 

District  Municipality: 

Balance  unspent  at  beginning  of  the  year 

Current  year  receipts 

17,544 

Conditions  met  - transferred  to  revenue 

- 

- 

- 

17,544 

- 



- 

- 

Conditions  still  to  be  met  - transferred  to  liabiiities 

Other  grant  providers: 

Balance  unspent  at  beginning  of  the  year 

4,085 

Current  year  receipts 

19,261 

49,108 

48.447 

20,000 

- 

*■ 

Conditions  met  - transferred  to  revenue 

- 

23,346 

49,108 

48,447 

20,000 

- 

- 

Conditions  still  to  be  met  - transferred  to  liabiiities 

Total  Capital  transfers  and  grants  revenue 

128^4~ 

~ 'Ï96^37 

179,181 

208,331 

213,478 

213,478 

326,688 

388,862 

279,972 

Total  Capital  transfers  and  grants  • CTBM  2 

10,134 

- 

133,775 

162,482 

- 

- 

- 

- 

TOTAL  TRANSFERS  AND  GRANTS  REVENUE 

343,888 

470,077 

460,853 

486,651 

496,242 

496,242 

659,538 

764,138 

692,966 

TÖT^  TRANSFERS  AND  GRANTS  - CTBM 

A7,m 

133775 

162,482 

- 

- 

~ 

“ 
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DC29  iLembe  • Supporting  Table  SA21  Transfers  and  grants  made  by  the  municipality 


Description 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year +1  Budget  Year +2 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2014/15 

2015/16 

2016/17 

Cash  Transfers  to  other  municioalrties 

KwaDukuza  Municip^ity  - Restoration  to  beaches 

1 

Total  Cash  Transfers  To  Municipalities: 

- 

- 

- 

- 

- 

_ 

- 

_ 

- 

Cash  Transfers  to  Entities/Other  Extemal  Mechanisins 

KwaDukuza  Municipality  - Restoration  to  beaches 

2 

Total  Cash  Transfers  To  Entities/Ems' 

- 

- 

- 

- 

- 

- 

- ^7 

- 

Cash  Transfers  to  other  Oraans  of  State 

KwaDukuza  Municip^rty  - Restoration  to  bea(^ 

3 

Total  Cash  Transfers  To  Other  Organs  Of  State: 

- 

- 

- 

_.7_- 

_ 

- 

Cash  Transfers  to  Orqanisations 

Siza  Water 

4 

1,600 

Total  Cash  Transfers  To  Örganisations 

- 

- 

- 

1,600  ' 







- 

Cash  Transfers  to  Grouos  of  individuals 

Maphumulo  Community  Ha// 

VIP  Toitets 

5 

48.811 

28.143 

23.684 

23,684 

23.684 

23.684 

1,500 

27,000 

28.937 

30,297 

Concession  Area  Upgrade 

3,500 

Total  Cas¥Trans7ërs  To  Grdups  Oflndi^uals: 

- 

48,8Ti  * 

28,1« 

23,684 

23,684 

23,684 

32,000 

28,937 

^297 

TOTAL  CASH  TRANSFERS  AND  GRANTS 

6 

- 

48,811 

28,143 

25,284 

23,684 

23,684 

23,684 

32,000 

28,937 

30,297 

Non-Cash  Transfers  to  other  municioalities 

Inseri  description 

1 

Tolaï  Non-Cash  Transfers  to  Municipalities: 

- 

- 

- 

- _ 

. . 7 - 

_ 

- 



Non-Cash  Transfers  to  Entities/Other  Extemal  Mechanisme 

KwaDukuza  Munidp^ity  - Restoration  to  beaches 

2 

total  Non-Cash  Transfers  To  Entities/Ems' 

- 

- 

- 

- 



- 

- 



- 

Non-Cash  Transfers  to  other  Orqans  of  State 

KwaDukuza  Munidpdity  - Restoration  to  beaches 

3 

! 

Total  Non-Cash  transfers  To  Other  Organs  Of  State: 

- 

- 

- _■ 



_ 

^ 

- 

- 

- 

Non-Cash  Grants  to  Orqanisations 

KwaDukuza  Munidpality  - Restoration  to  beaches 

4 

Total Non-tasn  örantsTo  Örganisations 

- 

- 

- 

- 



- _ 

- - - 

Grouos  of  individuals 

Inégents 

5 

756 

Total  Non-Cash  Grants  To  Groups  Of  Individuals: 

- _ 

~ ' TsT  ^ 

^ 

- 

^ 

- 

- 

TOTAL  NON-CASH  TRANSFERS  AND  GRANTS 

- 

- 

- 

756 

- 

- 

- 

- 

- 

TOTAL  TRANSFERS  AND  GRANTS 

6 ' 

- 

48,811 

28,143 

26,040 

23,684 

23,684 

23,684 

32,000 

28,937 

30,297 

DC29  ilembe  - Supporting  Tabie  SA22  Summary  counciUor  and  staff  benefits 


Summary  of  Employee  and  CounciUor  remuneration  Ref 


Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget Year  Budget Year  Budget Year 
2014/15  +1  2015/16  +2  2016/17 

1 

A 

0 

C 

0 

E 

F 

G 

H 

1 

3.518 

1,954 

2.479 

2,386 

2,385 

3,269 

3,460 

3,6ö1 

284 

167 

209 

207 

207 

232 

247 

264 

49 

- 

- 

- 

- 

- 

- 

794 

812 

1.019 

935 

935 

1,049 

1,120 

1,196 

148 

166 

203 

409 

409 

459 

490 

523 

599 

680 

853 

700 

700 

784 

838 

895 

593 

1,652 

1,821 

1,953 

1,953 

2,125 

2.269 

2,423 

6,085 

5,431 

6,589 

6,589  ' 

6,589 

7.917' 

8”424 

8,963 

4 

(10.7%) 

(100.0%) 

- 

0.0% 

20.2% 

6.4% 

6.4% 

2 

3,569 

3,150 

4i91 

3.441 

3.441 

4.322 

4,615 

4.929 

644 

34 

- 

185 

185 

269 

287 

305 

400 

- 

- 

- 

- 

- 

- 

3 

©7 

738 

570 

570 

803 

357 

916 

3 

- 

- 

- 

- 

- 

- 

3 

- 

- 

- 

- 

- 

- 

3 

13 

42 

- 

- 

- 

- 

- 

- 

- 

156,764 

- 

- 

6 

- 

- 

- 

- 

- 

- 

4,613 

3,^‘ 

■7,0^ 

4,196 

160,960 

5,393  ' 

' 5,760  ■ 

6,151 

4 

(14.5%) 

(100.0%) 

- 

(17.2%) 

3,736.2% 

(96.6%) 

6.8% 

6.8% 

55,288 

50,220 

79,722 

89,819 

89,819 

92,048 

97,750 

103,541 

4,842 

1Z892 

9,440 

10,739 

10.739 

11.393 

12.174 

13,001 

2,550 

4,951 

6,019 

6,019 

6.423 

6,865 

7,332 

5,229 

3,109 

4.020 

3,938 

3,958 

4,259 

4,549 

4,858 

3 

590 

2,574 

2,791 

3.574 

3.574 

3,863 

4,126 

4,407 

3 

853 

- 

- 

- 

- 

- 

- 

3 

453 

553 

582 

582 

621 

663 

709 

3 

5,019 

7,429 

7.328 

8,003 

8,003 

8.547 

9,129 

9,749 

2,677 

4.248 

4,248 

4,536 

4,845 

5,174 

468 

300 

300 

300 

320 

342 

365 

6 

1,129 

1,129 

1,129 

1,206 

1,287 

1,375 

74.371 

87,154 

- 

”112,912 

128,400 

128,400 

133,229 

141,731 

150,613 

4 

17.2% 

(100.0%) 

- 

13.7% 

- 

3.8% 

6.4% 

6.3% 

85,069 

96,530 

124,571  ' 

” T3l,T85  ' 

■ 295,949 

146,539 

Ï^Ï5'”‘ 

’ 165,7^ 

l3.^  ■ 

(100.0%) 

- 

11.7%  ' 

ïïl6% 

(50.5%) 

6.4% 

6'3% 

369 

391 

414 

Councillore  fPolitical  Office  Bearers  plus  Other) 


Baste  Salaries  and  Wages 
Pension  and  UIF  Contributions 
Msdical  Aid  Contributions 
Motor  Vehide  Aio-#arce 
Ceilphone  Alcwance 
Housing  AJlowances 
Other  benefits  and  ailowancss 
Sub  Total  - Councillors 
% increase 

Senior  Managers  of  the  Municipality 


Basic  Sala-ies  and  Wages 
Pension  and  UIF  Contributions 
Mecfical  Aid  Contributions 
Overtime 

Performance  Bonus 
Motor  Vehide  Alowance 
Ceilphone  Alowance 
Housing  Alowances 
Other  benefits  and  aiiowar.ces 
Pa/ments  m lieu  of  'eave 
Long  service  awaras 
Posl-retirement  benefit  oWigations 
Sub  Total  - Senior  Managers  of  Municipality 
% increase 

Other  Municioal  Staff 


Basic  Salffies  and  Wages 
Pension  and  UIF  Contributions 
Medical  Aid  Contributions 
Overtime 

Perfamance  Bonus 
Motor  Vehide  Alowance 
Ceilphone  Alowance 
Housing  Alowances 
Other  benefits  and  allowances 
Payments  in  lieu  of  leave 
Long  ser/ice  awards 
PosNretirement  benefit  oWigations 
Sub  Total  - Other  Municipal  Staff 
% increase 

Total  Parent  Municipality 
Board  Members  of  Entities 


Basic  Salaries  and  Wages 
Pension  and  UIF  Contributions 
Msdical  Ad  Contributions 
Overtime 

Performance  Bonus 
Motor  Vehide  Alowance 
Ceilphone  Alowance 
Housing  Alowances 
Other  benefits  and  allowances 
Board  Fees 

Payments  in  lieu  of  leave 
Long  service  awa-ds 


600 


Ceilphor^  Alowance 
Housing  Alowances 
Other  benefits  and  allowances 
Payments  in  lieu  of  leave 
Long  service  awads 
Post-retirement  benefit  ciiligations 

Sub  Total  - Senior  Managers  of  Entities 
% increase 

Other  Staff  of  Entities 


Basic  Sdaries  and  Wages 
Pension  and  UIF  Contributions 
Msdical  Aid  Contributions 
Overtime 

Performance  Bonus 
Motor  Vehide  Alowance 
Ceilphone  Alowance 
Housing  Allowarces 
Other  benefits  and  allowances 
Payments  in  lisu  of  leave 
Long  service  awards 


Sub  Total  • Board  Members  of  Entities 

% increase 

4 

418 

532 

27.2%  (100.0%) 

60Ó 

(100.0%) 

“ 

369 

391 

6.0% 

414 

6.0% 

Senior  Manaaers  of  Entities 

Base  Salaries  and  Wages 

501 

1,911 

1,617 

1.155 

1,219 

1,288 

Pension  and  UIF  Contributions 

Msdical  Ad  Contributions 

Overtime 

Performance  Bonus 

Motor  Vehide  Alowance 

3 

205 

201 

707  * 

4 

2,249 

218.1% 

(100.0%) 

1^17 

(100.0%) 

- 

1,155 

1,219 

5.5% 

1,286 

5.5% 

1,670 

3,814 

3,283 

2.345 

2.474 

2,610 

Posl-retirement  benefit  oWigations 

Sub  Total  - Other  Staff  of  Entities 

% increase 

6 

4 

1,670 

3,814 

128.4% 

(100.0%) 

1283 

(100.0%) 

- 

2,345 

2,474 

5.5% 

2.610 

5.5% 

Total  Municipal  Entities 

2.795 

6;595 





3,869 

4,083 

4,310 

TOTAL  SALARY,  ALLOWANCES  & BENERTS 

87,864 

103,125 

130,071 

139,185 

295,949 

150,407 

159,998 

170,037 

% increase 

4 

17.4% 

(100.0%) 

- 

7.0% 

112.6% 

(49.2%) 

6.4% 

6.3% 

TOTAL  MANAGERS  AND  STAFF 

5,7 

81,361 

97,16f 

- 

122,882 

132,596 

289,360 

142,122 

151,183’ 

16^,659 
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DC29  iLembe  • Supporting  Table  SA23  Salaries,  allowances  & benefits  (political  office  bearers/councillors/senior  managers) 


Disciosure  of  Salaries,  Allowances  & Benefits  1. 

Rand  perannum 

Ref 

No. 

Salary 

Contributions 

1. 

Allowances  Performance 
Bonuses 

In-kind  benefits 

Total  Package 

2. 

Councillors 

3 

Speaker 

4 

1 

580,029 

- 

i 

580,029 

Chief  Whip 

- 

- 

- 

- 

- 

Executive  Mayor 

1 

783,141 

- 

- 

783,141 

Deputy  Executive  Mayor 

1 

622,534 

- 

- 

622,534 

Executive  Committee 

3 

1,449,511 

- 

- 

1,449,511 

Total  for  all  ether  councillors 

24 

4,014,838 

181,197 

286,007 

4,482,042 

Total  Councillors 

8 

30 

7,450,053 

181,197 

286,007 

^,91T,257 

Senior  Manaoers  of  the  Municipaiitv 

5 

Municipal  Manager  (MM) 

1 

1,225,995 

- 

- 

1,225,995 

Chief  Finance  Officer 

_ 

List  of  each  offical  with  packages  >=  senior  manager 

- 

Director  Finance 

1 

905,410 

- 

198,330 

1,103,740 

Directer  Corporate  Services 

1 

801,885 

- 

241,321 

1,043,206 

Director  Corporate  Govemance 

1 

854,910 

- 

121,875 

976,785 

Director  Technical  Services 

1 

801,885 

241,321 

1 

1,043,206 

total  Senior  Managers  of  the  Municipality 

8,10 

5 

4,590,084 

- 

802,848 

5,392,932 

A Headina  for  Each  Entitv 

6,7 

List  each  member  of  board  by  designation 

Bongani  Linda  - Chairman 

84,791 

84,791 

Riaz  Meer  - Sub-Committee  Chairman  (Finance) 

73,731 

1 

73,731 

lan  Deetlefts  - Sub-Committee  Chairman  (Investments) 

73,731 

73,731 

Phindile  Mabaso  - Sub-Committee  Chairman  (HR) 

73,731 

73,731 

Ms.  Jane  Wiltshire  - Sub-Committee  Chairman 

62,671 

1 

f 

62,671 

Total  for  municipal  entities 

8,10 

- 

368,6l5 

- 

- 

368,655 

TOTAL  OOST  OF  COUNCILLOR,  DIRECTOR  and  EXECUTIVE 

10 

35 

12,408,792 

181,197 

1,088,855 

13,678,844 

REMUNERATION 
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DC29  iLembe  - Supporting  Table  SA24  Summary  of  personnel  numbers 


Summary  of  Personnel  Numbers 

Ref 

2012/13 

Current  Year  2013/14 

Budget  Year  2014/15 

Permanent 

Contract 

Permanent 

Contract 

Permanent 

Contract 

Number 

1,2 

Positions 

employees 

employees 

Positions 

employees 

employees 

Positions 

employees 

employees 

Municipal  Councll  and  Boards  of  Municipal  Entities 

Councillors  (Polifcal  Office  Bearers  plus  Other  Councillors) 

30 

30 

30 

30 

30 

30 

Board  Members  of  municipal  entities 

4 

7 

7 

7 

7 

7 

7 

Municipal  employees 

5 

Municipal  Manager  and  Senior  Managers 

3 

8 

8 

9 

9 

7 

7 

Other  Managers 

7 

23 

23 

24 

24 

23 

23 

Professionals 

32 

28 

4 

47 

47 

- 

59 

56 

3 

Finance 

20 

18 

2 

23 

23 

18 

18 

~ 

Spatiai/town  planning 

1 

1 

2 

2 

9 

6 

3 

Information  Technology 

Roads 

Bectricity 

Water 

8 

8 

“ 

Sanitation 

Refuse 

Other 

11 

10 

1 

22 

22 

24 

24 

- 

Technicians 

62 

53 

9 

79 

77 

2 

12 

12 

Finance 

1 

1 

1 

1 

Spatial/town  planning 

1 

1 

4 

4 

- 

Information  Technology 

2 

2 

2 

2 

Roads 

3 

3 

Bectricity 

2 

2 

2 

2 

Water 

20 

20 

28 

28 

8 

8 

Sanitation 

8 

8 

8 

8 

Refuse 

Other 

28 

21 

7 

35 

34 

1 

~ 

Clerks  (Clerical  and  administrative) 

139 

75 

64 

165 

162 

3 

72 

72 

5 

Service  and  sales  workers 

11 

11 

11 

11 

19 

19 

“ 

Skilled  agricultural  and  fishery  workers 

3 

3 

3 

3 

■ 

” 

Craft  and  related  trades 

37 

37 

~ 

Plant  and  Machine  Operators 

65 

56 

9 

65 

65 

69 

69 

Elementary  Occupations 

156 

155 

1 

170 

170 

— 

219 

219 



tOTAL  PERSONNEL  NUMBERS 

9 

536 

378 

158 

~~  610 

532 

554 

~ 484 

75 

7e  increase 

13.8% 

40.7% 

(50.6%) 

(9.2%) 

(9.0%) 

(3.8%) 

Total  municipal  employees  headcount 

6.10 

506 

378 

128 

580 

532 

48 

712 

613 

99 

Finance  personnel  headcount 

8J0 

Human  Resources  personnel  headcount 

8,10 

9 

6 

3 

9 

8 

1 

9 

9 

2 
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DC29  iLembe  - Supporting  Table  SA25  Consolidated  budgeted  monthiy  revenue  and  expenditure 


O)  CN 
"O 
3 

m 


S £ 


>• 
o ^ 


I 1 I r;::.  o I in 


CM  co  OD 
T-  lO  O 

co  lO  co 


c35r^o>cocM-<—  lor^o 

uor^coir)C3>c7ï  losoio 

CD  COCMCDt-^lO  CO  CMIO 

o O)  co  05 


lo  co  m 


•»—  lO 


T-  co  CD 


I 05  I 


T-  T—  CD 

co  T-  CM  T-  I 

CM  co  co  05 


I j rs»  iM.  I 

CM  CM  CO 


co  m CD  oo  ■«—  -«a- 


I CD  05  1 


I o C5  CD  I 


co  co  co 


oo  o co 
05  co  o o 
co  CD  co  o 


CM  co  o CO 


CD  CM  CM 


in 


I I |UOlDlCDCM'«S-COl  I I 


s 


CD  CM  mT  co 


co  co  CM  co  CD 

MT  CD  o CM  CD 

co  CD  CM  CM 


co  CD  CM 


co  CM  CM 


co  CM  CM 


T—  co 


■o-  co  h- 


<o  CX5  r'- 


lo  o o r— 


co  co 


co  o CM 
CD  co 


co  CD  'C- 
CM  GO  ■«— 
CM  T—  >«3- 


CD  CM 

CM  CD 
co  CD  LD 


T-  ir>  uo 

^ co  CM 


co  CM  CM 


-r-  co 


CD  CM  co 


CD  CM  CM 

CD  CM  -sr  co 
co  co  CM 


■c—  lO 


CD  CM  CM 


co  o CM  co  CM 

CD  o CM  GO 

co  CD  r-  CM  CD 


co  CD  r»-  CM 


co  o CM  co  CD 

-«a-  CD  o CM  co 

<30  CD  CM  T— 


CM  CD  r^ 
co  CD  UO 
co'  CM  CM 


m •»- 


co  CM  CM 


1—  co 


CM  co  r-  ^ 


CM  CM  o 
h-  ■«—  co  CD 
OO  CD  UO  CD 
oT  UO 


co  co 


CM  CD  . 
co  CD  UO 
co  CM  CM 


^ co 


co  co  CD 
UO  UO  o CD 
CM  UO  CD 
CM  co 


g 


CD  CM  CM 

<D  CM  MC  co 


g 


co  o CM  co  CM 


s 


05  o CM 


CM  CO 
co  CD  UO 

co  cm“  cm‘ 


CD  r»-  CM 


co  CD  rv-  CM  1—  -«a- 


<t—  co 


co  -o-  CM  CM 
CD  CM  Mj-  co 
co  co  CM 


o UO 


GO  CD  h«-  CM 


CD  •«- 


T-  co 


•r-  o o ^ 

UO  UO  o CD  co 

05^  CM  U^  cp^  U^ 

co  co 


OO  CM  CD 
co  •»-  CD  CD 
05  CD  UO  co 
co  UO  rvT 


•ra-  CD  o 
Tf  UO  o co 


g 


CD  Ma-  CM  CM 
<D>  CM  MT  <X3 
co  co  CM 


s 


CM  co  CM 
CD  CM  OO 
tM-  CM  CD 


■«—  co 


CD  CM  Ma-  OO 


CD  mT  CM  CM 


OO  CD  r--  CM 


CM  co  CD 


g 


co  CM  CM 


r—  co  T- 


co  M-  o 

r-  <30  o CD 
O^  •»—_  UO  cp 
c>r  co  r-T 


U5  o o r- 

UO  UO  CD  CD 
Ma-  CM  UO  CD 

“ T-' 


co  co  CM 


CM  CD  t^ 
<30  CD  UO 

co  cnT  cm" 


o o o r-- 


g 


UO  CD  tM.  <c- 


i i s 

■I  .S  .£ 


CJ  


o. 


ö s F D 

ro  ^ 5 i "s  # 


co  <o 
<D  <D 
O)  g5 

ro  co 


CU 


-c  -c:  ® <u  <D  <u 

f5  tï 


g. 


CU  CD 

co  co 


CD  It:;  "O 

5 «2 

o •♦ir  05 

o -S 
.y  ro  <u 

^ «= 

o 05 

q:  = 


11 


■I  Is  I 


Q -o  « co 

^ ^ *0  c 

ca  c;  05  o3 

-54  05  o £ p- 


co  ^ <2 


05  05  o £ 2 -2  o: 

c:  Ö 05  2 ê ro  — 

iZ  Z]  < j-  o o iS 


CD  co  C/3  ^ CD  , 

^ .1  ^ ■ 


o 05  05  co 

»-  — ^ o *“  C'’  

3 f5  tn  co 


ï.  t i S -g  f 1 


% ë % 


2 o.  *i 

iz  ü 


E « ^ CD 


fci  ^ 5 ^ 


I tg 


UD  CL  co  ^ 


,.-32oS:2gr: 

OLZmOOi—  OZi  2 


3 s X •=  co 
— w ra  2:^  -cz 


tn 

65 


DC29  ilembe  ■ Supporting  Table  SA26  Consolidated  budgeted  monthiy  revenue  and  expenditure  (municipal  vote) 
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DC29  iLembe  - Supporting  Table  SA27  Consolidated  budgeted  monthiy  revenue  and  expenditure  (Standard  classification) 
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DC29  iLembe  - Supporting  Table  SA28  Consolidated  budgeted  monthiy  Capital  expenditure  (municipal  vote) 
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DC29  iLembe  • Supporting  Table  SA30  Consolidated  budgeted  monthiy  cash  flow 
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DC29  iLembe  • Supporting  Table  SA31  Aggregated  entity  budget 


Description 

R million 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

2014/15  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Budget  Year 
2014/15 

Budget  Year +1  Budget  Year +2 
2015/16  2016/17 

Financial  Performance 

Property  rates 

Service  charges 

Investment  revenue 

55 

58 

58 

Transfers  recognised  - operational 

29.672 

31.319 

31,619 

9,145 

9.145 

9.145 

5,000 

3,000 

3.000 

Other  own  revenue 

1.499 

3,617 

3,734 

7,560 

7,560 

7,560 

21.480 

22,724 

23.255 

Contributions  recognised  - capita!  & contributed  assets 

Total  Revenue  (excluding  capita!  transfers  and  contributions 

31 

35 

35 

17' 

17 

17 

27 

26 

Employee  costs 

2.462 

6,063 

5.950 

4,900 

4.900 

4,900 

3.500 

3.693 

3.896 

Remuneration  of  Board  Members 

418 

523 

550 

600 

600 

600 

369 

391 

414 

Depreciation  & asset  impairment 

- 

- 

- 

800 

800 

800 

500 

530 

562 

Finance  charges 

- 

- 

- 

- 

- 

“ 

Materials  and  bulk  purchases 

- 

- 

- 

- 

- 

- 

Transfers  and  grants 

4.745 

13.488 

23,060 

- 

- 

- 

Other  expenditure 

4.748 

5,698 

5,793 

10,405 

10,405 

10,405 

22.167 

21,169 

21.442 

Total  Expenditure 

12 

26 

35 

17 

17 

17 

^ 27 

Surplus/{Deficit) 

19 

9 

- 

- 

- 

- 

(OT 

’ ]o) 

(0) 

Caoital  expenditure  & funds  sources 

Capital  expenditure 

Transfers  recognised  - operational 

Public  contributions  & donations 

Borrowing 

Intemally  generated  funds 



Total  sources 

- 

- 

- 

- 

- 

- 

- 

“ 

Financial  oosition 

Total  current  assets 

27.660 

3,909 

5,080 

5.950 

5,950 

5,950 

Total  non  current  assets 

27.296 

29,258 

36,015 

36,712 

36,712 

36,712 

Total  current  liabilities 

28.824 

9,156 

10,000 

5,000 

5,000 

5,000 

Total  non  current  liabilities 

- 

- 

- 

- 

- 

- 

Equity 

26.132 

24,010 

31,095 

37.662 

37,662 

37.662 

1 

Cash  flows 

1 

Net  cash  from  (used)  operating 

8711 

(23,742) 

3,057 

830 

830 

830 

Net  cash  from  (used)  investing 

- 

- 

- 

- 

- 

Net  cash  from  (used)  financing 

- 

- 

- 

- 

- 

- 

Cash/cash  equivalents  at  the  year  end 

25.685 

1,943 

5,000 

5,830 

5,830 

5,830 

r 
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DC29  ilembe  • Supporting  Table  $A32  List  of  external  mechanisms 


External  mechanism 

Yrs/ 

Period  of 
agreementl 

Service  provided 

Expiry  date  of  service 
delivery  agreement  or 

Monetary  value 
of  agreement  2. 

Name  of  organisation 

Mths 

Number 

contract 

Rthousand 

Siza  Water 

Yrs 

30 

Water  and  sanitation  to  certain  areas  within  Ilembe  District 

1600 
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C29  iLembe  ■ Supporting  Table  SA33  Contracts  having  future  budgetary  implications 
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DC29  iLembe  - Supporting  Table  SA34a  Consolidated  capita!  expenditure  on  new  assets  by  asset  class 


2014/15  Medium  Term  Revenue  & Expenditure 

Description 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year20l3/14 

Framework 

Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year 

Budget  Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2014/15 

+1  2015/16 

+2  2016/17 

Caoitai  exoenditure  on  new  assets  bv  Asset  Class/Sub-class 

Infrastructure 

95,269 

207,686 

270,186 

295,614 

279,762 

279,762 

261,962 

409,133 

382,416 

Infrastmcture  • Road  transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Roads.  Pavements  & Bridges 

Stonn  water 

Infrastructure  - Electricity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Generation 

Transmission  & Reticulation 

Street  Lighting 

Infrastructure  - Water 

86,325 

191,435 

222.113 

238,253 

216,358 

216.358 

208.917 

398,505 

380,450 

Darns  & Reservoirs 

Water  purification 

Reticulation 

86.325 

191.435 

222,113 

238.253 

216,358 

216,358 

208.917 

398,505 

380,450 

Infrastructure  - Sanitation 

8.944 

15,894 

46.023 

55.276 

55,813 

55.813 

51.185 

8.733 

- 

Reticulation 

Sewerage  purification 

8.944 

15,894 

46,023 

55,276 

55,813 

55.813 

51.185 

8,733 

Infrastructure  - Other 

- 

358 

2.050 

2,085 

7,591 

7,591 

1.860 

1,895 

1,967 

Waste  Management 

Transportation 

Gas 

2 

Other 

3 

358 

2,050 

2,085 

7,591 

7,591 

1,860 

1.895 

1,967 

Communitv 

91 

46 

4,953 

19,271 

6,105 

6,105 

24,340 

- 

- 

Parks  & gardens 

Sportsfields  & stadia 

Swimming  pools 

Community  halls 

Libraries 

Recreationat  facilities 

Fire,  safety  & emergency 

Security  and  policing 

Buses 

7 

19,271 

6,105 

6,105 

24,340 

Clinics 

Museums  & Art  Galleries 

Cemeteries 

Social  rental  housing 

Other 

8 

91 

46 

4,953 

Heritaae  assets 

_ 

_ 

_ 

_ 

- 

- 

- 

Buildings 

Other 

9 

Investment  orooerties 

_ 

_ 

_ 

_ 

- 

- 

Housing  development 

Other 

Other  assets 

25,039 

19,837 

13,665 

21,865 

18,763 

18,763 

12,996 

15,360 

15,382 

General  vehicles 

492 

700 

1,100 

1,100 

318" 

T37 

Specialised  vehicles 

10 

- 

- 

- 

- 

- 

- 

- 

- 

“ 

Plant  & equipment 

501 

19,837 

8,569 

17,670 

13,089 

13,089 

11,780 

15,000 

15,000 

Computers  - hardware/equipment 

216 

4,604 

60 

95 

95 

735 

11 

11 

Fumiture  and  other  office  equipment 

4,125 

2,015 

1,065 

1,065 

131 

32 

34 

Abattoirs 

Markets 

Civic  Land  and  Buildings 

Other  Buildings 

Other  Land 

Surplus  Assets  - (Investment  or  Inventory) 

Other 

20,198 

1,420 

3.414 

3,414 

50 

Aaricultural  assets 

_ 

_ 

_ 

_ 

- 

- 

- 

- 

- 

List  sub-class 

Bioioaical  assets 

_ 

_ 

_ 

_ 

- 

- 

- 

- 

- 

List  sub-class 

Intanaibles 

1,664 

. 

4,005 

3,505 

3,505 

6,267 

3,673 

4,025 

Computers  - software  & programming 

1.664 

4.005 

4,005 

4,005 

6,267 

3,673 

4,025 

Other  (list  sub-class) 

(500)"^ 

(5ÓÓ) 





— 

Total  Capital  Expenditure  on  new  assets 

1 

120,399 

229^234 

288,803 

~ M0,755 

^8/135 

' ^8,135^ 

305,564 

428,166 

4017823^ 
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DC29  iLembe  • Supporting  Table  SA34b  Consolidated  Capital  expenditure  on  existing  assets  by  asset  class 


2014/15  Medium  Term  Revenue  & Expenditure 

Description 

Ref 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

Framework 

Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Budget  Year  Budget  Year +1  Budget  Year +2 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2014/15  2015/16  2016/17 

Caoital  exoenditure  on  renewal  of  existino  assets  bv  Asset  Class/Sub-class 

Infrastnjcture 

20,084 

_ 

765 

11,400 

13,299 

13,299 

_ _ - 

Infrastructure  - Road  transport 

- 

- 

- 

- 

- 

- 

- - 

Roads.  Pavements  & Bridges 

Storm  water 

Infrastructure  - Electricity 

- 

- 

- 

- 

- 

- 

- 

Gerieration 

Transmissiorj  & Reticulation 

Street  Lighting 

Infrastructure  - Water 

16,335 

- 

765 

11,400 

13.299 

13,299 

- - - 

Dams  & Reservoirs 

Water  puriiication 

Reticulation 

16.335 

765 

11,400 

13,299 

13,299 

Infrastructure  - Sanitation 

3,749 

- 

- 

- 

- 

- 

- - - 

Reticulation 

3.749 

- 

Sewerage  purification 

Infrastructure  - Other 

- 

- 

- 

- 

- 

- 

- - - 

Waste  Management 

Transportation 

Gas 

2 

Other 

3 

CommunitY 

- 

- 

- 

- 

- 

- 

_ 

Parks  & gardens 

Sportsfields  & stadia 

Swimming  pools 

Community  halls 

Libraries 

Recreational  facilities 

Fire,  safety  & emergency 

Security  and  policing 

Buses 

7 

Clinics 

Museums  & Art  Galleries 

Cemeteries 

Social  rental  housing 

Other 

8 

Heritaae  assets 

. 

_ 

_ 

_ 

_ 

_ _ - 

Buildings 

Other 

9 

Investment  orooerties 

_ 

_ 

_ 

_ 

_ _ - 

Housing  development 

Other 

Other  assets 

. 

_ 

434 

_ 

_ 

_ 

_ - _ 

General  vehicles 

Specialised  vehicles 

Plant  & equipment 

10 

- 

- 

- 

- 

- 

- 

- 

Computers  - hardware/equipment 

Fumiture  and  other  office  equipment 

Abattoirs 

Markets 

Civic  Land  and  Buildings 

Other  Buildings 

Other  Land 

Surplus  Assets  - (Investment  or  Inventory) 

Other 

434 

Aoricuttural  assets 

_ 

_ 

- 

_ 

- 

- 

_ - _ 

List  sub-class 

Bioiooical  assets 

_ 

_ 

_ 

- 

- 

- 

_ _ _ 

List  sub-class 

Intanaibies 

_ 

300 

300 

300 

_ _ - 

Computers  - software  & programming 

300 

300 

Other  (list  sub-class) 



_ 

Total  Capital  Expenditure  on  renewal  of  existing  assets 

~20,084^ 

- 

””l.198 

ii.7oo'*' 

13,599 

13.599 

- 
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DC29  iLembe  - Supporting  Table  SA34c  Consolidated  repairs  and  maintenance  by  asset  class 


2014/15  Medium  Term  Revenue  & Expenditure 

Oescription 

Ref 

2010/11 

2011/12 

2012/13 

CurrentYear  2013/14 

Framework 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Pull  Year 

Budget  Year 

Budget  Year  +1  Budget  Year  +2 

Rthousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2014/15 

2015/16 

2016/17 

Renairs  and  maintenance  exoenditure  bv  Asset  Class/Sub<lass 

Infrastructure 

14,459 

17,081 

28,894 

15,770 

31,254 

31,254 

43,070 

42,137  , 

44,459 

Infrastructure  - Road  transport 

- 

- 

- 

- 

- 

Roads.  Pavements  & Bridges 

Stom  water 

Infrastructure  - Electricity 

- 

- 

- 

- 

- 

~ 

■ 

Generation 

Transmission  & Reticulation 

Street  Ughting 

Infrastructure  - Water 

11.144 

15.008 

28.399 

13,230 

27.622 

27,622 

35.290 

35,364 

37.309 

Dams  & Reservoirs 

Water  purification 

Reticulation 

11,144 

15.008 

28.399 

13.230 

27,622 

27.622 

35,290 

35.364 

37,309 

Infrastructure  - Sanitation 

3,315 

2,073 

496 

2.540 

3,632 

3,632 

7.780 

6.773 

7,151 

Reticulation 

3,315 

2.073 

496 

2.540 

3,632 

3,632 

7,780 

6.773 

7,151 

Sewerage  piffification 

Infrastructure  - Other 

- 

- 

- 

“ 

” 

Waste  Management 

Transportation 

Gas 

2 

Other 

3 

Community 

_ 

- 

- 

L 

- 



Parks  & gardens 

Sportsfields  & stadia 

Swimming  pools 

Community  halls 
übraries 

Recreational  facifities 

Fire.  safety  & emergency 

Security  and  policing 

Buses 

7 

1 

Cfinics 

Museums  & Art  Galleries 

Cemeteries 

Sodal  rental  housing 

Other 

8 

Heritaoe  assets 

. 

_ 

_ 

_ 

- 

- 

- 

Buildings 

Other 

9 

Investment  Drooerties 

_ 

_ 

- 

- 

- 

Housing  devetopment 

Other 

Other  assets 

1,383 

4,227 

6,160 

6,205 

6,205 

5,319 

6,139 

6,477 

General  vehicles 

688 

1.13Ï 

1,000 

1,450 

1,450 

“ ' 1,000 

1,055 

1,113 

Spedaiised  vehides 

10 

- 

- 

- 

- 

~ 

“ 

Plant  & equipment 

156 

400 

300 

300 

400 

422 

445 

Computers  - hardware/equipment 

21 

2,403 

4,050 

2,270 

2,270 

2,414 

2,547 

c 

2,687 

Fumiture  and  other  office  equipment 

114 

1 

10 

5 

5 

5 

D 

Abattoirs 

Markets 

Chnc  Land  and  Buildings 

Other  Buildings 

Other  Land 

560 

536 

700 

2,000 

2,000 

1,500 

2,110 

2.226 

Surplus  Assets  - (Investment  or  Inventofy) 

Other 

180 

180 

Aoricultural  assets 

_ 

_ 

_ 

- 

- 

- 

- 

- 

List  sub-dass 

Bioloqical  assets 

_ 

_ 

- 

- 

- 

- 

- 

- 

List  sub-dass 

Intanaibles 

1.936 

_ 

_ 

_ 

- 

- 

- 

- 

Computers  - software  & programming 

Other  (list  sub<lass) 

1,936 

Total  Repairs  and  Maintenance  Expentfiture 

14,459 

20,400 

33,121 

21,930 

^,459 

~ *37,459^ 

48,389 

48,276 

50,936 

Soecialised  vehicles 

- 

- 

- 

- 

- 

- 

_ _ - 

Refuse 

Fire 

Conservancy 

Ambulances 


R&Masa%ofPPE 

R&M  as  % Operating  Expenditure 


2.0% 

4.2% 


2.2% 

5.1% 


2.8% 

7.6% 


1.5% 

4.9% 


2.5% 

7.6% 


2.5% 

7.6% 


2.4% 

10.1% 


2.0% 

9.8% 


1.8% 

9.8% 
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DC29  iLembe  ♦ Supporting  Tabie  SA34d  Consolidated  Depreciation  by  asset  class 


2014/15  Medium  Term  Revenue  & Expenditure 

Description 

Ref 

2010/11 

2011/12 

2012/13 

Current  Year  2013/14 

Framework 

R thousand 

Audited 

Audited 

Audited 

Oiiginal 

Adjusted 

Full  Year 

Budget  Year 

Budget  Year +1  Budget  Year +2 

1 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2014/15 

2015/16 

2016/17 

Deoreciation  bv  Asset  Class/Sub-class 

Infrastructure 

12,711 

17,569 

12,007 

22,711 

28.461 

28,461 

18,529 

19,541 

20,613 

Infrastructure  - Road  transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Roads.  Pavements  & Bridges 

Slorw  water 

Infrastructure  - Etectricity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Generation 

Transmission  & Reticulation 

Stre^Ughtmg 

Infrastructure  - Water 

11,080 

12,034 

9,005 

15,556 

19,494 

19.494 

12.770 

13,457 

14,206 

Dams  & Res&voirs 

Water  purification 

Reticul^ion 

11.080 

12,034 

9,005 

15,556 

19,494 

19.494 

12.770 

13,467 

14.206 

Infrastructure  - Sanrtation 

1.631 

5.536 

3.002 

7.156 

8.967 

8,967 

5.759 

6,074 

6.407 

Reticulation 

1.631 

5,536 

3,002 

7,156 

8,967 

8,967 

5,759 

6.074 

6.407 

Sewerage  puri^cation 

Infrastructure  ■ Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste  Management 

Transportation 

Gas 

2 

Other 

3 

CommunitY 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Parks  & gardens 

Sportsfields  & stadia 

Swimming  pools 

Community  halls 
übraries 

Recreational  facifrties 

Fire.  safety  & emergency 

Security  and  policing 

Buses 

7 

Clinics 

Museums  & Art  Galleries 

Cemeteries 

Social  rental  housing 

Other 

8 

Heritaae  assets 

_ 

_ 

_ 

_ 

_ 

- 

- 

_ 

Buildings 

Other 

9 

Investment  orooerties 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

- 

Housing  development 

Other 

Other  assets 

6,734 

6,258 

12,043 

8,089 

10,137 

10,137 

6,510 

6,866 

7,242 

General  vehdes 

627 

722 

1,001 

933 

1,170 

1,170 

751  ‘ 

*792  ' 

836 

Specialised  vehictes 

10 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant  •&  equipment 

258 

241 

334 

311 

390 

390 

250 

264 

279 

Computers  - hardware/equipment 

1,043 

722 

1,669 

933 

1,170 

1,170 

751 

792 

836 

Fumiture  and  other  office  equipment 

403 

241 

667 

311 

390 

390 

250 

264 

279 

Abattoirs 

- 

- 

- 

Markets 

- 

- 

- 

Civic  Land  and  Buildings 

611 

481 

1.001 

622 

780 

780 

501 

528 

557 

Other  Buildings 

- 

- 

Other  Land 

“ 

“ 

Surplus  Assets  * (Investment  or  Inventory) 

- 

- 

Other 

3.791 

3,851 

7,372 

4.978 

6,238 

6,238 

4,006 

4.225 

4,457 

Aaricultural  assets 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

List  sub-dass 

Bioloaical  assets 

_ 

_ 

_ 

- 

- 

- 

- 

- 

- 

List  sub-dass 

Intanqibles 

182 

241 

334 

800 

1.003 

1,003 

1.638 

1,711 

1,797 

Computers  - software  & programming 

Other  (lease  amortization) 

182 

241 

334 

800 

1,003 

1,003 

1.638 

1,711 

1,797 

Totai  Depreciation 

1 

19^626 

2^,384 

31,600  *^^ 

”39,600” 

39,600 

26,677 

28,118 

29,653 
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DC29  iLembe  - Supporting  Table  SA35  Consolidated  future  financial  implications  of  the  capita!  budget 


o 

o 

o 

o 

o 

o 

o 

o 

List  entity  summary  ifapplicable 

Total  Capital  Expenditure 

Future  operational  costs  bv  vote 


Vote  Description 


Ref 


2014/15  Medium  Term  Revenue  & Expenditure 
Framework 


Rthousand 

Budget  Year  Budget  Year+1  Budget  Year +2 
2014/15  2015/16  2016/17 

Forecast 

2017/18 

Forecast 

2018/19 

Forecast 

2019/20 

Present  value 

Caoltal  expenditure 

1 

Vote  1 - BUDGET  & TREASURY 

11,890 

15,329 

15,348 

Vote  2 - CORPORATE  SERVICES 

6,988 

3,673 

4,025 

Vote  3 - CORPORATE  GOVERNANCE 

75 

- 

- 

Vote  4 - OFFICE  OF  THE  MUNICIPAL  MANAGER 

30 

32 

34 

Vote  5 - PLANNING  & DEVELOPMENT 

- 

- 

- 

Vote  6 - TECHNICAL  SERVICES 

- 

- 

- 

Vote  7 - TECHNICAL  SERVICES 

286,582 

409,133 

382,416 

305,564 


428,166 


401,823 


Vote  1 - BUDGET  & TREASURY 
Vote  2 - CORPORATE  SERVICES 
Vote  3 - CORPORATE  GOVERNANCE 
Vote  4 - OFFICE  OF  THE  MUNICIPAL  MANAGER 
Vote  5 - PLANNING  & DEVELOPMENT 
Vote  6 - TECHNICAL  SERVICES 
Vote  7 - TECHNICAL  SERVICES 
0 
0 
0 
0 
0 
0 
0 
0 

List  entity  summary  if  applicable 
Total  future  operational  costs 

Future  revenue  bv  source 


Property  rates 

Property  rates  - penalties  & collection  charges 
Service  charges  - electricity  revenue 
Service  charges  - water  revenue 
Service  charges  - sanitation  revenue 
Service  charges  - refuse  revenue 
Service  charges  - other 
Rental  of  facilities  and  equipment 
List  other  revenues  sources  ifapplicable 
List  entity  summary  if  applicable 
Total  future  revenue 

Net  Financial  Implications  


305,564 


428,166 


401,823 


Forecasts 


78 


DC29  iLembc  • Supporting  Table  SA36  Consolidated  detailed  capita!  budget 


1.  Musl  rocondle  with  Budgeled  Capita!  Expendituro 

2.  As  per  Table  SA6 


DC29  iLembe  - Supporting  Table  SA37  Consolidated  projects  delayed  from  previous  financial  year/s 


Quality  certificate 


I M.A  MADLALA,  municipal  manager  of  ILEMBE  DISTRICT  MUNICIPALITY, 
hereby  certify  that  the  annual  budget  and  supporting  documentation  have  been 
prepared  in  accordance  with  the  Municipal  Finance  Management  Act  and  the 
regulations  made  under  the  Act,  and  that  the  annual  budget  and  supporting 
documents  are  consistent  with  the  Integrated  Development  Plan  of  the 
municipality. 

Name;  M.A  MADLALA 

Municipal  manaaer  of  ILEMBE  DISTRICT  MUNICIPALITY 


Signature; 


Date: 
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